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Commercial Production Declared; 2013 Guidance 
Refined 
 

Event 
The Detour Gold project was deemed to be in commercial production as of

August 12, 2013. Detour also refined its production and cost guidance for the

remainder of 2013. The company released its Q2/13 financial statements 

following production results released in July.   
 

Impact 
Mixed. The Detour Lake mill is ramping up well and achieved commercial

production comparatively early in the quarter. The company refined its

production guidance to 270Koz closer to the lower end of its guidance range of

260-320Koz and in line with BMO Research expectations. Operating costs for

the remainder of 2013 are expected to be about US$1,100/oz or 13% higher than

our previous forecast. The company ended Q2 with cash and equivalents of 

US$178M and working capital of US$110M. 
 
Forecasts 

BMO Research expects Detour to produce 271koz gold in 2013E at total cash

costs of US$1,229/oz gold (including two quarters post commercial production 

averaging US$1,087/oz). LOM production is estimated to be 14.2Moz gold at

an average total cash cost of US$707/oz gold. 
 

Valuation 
At the spot metals prices, Detour’s shares are trading at a P/NAV of 0.61x (39%

discount) to the 10% NAV estimate of US$16.86/share. Intermediate producers 

in BMO Research’s coverage universe trade, on average, at a 45% premium to 

10% NAV estimates at spot prices. 
 

Recommendation 
Detour is rated Outperform(S) with a C$16 target price. BMO Research expects

the company’s shares to re-rate as production becomes established. 
 
 

Price (14-Aug) $10.65 52-Week High $29.07 
Target Price $16.00  52-Week Low $7.17 
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Dividend $0.00 Yield 0.0% 
Book Value $13.53 Price/Book 0.8x 
Shares O/S (mm) 138.0 Mkt. Cap ($mm) $1,470 
Float O/S (mm) 136.5 Float Cap ($mm) $1,454 
Wkly Vol (000s) 3,230 Wkly $ Vol (mm) $52.8 
Net Debt ($mm) $365.0 Next Rep. Date Nov (E) 

Notes: Share price, target & market cap. in C$, all other values in 
US$; (S) in rating denotes Speculative 
Major Shareholders: Paulson 12.2%; Fidelity 7.2%; Carmignac 
5.2% 
First Call Mean Estimates: DETOUR GOLD CORP (US$)  2013E: -
$0.25; 2014E: $0.78 
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Details & Analysis 

Detour announced that the Detour Lake mine entered commercial production on August 12, 
having achieved 60 consecutive days (commencing June 13, 2013) at an average mill 
throughput of 41,428tpd (>75% of nameplate capacity). As a result, the company will begin 
reporting operating costs as of September 1, 2013, where previously costs and revenues were 
capitalized.  

Guidance 

During commercial production in 2013, total cash costs are expected to be ~US$1,100/oz, 
above the top-end of management’s previous guidance range of US$800-1,000/oz and 13% 
higher than our forecast of US$970/oz. BMO Research’s understanding after seeking 
clarification from the company, is that costs have increased due to the use of contract mining to 
aid in advancing the pre-strip in 2H/13. This effort is in preparation for mining the higher grade 
Domain 2 (averaging 1.2 g/t gold) that increasingly appears to be the focus of mining in 2014. 
The company has not provided guidance for 2014.  

Detour Lake is expected to produce 270koz gold in 2013, below the mid-point of management’s 
guidance range of 260-320koz, but in line with our forecast of 271koz. Guidance has been 
substantially reduced since the beginning of the year. Initially the cause was delays on 
construction and ramping up mill throughput that deferred higher production levels. These 
issues seem to have been addressed with the fairly brisk ramp up to commercial levels of 
production. 

The drop in guidance appears to now be the result of lower-than-expected head grades, which 
appear to result from delays in advancing mine development into the high grade areas combined 
with some additional mining dilution during the ramp up stage.  BMO Research expects that the 
mining operation will receive increasing attention as the project works toward full production, 
as evidenced by the addition of contract mining to accelerate the schedule.  

The company released its Q2/13 financial statements following the company’s production 
update released in July.  

Liquidity Post-Q2  

The company updated its financial position and at the end of Q2 had about $177.9M in cash, 
which included a drawdown of $70M on its $90M revolving facility and proceeds from a recent 
financing. Working capital at the end of Q2 was US$110M compared to US$57M at the end of 
Q1. BMO Research expected working capital on the order of US$108M.  

At spot metals prices the company’s liquidity appears manageable even as operations are 
forecast to consume more cash than expected for the remainder of the year. The company’s 
emphasis on accelerating waste removal in preparation for mining higher grade ore in 2014 
appears well placed. 

http://research-ca.bmocapitalmarkets.com/documents/0EB7B7D3-5BA5-497E-8204-2EE8E58A537F.PDF�
http://research-ca.bmocapitalmarkets.com/documents/0EB7B7D3-5BA5-497E-8204-2EE8E58A537F.PDF�


BMO Capital Markets Detour Gold 
 

Page 3  August 15, 2013    

At spot metals prices, post-changes BMO Research estimates the company’s working capital 
position to be US$10M at year-end. This does not include the US$20M in undrawn credit 
facilities under its existing revolver. The working capital position also reflects US$70M in loan 
repayments that are due in 2014. It is reasonable to expect that some, or all, of the US$70M 
loan payments could be deferred.  

The company has not reported operating costs or earnings as it has just now declared 
commercial production. BMO Research estimates that net capitalized costs (operating costs less 
gold sales) rose about US$75M compared to our post-Q1 estimates. While there has been no 
apparent change in capital cost guidance, BMO Research concludes this arises from capitalized 
operations, both from Q2 actual and the forecasts to the end of the year. Operations are 
expected to be cash flow positive in Q4, but capital expenses remain a burden on free cash flow 
for 2013. 

BMO Research expects that exploration costs will fall sharply for the remainder of 2013 as the 
company noted it was now focused on interpreting results now that the 2013 exploration 
drilling program has ended. Work on a feasibility study for Block A has also been suspended. 

Changes to Forecasts 

BMO Research has adjusted its operating cost forecast for 2013 incorporating the new cost 
guidance. No changes were made to the production estimates. BMO Research has incorporated 
slightly higher mining costs for 2014 to 2023 offset by lower costs beyond reflecting a greater 
weighting on recent costs than feasibility estimates. Near-term costs have been increased by 
about 7% for 2013 and 7% for the first four years of production. 

BMO Research has reduced exploration costs by US$5M as the company noted it was now 
focused on interpreting results as the 2013 exploration drilling program has ended. Work on a 
feasibility study for Block A has also been suspended. 

Based on the changes made to our assumptions, our 10% NAV estimate at spot metals prices 
decreased by 2%. 

Details of the changes to our NAV estimates and our forecast for LOM production and cash 
costs are shown in Table 1.  Further details of our production forecast are shown in Table 2. 

BMO Research estimates LOM production of 14.2Moz gold at an average total cash cost of 
US$707/oz gold.  
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Forecast Changes

Previous 
Forecast

New 
Forecast

Percent 
Change

DCF Valuation @ Spot Gold
@ 10% discount rate $/sh 17.18    16.86    -2%    

DCF Valuation @ US$1,200/oz LT Gold
@ 0% discount rate $/sh 36.58    36.58    0%    
@ 5% discount rate " 21.14    20.84    -1%    
@ 10% discount rate " 13.75    13.43    -2%    

2013 Estimates
2013 Au Production 000 oz 271    271    0%    
2013 Total Cash Costs $/oz 1,146    1,229    7%    
EPS reported $/sh (0.43)   (0.35)   17%    
CFPS reported " (0.19)   (0.12)   36%    
Gold Price $/oz 1,362    1,362    0%    

Life of Mine and Year 1 to Year 5 Estimates
LOM Attrib Au Production 000 oz 14,153    14,153    0%    
LOM Au Cash Cost $/oz 698    705    1%    
LOM All-in Costs $/oz 956    937    -2%    
2013-2017 Au  Production 000 oz 2,622    2,622    0%    
2013-2017 Total Cash Costs $/oz 805    860    7%    

Production and Cost Summary

F.Y.E. Dec. 31 Q1/13E Q2/13E Q3/13E Q4/13E 2013E 2014E 2015E 2016E 2017E

Detour Lake Open Pit (100.0%)
Gold Production (koz) 16.8 57.9 80.5 115.8 271 573 538 588 651
Total Cash Costs (U$/oz) 1852 1589 1185 989 1229 761 877 838 800

DGC's Equity Prod. (koz) 17 58 80 116 271 573 538 588 651

Total Cash Costs ($/oz) 1852 1589 1185 989 1229 761 877 838 800

Table 1. Forecast Changes 
 
 

 

 

 

 

 

 

 

 

 

Source: BMO Capital Markets 

Table 2.  Production Forecast and Cost Summary 

 

 

 

 

Source: BMO Capital Markets 

Valuation 

At the spot metals prices, Detour’s shares are trading at a P/NAV of 0.61x (39% discount) to 
the 10% NAV estimate of US$16.86/share. Intermediate producers in BMO Research’s 
coverage universe trade, on average, at a 45% premium with 10% NAV estimates at spot prices. 
 
Additional value of approximately US$0.96B has been included in the valuation for resources 
outside our DCF. This value is based on US$47 per ounce applied to ~20M NI43-101 compliant 
gold ounces outside our DCF. 
 
Further details of our asset valuation are shown in Table 3. 
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Summary Asset Valuation at Spot Gold

Asset (US$M) 10% 5% 0%

Gold Mining Properties Location Ownership

Detour Lake Canada 100%   1,760.2 12.52 21.50 40.33

Total Project NAV (US$) 1,760.2 40.33 21.50 40.33

Out-of-Pit Gold Resources Canada 100%   954.8 6.79 6.79 6.79

Balance Sheet Items

Basic Working Capital 56.9 0.40 0.40 0.40

Long-Term Debt -566.1 -4.03 -4.03 -4.03

Equity Additions 165.2 1.17 1.17 1.17

Net Debt -344.0 -2.45 -2.45 -2.45

Total NAV (US$) 2,371.0 16.86 25.84 44.67

Share Price (US$) 10.31 10.31 10.31

Price Prem./Disc. -39% -60% -77%

Multiple To NAV (X) 0.61x 0.40x 0.23x

Assumed fully diluted, fully financed, in-the-money shares outstanding 140.62 million

Discount Rate

------ per share values ---------

Table 3. Summary NAV at Spot Gold 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source: BMO Capital Markets 

Recommendation 

Detour Gold is rated Outperform (Speculative). We are maintaining our C$16.00 target price. 

The company continues to advance the project toward full production and the announcement of 
commercial production represents a milestone for the project. The company’s cash position 
appears adequate despite higher-than-expected ramp-up costs and working capital remains 
manageable.  

Risks to our target price include: 

 Delays on reaching full design capacity and production levels;  

 Operating costs. The project is sensitive to operating margins, which could be 
challenged by higher unit operating costs, or a strong Canadian dollar; 

 Decline in gold price. 
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Detour Gold As at: 15-Aug-13 DGC CASH FLOW ANALYSIS - US$M
(December Year End) 2012A 2013E 2014E 2015E 2016E

Project: Detour Lake Location: Ontario, Canada
Net Income (38.5) 23.0 54.8 14.1 35.7

Recommendation OP(S) Analyst: John Hayes Non-Cash Items (27.8) (38.9) 148.0 105.4 116.8
Target Price (C$) $16.00 Operating Cash Flow (66.3) (15.9) 202.8 119.5 152.5

Change in Working Capital 21.0 (4.0) 0.0 0.0 0.0
Share Price (US$) $10.31 Share Price (C$) $10.65 Cash Flows From Operating Activities (45.2) (19.9) 202.8 119.5 152.5

Common Shares O/S (M) 117.9 Property, Plant and Equip. (982.2) (332.1) (96.7) (129.7) (38.6)
Market Cap (US$M) $1,215.6 Market Cap (C$M) $1,256 Net Investment and Asset Sales 37.9 37.9 0.0 0.0 0.0
Enterprise Value (US$M) $1,629 Other 34.8 17.6 0.0 0.0 0.0

Cash Flows From Investing Activities (909.5) (276.6) (96.7) (129.7) (38.6)
0% NAV (US$/share) $36.58 Premium/(Discount) -72%
5% NAV (US$/share) $20.84 Premium/(Discount) -51% Proceeds From Borrowings 117.4 91.6 10.8 0.0 0.0
10% NAV (US$/share) $13.43 Premium/(Discount) -23% Repayment of Borrowings (13.0) (21.1) (101.6) (31.6) (29.8)
15% NAV (US$/share) $9.64 Premium/(Discount) 7% Stock, Warrants, Options 380.2 198.3 0.0 0.0 0.0

Other (29.6) (13.8) 0.0 0.0 0.0
Cash Flows From Financing Activities 455.0 255.1 (90.8) (31.6) (29.8)

Net Increase In Cash (490.1) (47.8) 15.3 (41.9) 84.2

PRICE ASSUMPTIONS Cash At Beginning of Year 687.9 197.8 150.0 165.3 123.4
(December Year End) 2010A 2011A 2012A 2013E 2014E 2015E 2016E Cash At End of Year 197.8 150.0 165.3 123.4 207.6

Exchange Rate C$/US$ 0.88 1.01 1.00 0.97 0.95 0.97 0.94 Free Cash Flow -1040.5 -373.1 4.5 -41.9 84.2
Gold US$/oz 972 1569 1671 1362 1181 1200 1200
Silver US$/oz 14.63 35.23 31.24 22.56 17.50 20.00 20.00
Platinum US$/oz 1,204 1,719 1,554 1,445 1,394 1,500 1,500

Copper US$/lb 2.34 4.00 3.61 3.30 3.25 3.00 2.75 BALANCE SHEET ANALYSIS - US$M
Nickel US$/lb 6.65 10.39 7.94 6.78 7.25 8.00 8.50 (December Year End) 2012A 2013E 2014E 2015E 2016E
Zinc US$/lb 0.75 1.00 0.88 0.84 0.85 0.90 1.10

Cash and Investments 236.2 150.0 165.3 123.4 207.6
Receivables and Inventories 25.6 18.5 18.5 18.5 18.5
Other 12.6 15.7 15.7 15.7 15.7

FINANCIAL SUMMARY - ANNUAL Current Assets 274.4 184.2 199.4 157.6 241.8
(December Year End) 2009A 2011A 2012A 2013E 2014E 2015E 2016E

Fixed Assets 2075.4 2350.8 2360.8 2404.4 2345.6
Enterprise Value (US$M) 345.3 895.5 1,658.0 1,902.6 1,775.0 1,801.5 1,650.4 Deferred Taxes 2.3 0.0 0.0 0.0 0.0
EV/EBITDA N/M N/M N/M N/M 8.0x 11.6x 8.4x Other 1.2 0.1 0.1 0.1 0.1

Total Assets 2353.2 2535.1 2560.4 2562.1 2587.5
EPS (US$) 0.21 -0.70 0.21 -0.34 0.18 0.39 0.10 0.25
P/E (x) N/M N/M N/M N/M 26.5x N/M 40.6x Payables 141.8 96.5 96.5 96.5 96.5

Short Term Debt 7.9 101.6 31.6 29.8 521.5
CFPS (US$) -0.62 -0.41 -0.59 -0.12 1.44 0.85 1.08 Other 4.2 4.6 4.6 4.6 4.6
P/CF (x) N/M N/M N/M N/M 7.1x 12.1x 9.5x Current Liabilities 153.9 202.7 132.7 130.9 622.6

FCFPS (US$) -0.47 -1.19 -8.85 -2.65 0.03 -0.30 0.60 LT Debt 525.6 433.5 412.7 382.9 0.0
P/FCF (x) N/M N/M N/M N/M 325.1x N/M 17.2x Other 32.5 24.6 70.9 75.1 (59.0)

Total Liabilities 712.1 660.8 616.3 588.9 563.6
Common Shares O/S (M) 69.3 101.9 117.6 140.6 140.6 140.6 140.6

SHAREHOLDERS EQUITY 1641.2 1876.2 1946.0 1975.1 2025.8

QUARTERLY Q1/13A Q2/13E Q3/13E Q4/13E Net Debt / (Cash) 405.1 452.0 346.0 356.2 242.2
Net Debt to Equity 24.7% 24.1% 17.8% 18.0% 12.0%

EPS (US$) -0.09 -0.09 -0.05 -0.11
CFPS (US$) -0.07 -0.07 -0.04 0.04
FCFPS (US$) -1.48 -0.99 -0.34 -0.21

PRODUCTION AND COSTS
(December Year End) 2012A 2013E 2014E 2015E 2016E

PROFIT AND LOSS STATEMENT - US$M Detour Lake Open Pit (100.0%)
(December Year End) 2009A 2011A 2012A 2013E 2014E 2015E 2016E   BMO Estimated Start Date: Q1/2013

    Total Gold Production (Koz) 0 271 573 538 588
Mining Revenue 0.0 0.0 0.0 149.8 677.5 646.0 705.0     Total Cash Costs (U$/oz) 0 1229 761 877 838
  Production Costs 0.0 0.0 0.0 -123.7 -418.3 -455.0 -473.2
  G&A -6.7 -19.1 -20.6 -13.9 -12.6 -12.6 -12.6 Total Production Koz 0 271 573 538 588
  Exploration and Other Expenses -36.4 -37.9 -37.0 -25.6 -25.0 -25.0 -25.0 Atributable Production Koz 0 271 573 538 588
  Other Income 1.1 10.5 9.8 1.3 0.9 1.5 2.3
EBITDA -42.0 -46.5 -47.8 -12.2 222.5 155.0 196.5 Total Cash Cost (US$/oz) 0.0 1229 761 877 838
  Depreciation -0.2 -0.6 -0.6 -19.9 -86.7 -86.1 -97.3
EBIT -42.2 -47.2 -48.5 -32.0 135.8 68.8 99.1

  Interest expense 0.0 -20.1 -17.5 -35.7 -34.7 -31.3 -29.6 LOM ESTIMATES Gold Production LOM TCC

EBT -42.2 18.4 -22.5 -16.4 101.2 37.6 69.6 (Koz) (US$/oz)
  Tax 7.3 0.0 0.0 3.0 -46.3 -23.5 -33.8
NPAT (pre-Adjustments) -34.8 18.4 -22.5 -13.4 54.8 14.1 35.7 Detour Lake Open Pit 14,153 707
  Minority Interest 0.0 0.0 0.0 0.0 0.0 0.0 0.0 TOTAL 
  Foreign Exchange 0.0 0.0 9.1 -2.3 0.0 0.0 0.0 TOTAL TOTAL 707
  After-Tax Non-Operating Items 0.0 0.0 -25.1 38.6 0.0 0.0 0.0
Net Income (reported) -34.8 18.4 -38.5 23.0 54.8 14.1 35.7
Net Income (adjusted) -34.8 18.4 -47.3 -45.9 54.8 14.1 35.7

NAV VALUATION RESERVES & RESOURCES

10% NAV US$M

Detour Open Pit 1,278
Exploration properties 955
Basic Working Capital 57 Tonnes (Mt) 1443.8 470.0 33%
Long-Term Debt -566 Au Grade 0.78 1.03 133%
Equity Additions 165 Au (Moz) 36.02 15.57 43%
TOTAL NAV (US$M) 1,889

TOTAL COST OF ACQUISITION
NAVPS (US$) $13.43
P/NAV 0.77x Total Cost of Acquisition (US$/oz) 928

TCA as % of Spot Gold 70%
Common Shares in NAV (M) 140.6

% in DCF

Global 
Reserve/
Resource

Reserve/
Resourc
e in DCF

Table 4: Detour Gold Estimate (BMO Metal Prices)  
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Table 5: Detour Gold Estimate (Spot)  
Detour Gold As at: 15-Aug-13 DGC CASH FLOW ANALYSIS - US$M

(December Year End) 2012A 2013E 2014E 2015E 2016E
Project: Detour Lake Location: Ontario, Canada

Net Income (38.5) 35.9 112.7 62.5 89.4
Recommendation OP(S) Analyst: John Hayes Non-Cash Items (27.8) (32.1) 178.0 106.3 118.3
Target Price (C$) $16.00 Operating Cash Flow (66.3) 3.8 290.7 168.8 207.7

Change in Working Capital 21.0 (4.0) 0.0 0.0 0.0
Share Price (US$) $10.31 Share Price (C$) $10.65 Cash Flows From Operating Activities (45.2) (0.3) 290.7 168.8 207.7

Common Shares O/S (M) 117.9 Property, Plant and Equip. (982.2) (332.1) (96.7) (129.7) (38.6)
Market Cap (US$M) $1,215.6 Market Cap (C$M) $1,256 Net Investment and Asset Sales 37.9 37.9 0.0 0.0 0.0
Enterprise Value (US$M) $1,629 Other 34.8 26.4 0.0 0.0 0.0

Cash Flows From Investing Activities (909.5) (267.8) (96.7) (129.7) (38.6)
0% NAV (US$/share) $44.67 Premium/(Discount) -77%
5% NAV (US$/share) $25.84 Premium/(Discount) -60% Proceeds From Borrowings 117.4 91.6 10.8 0.0 0.0
10% NAV (US$/share) $16.86 Premium/(Discount) -39% Repayment of Borrowings (13.0) (21.1) (101.6) (31.6) (29.8)
15% NAV (US$/share) $12.20 Premium/(Discount) -15% Stock, Warrants, Options 380.2 198.3 0.0 0.0 0.0

Other (29.6) (13.8) 0.0 0.0 0.0
Cash Flows From Financing Activities 455.0 255.1 (90.8) (31.6) (29.8)

Net Increase In Cash (490.1) (19.4) 103.1 7.5 139.4

PRICE ASSUMPTIONS Cash At Beginning of Year 687.9 197.8 178.4 281.5 289.0
(December Year End) 2010A 2011A 2012A 2013E 2014E 2015E 2016E Cash At End of Year 197.8 178.4 281.5 289.0 428.4

Exchange Rate C$/US$ 0.88 1.01 1.00 0.97 0.95 0.97 0.94 Free Cash Flow -1040.5 -353.5 92.3 7.5 139.4
Gold US$/oz 972 1569 1671 1429 1334 1334 1334
Silver US$/oz 14.63 35.23 31.24 22.56 17.50 20.00 20.00
Platinum US$/oz 1,204 1,719 1,554 1,445 1,394 1,500 1,500

Copper US$/lb 2.34 4.00 3.61 3.30 3.25 3.00 2.75 BALANCE SHEET ANALYSIS - US$M
Nickel US$/lb 6.65 10.39 7.94 6.78 7.25 8.00 8.50 (December Year End) 2012A 2013E 2014E 2015E 2016E
Zinc US$/lb 0.75 1.00 0.88 0.84 0.85 0.90 1.10

Cash and Investments 236.2 178.4 281.5 289.0 428.4
Receivables and Inventories 25.6 18.5 18.5 18.5 18.5
Other 12.6 15.7 15.7 15.7 15.7

FINANCIAL SUMMARY - ANNUAL Current Assets 274.4 212.6 315.7 323.2 462.5
(December Year End) 2009A 2011A 2012A 2013E 2014E 2015E 2016E

Fixed Assets 2075.4 2342.0 2352.1 2395.6 2336.9
Enterprise Value (US$M) 345.3 895.5 1,658.0 1,874.2 1,658.7 1,635.9 1,429.6 Deferred Taxes 2.3 1.9 1.9 1.9 1.9
EV/EBITDA N/M N/M N/M N/M 5.3x 7.2x 5.1x Other 1.2 0.1 0.1 0.1 0.1

Total Assets 2353.2 2556.6 2669.8 2720.8 2801.4
EPS (US$) 0.21 -0.70 0.21 -0.34 0.28 0.80 0.44 0.64
P/E (x) N/M N/M N/M 37.3x 12.9x 23.2x 16.2x Payables 141.8 96.5 96.5 96.5 96.5

Short Term Debt 7.9 101.6 31.6 29.8 521.5
CFPS (US$) -0.62 -0.41 -0.59 0.03 2.07 1.20 1.48 Other 4.2 4.6 4.6 4.6 4.6
P/CF (x) N/M N/M N/M N/M 5.0x 8.6x 7.0x Current Liabilities 153.9 202.7 132.7 130.9 622.6

FCFPS (US$) -0.47 -1.19 -8.85 -2.51 0.66 0.05 0.99 LT Debt 525.6 433.5 412.7 382.9 0.0
P/FCF (x) N/M N/M N/M N/M 15.7x 193.4x 10.4x Other 32.5 31.3 107.6 112.8 (19.9)

Total Liabilities 712.1 667.5 653.0 626.6 602.7
Common Shares O/S (M) 69.3 101.9 117.6 140.6 140.6 140.6 140.6

SHAREHOLDERS EQUITY 1641.2 1889.1 2016.8 2094.3 2198.7

QUARTERLY Q1/13A Q2/13E Q3/13E Q4/13E Net Debt / (Cash) 405.1 423.6 229.7 190.6 21.5
Net Debt to Equity 24.7% 22.4% 11.4% 9.1% 1.0%

EPS (US$) -0.09 -0.09 -0.05 -0.03
CFPS (US$) -0.07 -0.07 -0.03 0.17
FCFPS (US$) -1.48 -0.99 -0.34 -0.08

PRODUCTION AND COSTS
(December Year End) 2012A 2013E 2014E 2015E 2016E

PROFIT AND LOSS STATEMENT - US$M Detour Lake Open Pit (100.0%)
(December Year End) 2009A 2011A 2012A 2013E 2014E 2015E 2016E   BMO Estimated Start Date: Q1/2013

    Total Gold Production (Koz) 0 271 573 538 588
Mining Revenue 0.0 0.0 0.0 169.4 765.0 718.1 783.7     Total Cash Costs (U$/oz) 0 1231 764 880 840
  Production Costs 0.0 0.0 0.0 -123.7 -418.3 -455.0 -473.2
  G&A -6.7 -19.1 -20.6 -13.9 -12.6 -12.6 -12.6 Total Production Koz 0 271 573 538 588
  Exploration and Other Expenses -36.4 -37.9 -37.0 -25.6 -25.0 -25.0 -25.0 Atributable Production Koz 0 271 573 538 588
  Other Income 1.1 10.5 9.8 1.3 1.3 2.9 5.1
EBITDA -42.0 -46.5 -47.8 7.5 310.3 228.4 278.0 Total Cash Cost (US$/oz) 0.0 1231 764 880 840
  Depreciation -0.2 -0.6 -0.6 -19.9 -86.7 -86.1 -97.3
EBIT -42.2 -47.2 -48.5 -12.4 223.6 142.3 180.6

  Interest expense 0.0 -20.1 -17.5 -35.7 -34.7 -31.3 -29.6 LOM ESTIMATES Gold Production LOM TCC

EBT -42.2 18.4 -22.5 3.3 189.0 111.1 151.1 (Koz) (US$/oz)
  Tax 7.3 0.0 0.0 -3.7 -76.3 -48.6 -61.6
NPAT (pre-Adjustments) -34.8 18.4 -22.5 -0.4 112.7 62.5 89.4 Detour Lake Open Pit 14,153 709
  Minority Interest 0.0 0.0 0.0 0.0 0.0 0.0 0.0 TOTAL 
  Foreign Exchange 0.0 0.0 9.1 -2.3 0.0 0.0 0.0 TOTAL TOTAL 709
  After-Tax Non-Operating Items 0.0 0.0 -25.1 38.6 0.0 0.0 0.0
Net Income (reported) -34.8 18.4 -38.5 35.9 112.7 62.5 89.4
Net Income (adjusted) -34.8 18.4 -47.3 -33.0 112.7 62.5 89.4

NAV VALUATION RESERVES & RESOURCES

10% NAV US$M

Detour Open Pit 1,760
Exploration properties 955
Basic Working Capital 57 Tonnes (Mt) 1443.8 470.0 33%
Long-Term Debt -566 Au Grade 0.78 1.03 133%
Equity Additions 165 Au (Moz) 36.02 15.57 43%
TOTAL NAV (US$M) 2,371

TOTAL COST OF ACQUISITION
NAVPS (US$) $16.86
P/NAV 0.61x Total Cost of Acquisition (US$/oz) 930

TCA as % of Spot Gold 70%
Common Shares in NAV (M) 140.6

% in DCF

Global 
Reserve/
Resource

Reserve/
Resourc
e in DCF

 
 
Source: BMO Capital Markets 
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Detour Gold Corp. (DGC)

Last Price ( August 13, 2013): $9.98  
Sources: IHS Global Insight, Thomson Reuters, BMO Capital Markets.
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FYE EPS P/E DPS Yield% Payout BV P/B ROE
(Dec.)  $   $   $  Hi  -   Lo Hi  -   Lo Hi  -   Lo %     %  

2007       ND na na  0.00   0.0     0.0      0    2.6   5.0   1.3
2008       ND na na  0.00   0.0     0.0      0    3.2   7.9   0.9 na
2009       ND na na  0.00   0.0     0.0      0    6.3   2.9   0.5 na
2010       ND na na  0.00   0.0     0.0      0    8.4   4.0   1.7 na
2011       ND na na  0.00   0.0     0.0      0   12.6   3.1   1.8 na
2012       ND na na  0.00   0.0     0.0      0   13.9   2.2   1.3 na

Current*    -0.33 na  0.00   0.0      0   14.2   0.7 na

Range*: na na   0.0   0.0   7.9   0.5

Growth(%):
5 Year: nm nm  40.7

* Current EPS is the 4 Quarter Trailing to Q1/2013.
* Valuation metrics are based on high and low for the fiscal year. 
* Range indicates the valuation range for the period presented above.
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DGC - Rating as of 2-Sep-10 = OP(S)

Date Rating Change Share Price

1 6-Dec-10 NR  to OP(S) $32.80

2 14-Jul-11 OP(S)  to R $30.43

3 4-Aug-11 R  to OP(S) $29.93

4 26-Sep-11 OP(S)  to R $31.17

5 27-Sep-11 R  to OP(S) $31.00

6 25-Jan-12 OP(S)  to R $28.40

7 14-Feb-12 R  to OP(S) $26.59

8 21-Nov-12 OP(S)  to R $26.50

9 11-Dec-12 R  to OP(S) $23.68

10 21-May-13 OP(S)  to R $9.23

11 11-Jun-13 R  to OP(S) $10.48
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IMPORTANT DISCLOSURES 

 
Analyst's Certification 
I, John Hayes, P.Geo., hereby certify that the views expressed in this report accurately reflect my personal views about the subject securities or issuers.  
I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed in 
this report. 
 
Analysts who prepared this report are compensated based upon (among other factors) the overall profitability of BMO Capital Markets and their 
affiliates, which includes the overall profitability of investment banking services.  Compensation for research is based on effectiveness in generating 
new ideas and in communication of ideas to clients, performance of recommendations, accuracy of earnings estimates, and service to clients. 
 
Analysts employed by BMO Nesbitt Burns Inc. and/or BMO Capital Markets Ltd. are not registered as research analysts with FINRA. These analysts 
may not be associated persons of BMO Capital Markets Corp. and therefore may not be subject to the NASD Rule 2711 and NYSE Rule 472 
restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. 
 
Company Specific Disclosure 
Disclosure 1: BMO Capital Markets has undertaken an underwriting liability with respect to this issuer within the past 12 months. 
Disclosure 2: BMO Capital Markets has provided investment banking services with respect to this issuer within the past 12 months. 
Disclosure 3: BMO Capital Markets has managed or co-managed a public offering of securities with respect to this issuer within the past 
12 months. 
Disclosure 4: BMO Capital Markets or an affiliate has received compensation for investment banking services from this issuer within 
the past 12 months. 
Disclosure 5: BMO Capital Markets or an affiliate received compensation for products or services other than investment banking 
services within the past 12 months. 
Disclosure 6: This issuer is a client (or was a client) of BMO NB, BMO Capital Markets Corp., BMO CM Ltd. or an affiliate within the 
past 12 months:  Investment Banking Services & Non-Securities Related Services. 
Disclosure 16: A BMO Nesbitt Burns Inc. research analyst has extensively viewed the material operations of this issuer. 
Disclosure 17: The issuer has paid or reimbursed some or all of the BMO Nesbitt Burns Inc. analysts travel expenses. 
 
Methodology and Risks to Price Target/Valuation 
Methodology: NAV estimates are based on the discounted value of estimated future cash flows of the company's main asset(s), plus additional value, 
where applicable, for non-DCF assets and net debt. 
Risks: Changes in government regulations; permit receipt and/or renewals; fluctuations in metals prices; fluctuations in foreign currency exchange 
rates; unexpected geological conditions; pit failures; unusual mining conditions; unexpected processing problems; equipment breakdowns; unexpected 
metallurgical problems; shortages in skilled workforce; a lack of availability of support infrastructure; reliance on third parties. 
 
Distribution of Ratings (June 30, 2013) 
 

Rating 
Category 

 
BMO Rating 

BMOCM US  
Universe* 

BMOCM US
IB Clients** 

BMOCM US
IB Clients*** 

BMOCM 
Universe**** 

BMOCM 
IB Clients***** 

Starmine 
Universe 

Buy Outperform 37.9% 17.6% 52.7% 39.6% 51.0% 53.2% 
Hold Market Perform 56.8% 10.2% 45.9% 53.9% 45.5% 41.1% 
Sell Underperform 5.3% 3.2% 1.4% 6.5% 3.5% 5.6% 

* Reflects rating distribution of all companies covered by BMO Capital Markets Corp. equity research analysts. 
** Reflects rating distribution of all companies from which BMO Capital Markets Corp. has received compensation for Investment Banking services as 

percentage within ratings category. 
*** Reflects rating distribution of all companies from which BMO Capital Markets Corp. has received compensation for Investment Banking 

services as percentage of Investment Banking clients. 
**** Reflects rating distribution of all companies covered by BMO Capital Markets equity research analysts. 
***** Reflects rating distribution of all companies from which BMO Capital Markets has received compensation for Investment Banking services as 

percentage of Investment Banking clients. 
 
Rating and Sector Key (as of April 5, 2013): 
We use the following ratings system definitions:  
OP = Outperform - Forecast to outperform the analyst’s coverage universe on a total return basis 
Mkt = Market Perform - Forecast to perform roughly in line with the analyst’s coverage universe on a total return basis 
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Und = Underperform - Forecast to underperform the analyst’s coverage universe on a total return basis on a total return basis 
(S) = speculative investment;  
NR = No rating at this time;  
R = Restricted – Dissemination of research is currently restricted. 
 

BMO Capital Markets' seven Top 15 lists guide investors to our best ideas according to different objectives (CDN Large Cap, CDN Small Cap, US 
Large Cap, US Small cap, Income, CDN Quant, and US Quant have replaced the Top Pick rating). 
 
Prior BMO Capital Markets Ratings System (January 4, 2010–April 5, 2013): 
http://researchglobal.bmocapitalmarkets.com/documents/2013/prior_rating_system.pdf 
 
Other Important Disclosures  
For Other Important Disclosures on the stocks discussed in this report, please go to 
http://researchglobal.bmocapitalmarkets.com/Public/Company_Disclosure_Public.aspx or write to Editorial Department, BMO Capital Markets, 3 
Times Square, New York, NY  10036 or Editorial Department, BMO Capital Markets, 1 First Canadian Place, Toronto, Ontario, M5X 1H3. 

Dissemination of Research 
Our research publications are available via our web site http://www.bmocm.com/research/.  Institutional clients may also receive our research via 
FIRST CALL, FIRST CALL Research Direct, Reuters, Bloomberg, FactSet, Capital IQ, and TheMarkets.com.  All of our research is made widely 
available at the same time to all BMO Capital Markets client groups entitled to our research. Additional dissemination may occur via email or regular 
mail.  Please contact your investment advisor or institutional salesperson for more information. 
 
Conflict Statement 
A general description of how BMO Financial Group identifies and manages conflicts of interest is contained in our public facing policy for managing 
conflicts of interest in connection with investment research which is available at 
http://researchglobal.bmocapitalmarkets.com/Public/Conflict_Statement_Public.aspx. 

 
General Disclaimer 
“BMO Capital Markets” is a trade name used by the BMO Investment Banking Group, which includes the wholesale arm of Bank of Montreal and its 
subsidiaries BMO Nesbitt Burns Inc., BMO Capital Markets Ltd. in the U.K. and BMO Capital Markets Corp. in the U.S.  BMO Nesbitt Burns Inc., 
BMO Capital Markets Ltd. and BMO Capital Markets Corp are affiliates. Bank of Montreal or its subsidiaries (“BMO Financial Group”) has lending 
arrangements with, or provide other remunerated services to, many issuers covered by BMO Capital Markets. The opinions, estimates and projections 
contained in this report are those of BMO Capital Markets as of the date of this report and are subject to change without notice. BMO Capital Markets 
endeavours to ensure that the contents have been compiled or derived from sources that we believe are reliable and contain information and opinions 
that are accurate and complete. However, BMO Capital Markets makes no representation or warranty, express or implied, in respect thereof, takes no 
responsibility for any errors and omissions contained herein and accepts no liability whatsoever for any loss arising from any use of, or reliance on, this 
report or its contents. Information may be available to BMO Capital Markets or its affiliates that is not reflected in this report. The information in this 
report is not intended to be used as the primary basis of investment decisions, and because of individual client objectives, should not be construed as 
advice designed to meet the particular investment needs of any investor. This material is for information purposes only and is not an offer to sell or the 
solicitation of an offer to buy any security. BMO Capital Markets or its affiliates will buy from or sell to customers the securities of issuers mentioned 
in this report on a principal basis. BMO Capital Markets or its affiliates, officers, directors or employees have a long or short position in many of the 
securities discussed herein, related securities or in options, futures or other derivative instruments based thereon. The reader should assume that BMO 
Capital Markets or its affiliates may have a conflict of interest and should not rely solely on this report in evaluating whether or not to buy or sell 
securities of issuers discussed herein. 

Additional Matters 
To Canadian Residents:  BMO Nesbitt Burns Inc., affiliate of BMO Capital Markets Corp., furnishes this report to Canadian residents and accepts 
responsibility for the contents herein subject to the terms set out above. Any Canadian person wishing to effect transactions in any of the securities 
included in this report should do so through BMO Nesbitt Burns Inc.  
The following applies if this research was prepared in whole or in part by Andrew Breichmanas, Tony Robson, or Edward Sterck: This research is not 
prepared subject to Canadian disclosure requirements.  This research is prepared by BMO Capital Markets Limited and subject to the regulations of the 
Financial Conduct Authority (FCA) in the United Kingdom.  FCA regulations require that a firm providing research disclose its ownership interest in 
the issuer that is the subject of the research if it and its affiliates own 5% or more of the equity of the issuer.  Canadian regulations require that a firm 
providing research disclose its ownership interest in the issuer that is the subject of the research if it and its affiliates own 1% or more of the equity of 
the issuer that is the subject of the research.  Therefore BMO Capital Markets Limited will only disclose its and its’ affiliates ownership interest in the 
subject issuer if such ownership exceeds 5% of the equity of the issuer. 
To U.S. Residents:  BMO Capital Markets Corp. and/or BMO Nesbitt Burns Securities Ltd., affiliates of BMO NB, furnish this report to U.S. residents 
and accept responsibility for the contents herein, except to the extent that it refers to securities of Bank of Montreal.  Any U.S. person wishing to effect 
transactions in any security discussed herein should do so through BMO Capital Markets Corp. and/or BMO Nesbitt Burns Securities Ltd.   
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To U.K. Residents:  In the UK this document is published by BMO Capital Markets Limited which is authorised and regulated by the Financial 
Conduct Authority.  The contents hereof are intended solely for the use of, and may only be issued or passed on to, (I) persons who have professional 
experience in matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 
2005 (the “Order”) or (II) high net worth entities falling within Article 49(2)(a) to (d) of the Order (all such persons together referred to as “relevant 
persons”).  The contents hereof are not intended for the use of and may not be issued or passed on to, retail clients. 
 

ADDITIONAL INFORMATION IS AVAILABLE UPON REQUEST 
BMO Financial Group (NYSE, TSX: BMO) is an integrated financial services provider offering a range of retail banking, wealth management, and investment and 
corporate banking products. BMO serves Canadian retail clients through BMO Bank of Montreal and BMO Nesbitt Burns. In the United States, personal and 
commercial banking clients are served by BMO Harris Bank N.A., (Member FDIC). Investment and corporate banking services are provided in Canada and the US 
through BMO Capital Markets.   

BMO Capital Markets is a trade name used by BMO Financial Group for the wholesale banking businesses of Bank of Montreal, BMO Harris Bank N.A (Member 
FDIC), BMO Ireland Plc, and Bank of Montreal (China) Co. Ltd.  and the institutional broker dealer businesses of BMO Capital Markets Corp. (Member SIPC), BMO 
Nesbitt Burns Securities Limited (Member SIPC) and BMO Capital Markets GKST Inc. (Member SIPC) in the U.S., BMO Nesbitt Burns Inc. (Member Canadian 
Investor Protection Fund) in Canada, Europe and Asia, BMO Capital Markets Limited in Europe, Asia and Australia and BMO Advisors Private Limited in India. 

“Nesbitt Burns” is a registered trademark of BMO Nesbitt Burns Corporation Limited, used under license. “BMO Capital Markets” is a trademark of Bank of Montreal, 
used under license. "BMO (M-Bar roundel symbol)" is a registered trademark of Bank of Montreal, used under license. 

® Registered trademark of Bank of Montreal in the United States, Canada and elsewhere. 
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