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DISCLAIMER

Cautionary Statements Concerning Forward-Looking Statements

This news release contains "forward-looking information" including without limitation statements relating to the liquidity and capital resources of Karora, production guidance and the potential of the Beta Hunt Mine, Higginsville 

Gold Operation and Spargos Gold Project.

Forward-looking statements involve known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievements of Karora to be materially different from any future results, 

performance or achievements expressed or implied by the forward-looking statements. Factors that could affect the outcome include, among others: future prices and the supply of metals; the results of drilling; inability to raise 

the money necessary to incur the expenditures required to retain and advance the properties; environmental liabilities (known and unknown); general business, economic, competitive, political and social uncertainties; results of 

exploration programs; accidents, labour disputes and other risks of the mining industry; political instability, terrorism, insurrection or war; or delays in obtaining governmental approvals, projected cash operating costs, failure to 

obtain regulatory or shareholder approvals. For a more detailed discussion of such risks and other factors that could cause actual results to differ materially from those expressed or implied by such forward-looking statements, 

refer to Karora 's filings with Canadian securities regulators, including the most recent Annual Information Form, available on SEDAR at www.sedar.com.

Although Karora has attempted to identify important factors that could cause actual actions, events or results to differ materially from those described in forward-looking statements, there may be other factors that cause actions, 

events or results to differ from those anticipated, estimated or intended. Forward-looking statements contained herein are made as of the date of this news release and Karora disclaims any obligation to update any forward-

looking statements, whether as a result of new information, future events or results or otherwise, except as required by applicable securities laws.

Non-IFRS Measures

Certain non-IFRS measures are included in this Presentation, including Adjusted Earnings, Adjusted EBITDA and All-in Sustaining Costs (“AISC”). The non-IFRS measure should not be considered in isolation or as a substitute 

for measures of performance prepared in accordance with IFRS. The non-IFRS measures do not have any standardized meaning prescribed under IFRS, and therefore may not be comparable to other issuers. Refer to the 

Corporation’s Management Discussion and Analysis(“MD&A”) for additional details on non-IFRS measures. A definition and reconciliation of these measures is included in the Non-IFRS Measures section of Karora’s MD&A 

dated March 19, 2021.

Cautionary Statement Regarding the Higginsville Mining Operations

A production decision at the Higginsville gold operations was made by previous operators of the mine, prior to the completion of the acquisition of the Higginsville gold operations by Karora and Karora made a decision to 

continue production subsequent to the acquisition. This decision by Karora to continue production and, to the knowledge of Karora, the prior production decision were not based on a feasibility study of mineral reserves, 

demonstrating economic and technical viability, and, as a result, there may be an increased uncertainty of achieving any particular level of recovery of minerals or the cost of such recovery, which include increased risks 

associated with developing a commercially mineable deposit. Historically, such projects have a much higher risk of economic and technical failure. There is no guarantee that anticipated production costs will be achieved. 

Failure to achieve the anticipated production costs would have a material adverse impact on the Corporation’s cash flow and future profitability. Readers are cautioned that there is increased uncertainty and higher risk of 

economic and technical failure associated with such production decisions.

Cautionary Note – Resources

In accordance with applicable Canadian securities regulatory requirements, all mineral resource estimates of Karora disclosed in this Presentation have been prepared in accordance with Canadian National Instrument 43-101 -

Standards of Disclosure for Mineral Projects ("NI 43-101"), classified in accordance with Canadian Institute of Mining Metallurgy and Petroleum's "CIM Standards on Mineral Resources and Reserves Definitions and Guidelines" 

(the "CIM Guidelines").

Pursuant to the CIM Guidelines, mineral resources have a higher degree of uncertainty than mineral reserves as to their existence as well as their economic and legal feasibility. Inferred mineral resources, when compared with 

measured or indicated mineral resources, have the least certainty as to their existence, and it is reasonably expected the majority of inferred mineral resources could be upgraded to indicated mineral resources with continued 

exploration. Pursuant to NI 43-101, inferred mineral resources may not form the basis of any economic analysis, including any feasibility study. Accordingly, readers are cautioned not to assume that all or any part of a mineral 

resource exists, will ever be converted into a mineral reserve, or is or will ever be economically or legally mineable or recovered. Premier is not aware of any environmental, permitting, legal, title-related, taxation, socio-political, 

marketing or other relevant issue that could materially affect the mineral resource estimate. The definitions under NI 43-101 and the CIM guidelines differ from the definitions in Guide 7 of the U.S. Securities and Exchange 

Commission. Accordingly, information regarding mineral deposits may not be comparable to similar information made public by U.S. companies subject to the reporting and disclosure requirements under the United States 

Securities laws and the policies and regulations thereunder.

The technical and scientific information contained in this presentation related to Beta Hunt and HGO has been reviewed and approved by Steve Devlin, Group Geologist, Karora Resources Inc., and a qualified person for the 

purposes of National Instrument 43-101 – Standards of Disclosure for Mineral Projects.

Technical Report

Technical Report on the Higginsville-Beta Hunt Operation Eastern Goldfields, Western Australia), dated January 29, 2021, available under Karora’s profile at www.sedar.com

All dollar amounts in millions of Canadian dollars unless otherwise stated

http://www.sedar.com/
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➢ 2020 gold production of 99,249 oz at AISC of 
US$1,026/oz1, both beating 2020 guidance

➢ Q4 gold production of 25,637 oz at AISC of 
US$912/oz 

➢ 2021 guidance of 105-115,000 oz at AISC of 
US$985-$1,085/oz2

➢ 2020 record net earnings of $88.1 million, and 
record adjusted EBITDA of $89.8 million1

➢ Q4 record net earnings of $42.9 million, and 
record adjusted EBITDA of $33.9 million1

➢ December 31, 2020 cash balance of $79.7 
million, and working capital of $56.8 million

1. See caution regarding non-IFRS measures on slide 3
2. Guidance assumes no significant interruption in operations as a result of the COVID 19 virus.

FOURTH QUARTER 2020 HIGHLIGHTS
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➢ 2020 consolidated HGO mill production:

➢ Gold produced 99,249 oz

➢ 1,325 kt milled @ 2.33 g/t

➢ Q4 consolidated HGO mill production:

➢ Gold produced 25,637 oz

➢ 331 kt milled @ 2.52 g/t

➢ 2020 HGO mine production:

➢ Gold produced 32,770 oz

➢ 580 kt milled @ 1.90 g/t

➢ Q4 HGO mine production

➢ Gold produced 8,672 oz

➢ 149 kt milled @ 1.95 g/t

OPERATIONAL HIGHLIGHTS - HGO

Higginsville Gold Operations
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➢ Beta Hunt production:

➢ 2020: gold produced 66,479 oz

➢ 2020: 745 kt milled @ 2.77 g/t

➢ Q4: gold produced 16,965 oz

➢ Q4: 182 kt milled @ 3.13 g/t

➢ Mining focused on Western Flanks 
and A Zone shears

➢ With the addition of new equipment, 
mine production averaged 60-65,000 
tonnes per month in the second half 
of 2020 ramping up from prior levels 
of 50,000-55,000 tonnes

OPERATIONAL HIGHLIGHTS – BETA HUNT



8

LARGE AND EXPANDING RESOURCE BASE

Consolidated gold 2P Mineral Reserves 
increased by 334% to 1.33 million ounces

Added nearly 500k oz to 2P Reserves at Higginsville

compared to the Historical Westgold 2018 estimate1

Added over 175k oz to 2P Reserves at Beta Hunt compared 

to Karora’s 2019 estimate

Note: The new high grade Larkin Zone is not yet included

Higginsville Central, the high grade focus of near and medium 

term mining, now has a 2P Reserve of 218k oz at 2.0g/t and 

M&I Resources of 382k oz at 2.8g/t

Consolidated gold M&I Mineral Resources 
increased by 167% to 2.52 million ounces

Added over 240k oz to M&I Resources at Higginsville 

compared to the Historical Westgold 2018 estimate2

Added over 110k oz to M&I Resources at Beta Hunt vs. 

2019 estimate

New Beta Hunt Nickel M&I Mineral Resource of 
16,100 nickel tonnes

First nickel resource update since 2016 provides material by-

product credits at Beta Hunt1. Westgold historical estimate as of June 30, 2018 – Reserves (0.37Mozs), M&I 

Resource (1.22Moz) and Inferred Resource (0.68Mozs) – Westgold.com.au
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EXPLORATION HIGHLIGHTS – HGO

➢ Focus on 
completing 
Lake Cowan 
dry salt lake 
bed scout 
drilling 
program

➢ 2021 targets 
include Mt 
Henry, and 
Sleuth Trend 
on which 
Baloo, Nanook 
and Monsoon 
are situated
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EXPLORATION HIGHLIGHTS – BETA HUNT

Larkin Gold Zone – New 
broad, high-grade gold 
discovery over 400 m strike 
length south of Alpha Island 
Fault – southern offset of the 
Western Flanks shear zone

2021 Infill Drilling Success 
- 9.0 m @ 19.0 g/t in hole 
EL-EA-023E

30C Nickel Trough - First 
new nickel discovery at Beta 
Hunt in over 13 years

A Zone

Western

Flanks

EL-EA-023E: 9.0m @19.0g/t

LARKIN ZONE
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SPARGOS HIGH-GRADE GOLD PROJECT

Spargos Reward High Grade Gold Project

Recent drill results have returned new high 
grade gold intercepts within ~100 metres of 
surface along ~400 metres of strike at the 
Spargos Reward deposit1:

SPRC0026: 29.8 g/t over 19.0 metres,              
including 99.5 g/t over 5.0
SPRC0012: 27.3 g/t over 15.0 metres,               
including 168.0 g/t over 1.3 metres
SPRC0028: 29.8 g/t over 3.0 metres
SPRC0019: 8.0 g/t over 19.0 metres,                     
including 20.6 g/t over 2.0 metres
SPDD001:  14.0 g/t over 6.3 metres
SPDD002:  12.7 g/t over 4.0 metres,               
including 22.3 g/t over 1.7 metres

High grade gold plunging shoot extends to 
over 300 metres down-plunge and remains 
open:

SPDD003:  6.1 g/t over 14.0 metres;                  
including 8.6 g/t over 5.7 metres

Updated Resource estimate expected in 2Q21

Long Section of Spargos Main Zone

1. See Karora news releases dated November 18, 2020 and March 1, 2021. Estimated true 

widths are approximately 70% of the downhole interval. 
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FOURTH QUARTER FINANCIAL REVIEW

1. All-in Sustaining Costs (AISC), Earnings before interest, taxes, depreciation and amortization (“EBITDA”) and adjusted earnings are non-IFRS measures. A 
definition and reconciliation of these measures is included in the Non-IFRS Measures section of Karora’s MD&A dated March 19, 2021.

2. Working capital surplus (deficit) is a measure of current assets (including cash and cash equivalents) less current liabilities.

For the years ended December 31, 2020 December 31, 2019

Cash and cash equivalents
Working capital surplus (deficit)2

PP&E & MPI
Total assets
Total liabilities
Shareholder’s equity

$79.7
56.8

239.0
350.1
142.9

$207.2

$34.7
26.5
99.0

177.8
85.5

$92.3

Financial Position 

2020 Financial Highlights:

➢ Revenue: $239 million

➢ Net earnings: $88 million ($0.63/sh)

➢ Adjusted EBITDA1: $90 million ($0.64/sh)

➢ AISC1:  US$1,026/oz sold

Q4 2020 Financial Highlights:

➢ Revenue: $69 million

➢ Net earnings: $43 million ($0.30/sh)

➢ Adjusted EBITDA1: $34 million ($0.23/sh)

➢ AISC1:  US$912/oz sold
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STRATEGIC INITIATIVES AND INVESTOR ENGAGEMENT

2020 Strategic Initiatives and Focus on Gold

➢ Rebranded as Karora Resources Inc.

➢ Divested 28% interest in Dumont Nickel

➢ Share consolidation

➢ Normal Course Issuer Bid

Increased Investor Engagement

➢ Utilizing the 6ix Inc. investor platform improve investor engagement

➢ First event held on March 11 was well attended and generated positive feedback

➢ Further events on this platform are being planned
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2021 CATALYSTS

Multi-Year consolidated growth plan

Deliver updated Spargos resource

Mining start-up at Spargos

Phase I mill expansion 

(+550 tpd or 15% increase to 1.6 mtpa)

Drilling and exploration program (A$20M)

2021 Reserve and Resource update

Evaluate potential ASX listing

1Q21 2Q21 3Q21 4Q214Q20
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Growing Gold Production

in Western Australia


