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Rating Sector Outperform
1-Yr. Target C$3.50
ASCU-T C$1.74
1-Yr. Return 1011%
Risk Ranking Speculative
Div. (NTM) $0.00
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Yield (Curr.) 0.0%
NAVPS C$510
P/NAV 0.34x

Valuation: 0.7x P/NAV10%
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Metals & Mining
Arizona Sonoran Copper Company Inc.

ASCU-T: C$1.74 Target: C$3.50 Rating: Sector Outperform

Ambitious Work Program Outlined This Year with Updated
Resource and PFS Study Due in 2025

OUR TAKE: Positive. Arizona Sonoran Copper provided a 2024 recap and outline of 2025
work plans. For this year, the company plans to 1) complete minimum of 130,000 ft of drilling
to infill indicated drilling at Parks-Salyer and Cactus West, 2) provide an updated resource
estimate in early 2H/2025, 3) publish a PFS study in 2H/2025, 4) continue with metallurgical,
tradeoff and hydrological and geological work, 5) update permitting and land requirements
post publication of the 2025 PFS study, 6) identify and engage potential financing partners for
project financing, 7) commence the Definitive Feasibility Study in 2025. The company remains
well funded, having raised C$59M through Oct 2024-Jan 2025.

We view this update as positive for ASCU shares as we see the release of the upcoming PFS
study in particular due in 2H/2025 as an important catalyst event along with ongoing updates
on project development work.

KEY POINTS

Detail - Exploration in 2025 aims to upgrade the inferred mineral resource with a total of 66
holes over ~90,000 ft at Parks-Salyer and a minimum of 20,000 ft at each of Cactus West and
Cactus East. All drilling is expected to be completed within the summer of 2025 with four drill
rigs active. Metallurgical testing is also underway with material mostly from the Parks-Salyer
deposit and two columns from Cactus West. Additional project work is also advancing in the
areas of hydrological and geological work, permitting and other site activities.

Valuation - Using Scotiabank GBM prices, ASCU shares are trading at a P/NAV10% of 0.34x vs
development peers trading at 0.61x.

(FY-Dec.) 2023A 2024E 2025E 2026E
CFPS $-01 $-0.09 $-0.05 $-0.05
Price/Cash Flow n.m. n.m. n.m. n.m.
Copper Price (US$/Ib) $3.85 $4.15 $4.25 $4.50
Revenues (M) $0.0 $0.0 $0.0 $0.0

Copper Prod (000 t) 0 0 0 0
Copper Cash Cost (US$/1b) $0.00 $0.00 $0.00 $0.00

Historical price multiple calculations use FYE prices. All values in US$ unless otherwise indicated.
Source: FactSet; company reports; Scotiabank GBM estimates.

Production: February 4, 2025, 10:01 ET. Dissemination: February 4, 2025, 10:04 ET.

For Reg AC Certification and important disclosures see Appendix A of this report. Analysts
employed by non-U.S. affiliates are not registered/qualified as research analysts with
FINRA in the U.S. unless otherwise noted within this report.
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Company Description

Arizona Sonoran Copper Company Inc. is advancing its wholly owned development-stage Cactus copper
project in Arizona.

Key Risks

Operating, exploration, development, and commaodity price risks.
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Appendix A: Important Disclosures

I, Eric Winmill, certify that (1) the views expressed in this report in connection with securities or issuers that | analyze accurately reflect my
personal views and (2) no part of my compensation was, is, or will be directly or indirectly, related to the specific recommendations or views
expressed by me in this report.

Analysts employed by non-U.S. affiliates are not registered/qualified as research analysts with FINRA in the U.S. unless otherwise noted
within this report. These analysts may not be associated persons of Scotia Capital (USA) Inc. and therefore may not be subject to the
FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research
analyst account.

This document has been prepared by Research Analysts employed by The Bank of Nova Scotia and/or its affiliates. The Bank of Nova Scotia,
its subsidiaries, branches and affiliates are referred to herein as "Scotiabank." "Scotiabank" together with "Global Banking and Markets"

is the marketing name of the global corporate and investment banking and capital markets business of The Bank of Nova Scotia and its
affiliates. Scotiabank, Global Banking and Markets produces research reports under a single marketing identity referred to as "globally
branded research" under U.S. rules. This research is produced on a single global research platform with one set of rules which meet the
most stringent standards set by regulators in the various jurisdictions in which the research reports are produced. In addition, the Research
Analysts who produce the research reports, regardless of location, are subject to one set of policies designed to meet the most stringent
rules established by regulators in the various jurisdictions where the research reports are produced.

Scotiabank relies on information barriers to control the flow of non-public or proprietary information contained in one or more areas within
Scotiabank into other areas, units, groups or affiliates of Scotiabank. In addition, Scotiabank has implemented procedures to prevent
research independence being compromised by any interactions they may have with other business areas of The Bank of Nova Scotia. The
compensation of the Research Analyst who prepared this document is determined exclusively by Scotiabank Research Management and
senior management (not including investment or corporate banking).

Research Analyst compensation is not based on investment or corporate banking revenues; however, compensation may relate to the
revenues of Scotiabank as a whole, of which investment banking, corporate banking, sales and trading are a part. Scotiabank Research will
initiate, update and cease coverage solely at the discretion of Scotiabank Research Management. Scotiabank Research has independent
supervisory oversight and does not report to the corporate or investment banking functions of Scotiabank.

For Scotiabank, Global Banking and Markets Research Analyst Standards and Disclosure Policies, please visit www.gbm.scotiabank.com/
disclosures.

For additional questions, please contact Scotiabank, Global Banking and Markets Research, 4 King St W, 12th Flr, Toronto, Ontario, M5H 1A1.

Time of dissemination: February 4, 2025, 10:04 ET. Time of production: February 4, 2025, 10:01 ET. Note: Time of dissemination is defined
as the time at which the document was disseminated to clients. Time of production is defined as the time at which the Supervisory Analyst
approved the document.
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Rating and Price Target History

Arizona Sonoran Copper Company Inc. (ASCU-T) as of February 03, 2025 (in CAD)
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*Represents the value(s) that changed.

Ratings Legend: SO=Sector Outperform; SP=Sector Perform; SU=Sector Underperform; UR=Under Review; CS=Coverage Suspended; DC=Discontinued Coverage
Source: Scotiabank GBM estimates; FactSet.
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Definition of Scotiabank, Global Banking and Markets Equity Research Ratings

Scotiabank has a three-tiered rating system, with ratings of Sector Outperform, Sector Perform, and Sector Underperform. Each Research
Analyst assigns a rating that is relative to his or her coverage universe or an index identified by the Research Analyst that includes, but is not
limited to, stocks covered by the Research Analyst.

The rating assigned to each security covered in this report is based on the Scotiabank, Global Banking and Markets Research Analyst’s 12-
month view on the security. Research Analysts may sometimes express in research reports shorter-term views on these securities that may
impact the price of the equity security in a manner directly counter to the Research Analyst’s 12-month view. These shorter-term views

are based upon catalysts or events that may have a shorter-term impact on the market price of the equity securities discussed in research
reports, including but not limited to the inherent volatility of the marketplace. Any such shorter-term views expressed in research report are
distinct from and do not affect the Research Analyst’s 12-month view and are clearly noted as such.

Ratings

Sector Outperform (SO) Other Ratings
The stock is expected to outperform the average 12-month total
return of the analyst’s coverage universe or an index identified by
the analyst that includes, but is not limited to, stocks covered by the
analyst.

Under Review — The rating has been temporarily placed under
review, until sufficient information has been received and assessed
by the analyst.

Sector Perform (SP) Risk Ranking
The stock is expected to perform approximately in line with the
average 12-month total return of the analyst’s coverage universe or
an index identified by the analyst that includes, but is not limited to,
stocks covered by the analyst.

The Speculative risk ranking reflects exceptionally high financial
and/or operational risk, exceptionally low predictability of financial
results, and exceptionally high stock volatility. The Director of
Research and the Supervisory Analyst jointly make the final

Sector Underperform (SU) determination of the Speculative risk ranking.

The stock is expected to underperform the average 12-month total
return of the analyst’s coverage universe or an index identified by
the analyst that includes, but is not limited to, stocks covered by the
analyst.

Ratings Distribution
As of December 31, 2024

Companies Rated Investment Banking Service Provided
in Each Category in the Last 12 Months
Rating Count Percentage Count Percentage
Sector Outperform 302 51% 165 55%
Sector Perform 269 46% 132 49%
Sector Underperform 19 3% 6 32%

For the purposes of the ratings distribution disclosure FINRA requires members who use a ratings system with terms different than
“buy,” “hold/neutral” and “sell,” to equate their own ratings into these categories. Our Sector Outperform, Sector Perform, and Sector
Underperform ratings are based on the criteria above, but for this purpose could be equated to buy, neutral and sell ratings, respectively.
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General Disclosures

This document is for distribution only as may be permitted by law. It is not directed to, or intended for distribution to or use by, any person
or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution, publication,
availability or use would be contrary to law or regulation or would subject Scotiabank to any registration or licensing requirement within
such jurisdiction. It is published solely for information purposes; it is not an advertisement nor is it a solicitation or an offer to buy or sell any
financial instruments or to participate in any particular trading strategy.

No representation or warranty, either express or implied, is provided in relation to the accuracy, completeness or reliability of the information
contained in this document except with respect to information concerning Bank of Nova Scotia (TSX: BNS; NYSE: BNS). This document is not
intended to be a complete statement or summary of the securities, markets or developments referred to in this document. Scotiabank does

not undertake to update or keep current the information contained herein, nor make any commitment as to the frequency of publication.

If you are affected by EU MiFID or the onshored UK MiFID regime, you must advise us in writing at trade_supervision@scotiabank.com.

Any opinions expressed in this document may change without notice and may differ or be contrary to opinions expressed by other business
areas or groups of Scotiabank. Any statements contained in this document attributed to a third party represent Scotiabank’s interpretation
of the data, information and/or opinions (“Information”) provided by that third party either publicly or through a subscription service, and
such use and interpretation have not been reviewed by the third party. Any statements made in this document based on Information are,
to the best of the knowledge of the party making those statements, accurate at the time they are made, provided that Scotiabank makes
no representation to any party regarding such accuracy or completeness. Nothing in this document constitutes a representation that any
investment strategy or recommendation is suitable or appropriate to an investor's individual circumstances or otherwise constitutes a
personal recommendation. Investments involve risks, and investors should exercise prudence and their own independent judgement in
making their investment decisions and carefully consider any risks involved.

The financial instruments that may be described in this document may not be eligible for sale in all jurisdictions or to certain categories of
investors. Instruments such as options, derivative products, and futures are not suitable for all investors, and trading in these instruments

is considered risky. Mortgage and asset-backed securities may involve a high degree of risk and may be highly volatile in response to
fluctuations in interest rates or other market conditions. Foreign currency rates of exchange may adversely affect the value, price, or income
of any security or related instrument referred to in this document. For investment advice, trade execution, or other enquiries, clients should
contact their local sales representative. The value of any investment or income may go down as well as up, and investors may not get back
the full amount invested. Past performance is not necessarily a guide to future performance.

To the full extent permitted by law, neither Scotiabank nor any of its directors, employees or agents accepts any liability whatsoever for
any direct or consequential loss arising from any use of the information or this document. Nothing in this document constitutes financial,
investment, tax, accounting or legal advice. Investors should seek their own legal, financial and tax advice regarding the appropriateness
of investing in any securities or pursuing any strategies discussed in the document. Any prices stated in this document are for information
purposes only and do not represent real-time valuations for individual securities or other financial instruments. There is no representation
that any transaction can or could have been effected at those prices, and any prices do not necessarily reflect Scotiabank's internal books
and records or theoretical model-based valuations and may be based on certain assumptions. Different assumptions by Scotiabank or
any other source may yield substantially different results. All pricing of securities in reports is based on the closing price of the securities'
principal marketplace on the night before the publication date, unless otherwise explicitly stated.

The Research Analyst(s) responsible for the preparation of this document may interact with trading desk personnel, sales personnel and
other parties for the purpose of gathering, applying and interpreting market information.

In the normal course of offering investment and banking products and services to clients, Scotiabank may act in several capacities (including
issuer, market maker, underwriter, distributor, index sponsor, swap counterparty, and calculation agent) simultaneously with respect to

a product, giving rise to conflicts of interest. Scotiabank uses controls such as information barriers to manage conflicts should they arise.
Scotiabank and its affiliates, officers, directors, and employees may have long or short positions (including hedging and trading positions),
trade as principal and buy and sell in instruments or derivatives identified herein; such transactions or positions may be inconsistent with
the opinions expressed in this document.

Recipients of this document should expect that Scotiabank will from time to time perform services (including investment banking or capital
market services) in connection with the services and activities described in this document and that they perform services for and engage in
transactions with other market participants, including the issuers of certain of the investments underlying the transactions herein.

Cedar Leaf Capital, an affiliate of Scotia Capital Inc., operates as a registered Investment Dealer across all provinces and territories in Canada
and is regulated by the Canadian Investment Regulatory Organization (CIRO). Cedar Leaf Capital is majority-owned by three Indigenous
shareholders, Nch’kay Development Limited Partnership, Des Nedhe Financial LP and Chippewas of Rama First Nation, and is controlled by
Scotiabank.

The information in this document has been prepared without taking into account any investor's objectives, financial situation or needs, and
investors should, before acting on the information, conduct independent due diligence when making an investment decision and consider
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the appropriateness of the information, having regard to their objectives, financial situation and needs. For further information, please
contact your sales representative.

Scotiabank specifically prohibits the redistribution of this document in whole or in part without Scotiabank's prior written permission, and
Scotiabank accepts no liability whatsoever for the actions of third parties in this respect. Images may depict objects or elements that are
protected by third-party copyright, trademarks and other intellectual property rights.

Equity research reports published by Scotiabank are initially and simultaneously made available electronically to intended recipients through
its proprietary research website, ScotiaView, e-mail, and through third-party aggregators. The mediums in which research is disseminated

to clients may vary depending on client preference as to the frequency and manner of receiving research reports. Institutional clients with
questions regarding distribution of equity research or who wish to access the proprietary model used to produce this report should contact
Scotiabank at 1-800-208-7666.

Alist of all investment recommendations in an equity security or issuer that have been disseminated during the preceding 12 months is
available at the following location: www.gbm.scotiabank.com/disclosures.

Additional Disclosures

Australia: This report is provided in Australia by the Bank of Nova Scotia, an APRA-regulated Authorised Deposit-Taking Institution (Foreign
Bank ADI) holding an Australian Financial Services Licence (AFSL).

Canada: Distributed to eligible Canadian persons by Scotia Capital Inc., a registered investment dealer in Canada.

Chile: This report is distributed by Scotia Corredora de Bolsa Chile Limitada, a subsidiary of The Bank of Nova Scotia, in compliance with the
General Standard Norms Num. 504 (NCG 504) issued by the Commission for the Financial Market (CMF) of Chile.

China: The research report may not be offered, sold or delivered, or offered or sold or delivered to any person for reoffering or resale or
redelivery, in any such case directly or indirectly, in Mainland China (excluding Hong Kong, Macau and Taiwan, “China”) in contravention of
any applicable laws.

This research report does not constitute an offer to sell or the solicitation of an offer to buy any securities in Mainland China (excluding Hong
Kong, Macau and Taiwan, "China") to any person to whom it is unlawful to make the offer or solicitation in China.

The issuer does not represent that this research report may be lawfully distributed, or that any securities may be lawfully offered, in
compliance with any applicable registration or other requirements in Mainland China (excluding Hong Kong, Macau and Taiwan, "China"), or
pursuant to an exemption available thereunder, or assume any responsibility for facilitating any such distribution or offering. In particular,
no action has been taken by the issuer which would permit a public offering of any securities or distribution of this document in China.
Accordingly, the securities are not being offered or sold within China by means of this research report or any other document. Neither this
research report nor any advertisement or other offering material may be distributed or published in China, except under circumstances that
will result in compliance with any applicable laws and regulations.

Colombia: This report is distributed in Colombia by The Bank of Nova Scotia (“Scotiabank”) or Scotia Capital Inc. (“SCI”) through the
Representation in Scotiabank Colpatria S.A. and/or Scotia Securities (Colombia) S.A. Sociedad Comisionista de Bolsa authorized by the
Financial Superintendence of Colombia via Resolutions 1377 of 2010, 058 of 2014, 226 of 2015 and 1070 of 2021 and 1080 of 2022. This
document does not contain any type of investment advice nor does it aim to provide advice. This report is prepared by analysts employed
by Scotiabank and certain of its affiliates, including SCI. This report is strictly private and confidential and may not be reproduced or used for
any other purpose by the recipient of this report or provided to any person or entity other than the recipient of this report.

Hong Kong: This report is distributed by The Bank of Nova Scotia Hong Kong Branch, which is authorized by the Securities and Futures
Commission to conduct Type 1and Type 4 regulated activities and regulated by the Hong Kong Monetary Authority.

Japan: This research report is provided for information purposes only and it is not intended to solicit any orders for securities transactions or
commodities futures contracts. While we believe that the data and information contained in this research report are obtained from reliable
sources, we do not guarantee the accuracy or completeness of the data and information.

Mexico: The information contained in this report is for informational purposes only and is not intended to influence the decision of the
addressee in any way whatsoever with respect to an investment in a certain type of security, financial instrument, commodity, futures
contract, issuer, or market, and is not to be construed as an offer to sell or a solicitation of an offer to buy any securities or commodities
futures contracts. Scotia Inverlat Casa de Bolsa, S.A. de C.V., Grupo Financiero Scotiabank Inverlat, is not responsible for the outcome of any
investment performed based on the contents of this research report. The analysis contained in this research report reflects exclusively the
point of view of the Analysts responsible for its preparation. The Analysts did not receive any compensation other than from the Financial
Entity or Investment Advisor to which they provide their services or from legal entities that belong to the same Financial Group or Business
Group.
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Peru: This report is distributed by Scotiabank Peru SAA, a subsidiary of The Bank of Nova Scotia. This report is prepared by analysts
employed by The Bank of Nova Scotia and certain of its affiliates, including Scotia Capital Inc.

Singapore: For investors in the Republic of Singapore, this document is provided via an arrangement with The Bank of Nova Scotia,
Singapore Branch, pursuant to Regulation 32C of the Financial Advisers Regulations. The material contained in this document is intended
solely for accredited, expert or institutional investors, as defined under the Securities and Futures Act 2001. If there are any matters arising
from, or in connection with this material, please contact The Bank of Nova Scotia, Singapore Branch, located at 1 Raffles Quay, #20-01 North
Tower, One Raffles Quay, Singapore 048583, telephone: +65 6305 8388.

South Korea: This advice has been provided to certain qualified professional investors provided under Article 7, Paragraph 4, Subparagraph
7 of the Enforcement Decree of the Financial Investment Services and Capital Markets Act of Korea without solicitation or advertisement
to such investors. The information contained in this advice should not be construed as offer, marketing or solicitation of any financial
investment products.

This document is intended for general circulation only and any recommendation that may be contained in this document concerning an
investment product does not take into account the specific investment objectives, financial situation, or particular needs of any particular
person, and advice should be sought from a financial adviser based in Singapore regarding the suitability of the investment product, taking
into account the specific investment objectives, financial situation, or particular needs of any person in receipt of the recommendation,
before the person makes a commitment to purchase the investment product.

The Bank of Nova Scotia, Singapore Branch, and/or its affiliates may have in the past done business with or may currently be doing or
seeking to do business with the companies or issuers covered in this report. The information provided or to be provided or actions taken by
or to be taken by The Bank of Nova Scotia, Singapore Branch, and/or its affiliates in such circumstances may be different from or contrary to
the discussion set out in this report.

United Kingdom and the rest of Europe: Except as otherwise specified herein, this material is distributed by The Bank of Nova Scotia,
London branch (“BNS London”), or Scotiabank (Ireland) Designated Activity Company to persons who are eligible counterparties or
professional clients. BNS London is authorised by the Prudential Regulation Authority (PRA) and subject to regulation by the Financial
Conduct Authority (FCA) and limited regulation by the PRA. Scotiabank (Ireland) Designated Activity Company is authorised and regulated
by the Central Bank of Ireland (CBI).

United States: United States: Distributed to U.S. persons by Scotia Capital (USA) Inc. or by an authorized subsidiary or affiliate of The Bank of
Nova Scotia that is not registered as a U.S. broker-dealer (a ‘non-U.S. affiliate’) to Major US Institutional Investors only. Scotia Capital (USA)
Inc. accepts responsibility for the content of a document prepared by its non-U.S. affiliate (s) when distributed to U.S. persons by Scotia
Capital (USA) Inc. To the extent that a U.S. person wishes to transact in the securities mentioned in this document through Scotiabank, such
transactions must be effected through Scotia Capital (USA) Inc., and not through a non-U.S. affiliate. The information in this document

has not been approved, disapproved, or recommended by the U.S. Securities and Exchange Commission (“SEC”), any state securities
commission in the United States or any other U.S. or non-U.S. regulatory authority. None of these authorities has passed on or endorsed the
merits or the accuracy or adequacy of this document. Any representation to the contrary is a criminal offense in the United States.

™ Trademark of The Bank of Nova Scotia. Used under license, where applicable. Scotiabank, together with "Global Banking and Markets,"
is a marketing name for the global corporate and investment banking and capital markets businesses of The Bank of Nova Scotia and
certain of its affiliates in the countries where they operate, including Scotia Capital Inc., Scotia Capital (USA) Inc., Scotiabank Europe pilc,
Scotiabank (Ireland) Designated Activity Company, Scotiabank Inverlat S.A., Institucién de Banca Multiple, Grupo Financiero Scotiabank
Inverlat, Scotia Inverlat Casa de Bolsa S.A. de C.V,, Grupo Financiero Scotiabank Inverlat, Scotia Inverlat Derivados S.A. de CV. —all members
of the Scotiabank Group and authorized users of the mark. The Bank of Nova Scotia is incorporated in Canada with limited liability. Scotia
Capital Inc. is a member of the Canadian Investor Protection Fund and regulated by the Investment Industry Regulatory Organization of
Canada. Scotia Capital (USA) Inc. is a broker-dealer registered with the SEC and is a member of FINRA, NYSE, NFA and SIPC. BNS London
is authorised by the Prudential Regulation Authority (“PRA”) and subject to regulation by the Financial Conduct Authority (“FCA”) and
limited regulation by the PRA. Scotiabank Europe plc is authorised by the PRA and subject to regulation by the FCA and PRA. Scotiabank
(Ireland) Designated Activity Company is authorised and regulated by the CBI. Scotiabank Inverlat, S.A., Institucion de Banca Mdltiple,
Grupo Financiero Scotiabank Inverlat, Scotia Inverlat Casa de Bolsa, S.A. de CV,, Grupo Financiero Scotiabank Inverlat, and Scotia Inverlat
Derivados, S.A. de CV.,, are each authorized and regulated by the Mexican financial authorities.

© The Bank of Nova Scotia 2025

This report and all the information, opinions, and conclusions contained in it are protected by copyright. This report may not be reproduced
in whole or in part, or referred to in any manner whatsoever, nor may the information, opinions, and conclusions contained in it be referred
to without the prior, express consent of Scotiabank, Global Banking and Markets. The Bank of Nova Scotia, Scotiabank, and Global Banking
and Markets logo and names are among the registered and unregistered trademarks of The Bank of Nova Scotia. All rights reserved.
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