
Target Price Revision
Metals and Mining

October 25, 2024

Fury Gold Mines Limited (FURY)
Rating: Buy

Heiko F. Ihle, CFA
212-356-0510

hihle@hcwresearch.com

2024 Exploration Program at Committee Bay Completed; High-
Grade Lithium Samples At Éléonore South; Reit. Buy; PT Higher

Stock Data 10/24/2024
Price $0.48
Price Target $2.00
52-Week High $0.59
52-Week Low $0.31
Enterprise Value (M) $67.8
Market Cap (M) $73
Shares Outstanding (M) 151.5
3 Month Avg Volume 120,975
Short Interest (M) 0.19
Balance Sheet Metrics
Cash (M) $6.2
Total Debt (M) $1.3
Total Cash/Share $0.04
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2024 exploration program completed. On October 24, Fury Gold
Mines Limited announced the completion of its 2024 exploration
program at the Committee Bay project. We highlight that the 2024
exploration program at site focused on investigating and sampling
areas with highly unusual gold-in-till samples, with a strategy centered
on regional shear zones near promising rock types. Some notable
examples of rock types include iron formations and ultramafic rocks
(igneous rock with low silica composition). The 2024 program collected
546 infill till samples from Burro West and Aarluk East, plus 69 rock
samples from five targets, and ultimately provided color on shear zones
near favorable rock types for gold in the Committee Bay Greenstone
Belt. As a result of the drilling, Three Bluffs, Raven, and Burro West
are now ready for further exploration, with notable gold results at
each location. Based on Committee Bay’s past results, we believe that
continued exploration at site has the potential to unlock meaningful
shareholder value going forward.

High-grade lithium samples at Éléonore South. On October 7, 2024,
Fury announced results from several lepidolite and spodumene-bearing
pegmatite outcrops in the western claim block of its Éléonore South
gold project. We highlight that this outcrop sampling program targeted a
historical lepidolite-bearing pegmatite and new rock exposures across
an area of about 1000m x 500m, which resulted in the collection of
34 samples. Importantly, seven of these samples showed high-grade
values above 1.75% lithium oxide (Li2O), with a maximum value of
4.67% Li2O. Based on the potential for discoveries and recent high-
grade lithium findings, we believe these results add value for investors
as we await ongoing sampling outcomes.

2024 drilling results from the Serendipity prospect. On September
9, 2024, Fury announced results from its 2024 core drilling program
at the Serendipity prospect at the Eau Claire project. In total, 3,871m
were drilled over 10 holes across five distinct targets. We highlight that
drill hole 24SD-009 targeted a biogeochemical anomaly located above
the eastern extension of the structure responsible for mineralization
at Serendipity, which intercepted 12.16pt gold over 3.0m. In addition,
drill hole 24SD-002 was aimed at a biogeochemical anomaly located
at the hinge of a suspected fold within the volcanic layers, and
ultimately intercepted 5.27pt gold over 1.0m. We stress that the
two aforementioned intercepts are a little over two kilometers apart,
which suggests the possibility of an extensive mineralizing system at
Serendipity. Looking ahead, we note that management is already in the
process of planning follow-up drilling for 2025.

For definitions and the distribution of analyst ratings, analyst certifications, and other disclosures, please refer to pages 4 - 5 of this report.
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We reiterate our Buy recommendation on FURY as we slightly increase our PT to $2.00 from $1.90. In short, our higher
PT is driven by the increased equity value of the company's stake in Dolly Varden (DV.V; not rated). Our valuation for the firm
remains based on a DCF of operations at Eau Claire, to which we apply our unchanged 13.5% discount rate. Importantly, we
believe that our discount rate and $/oz valuation for the firm aligns with those of other early-stage peers in jurisdictions that
carry similar geopolitical risk factors. We also include in situ ounces for the company’s resources at Committee Bay and the
Eastmain Mine at a fixed value of $60/oz to account for recent transaction multiples. We then add $10.0M for the company’s
non-core exploration assets. Importantly, we believe that our current valuation for the firm’s non-core exploration properties
fairly reflects valuations seen in recent transactions. We then account for Fury's cash balance of $6.2M and the current market
value of its ownership in Dolly Varden and Sirios (SOI.V; not rated). We calculate an overall NAV of $328.6M for the firm and
then divide this valuation by Fury's fully diluted share count to achieve our rounded price target of $2.00

Near-term catalysts. Looking ahead, Fury anticipates further exploration results from the Committee Bay project, where
recent drilling has indicated promising gold mineralization at Three Bluffs, Raven, and Burro West. The firm also expects
future sampling results from its Éléonore South project, which has demonstrated high-grade lithium potential. Longer-term, the
company is planning follow-up drilling at the Serendipity prospect for 2025. We also stress the firm’s 18.9% common share
interest in Dolly Varden, which is presently valued at a market price of $52.3M in our model, and may ultimately become a
source of non-dilutive funding.

Risks. (1) Commodity price risk; (2) operating and technical risk; (3) political risk; and (4) financing risk.
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Figures below in 000's of U.S. dollars unless noted

Note: production extends to FY39 but is not shown

Eau Claire 2024E 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E 2033E

Tonnes Processed (000's) -                      -                 -                       -                        550                     700                     700                     700                     700                     700                     

Gold grade (gpt) -                      -                 -                       -                        5.0                      4.5                      4.5                      4.5                      5.5                      5.5                      

Gold Recovery -                      -                 -                       -                        92.0% 92.0% 92.0% 92.0% 92.0% 92.0%

Annual gold production (000's oz) -                      -                 -                       -                        78.7                   90.1                   90.1                   90.1                   110.2                 110.2                 

% growth 14.5% 0.0% 0.0% 22.2% 0.0%

Gold sales price 2,100$               2,100$          2,100$                2,100$                 2,100$               2,100$               2,100$               2,100$               2,100$               2,100$               

Total Revenue -                      -                 -                       -                        165,253$          189,290$          189,290$          189,290$          231,354$          231,354$          

Total Cash Cost Per Tonne Processed -                      -                 -                       -                        95$                     95$                     95$                     95$                     95$                     95$                     

Total Cash Cost -                      -                 -                       -                        52,250$            66,500$            66,500$            66,500$            66,500$            66,500$            

Gross Profit -                      -                 -                       -                        113,003$          122,790$          122,790$          122,790$          164,854$          164,854$          

CapEx (in 000's) -                      -                 (150,000)            (150,000)             (15,000)$           (15,000)$           (18,000)$           (18,000)$           (12,000)$           (12,000)$           

(Tax) / Tax Benefit 36.0% -                      -                 54,000                54,000                 (35,281)             (38,804)             (37,724)             (37,724)             (55,027)             (55,027)             

Note 1: $48M in tax  losses accumulated by Eastmain

Operating cash flow -$                   -$              (96,000)$            (96,000)$             62,722$            68,985$            67,065$            67,065$            97,826$            97,826$            

Cash flow discount rate 13.5% -                      1                     2                           3                            4                         5                         6                         7                         8                         9                         

PV of operating cash flow -$                   -$              (74,521)$            (65,657)$             37,795$            36,625$            31,371$            27,639$            35,521$            31,296$            

Total Project NAV 161,011$          

Fully diluted shares 167,790            

Project NAV per share 0.96$                 

Value for Committee Bay and Eastmain Mine 99,351$            valued at ~$60 per oz (inline with current peer average multiple)

Plus other exploration assets 10,000$            Includes Gibson MacQuoid and Eleonore South With Consolidated Interest

Plus cash & equivalents 6,153$               as of 06/30/24

Market value for share ownership in Sirios (SOI.V; not rated) 1,097$               as of 10/24/24, presently maintains a 10.9% equity interest in Sirios.

Market value for share ownership in Dolly Varden (DV.V; not rated) 52,291$            as of 10/24/24, presently maintains a 18.9% equity interest in Dolly Varden.

Less debt (1,326)$             as of 06/30/24; flow-through share premium liability

Total current value 328,577$          1.385 US$/C$ exchange rate as of 10/24/2024

Common shares 151,456            as of 06/30/24

Options & Warrants 16,334               as of 06/30/24

Fully diluted shares 167,790            as of 06/30/24

Fury Gold (FURY) Share price 0.48$                 per share as of 10/24/2024

Fury Gold (FURY) Net Asset Value 1.96$                 per share

Rounded ($0.10) price target 2.00$                 per share 76.0% discount to price target

Source: H.C. Wainwright & Co. estimates.
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Important Disclaimers

This material is confidential and intended for use by Institutional Accounts as defined in FINRA Rule 4512(c). It may also be
privileged or otherwise protected by work product immunity or other legal rules. If you have received it by mistake, please let
us know by e-mail reply to unsubscribe@hcwresearch.com and delete it from your system; you may not copy this message or
disclose its contents to anyone. The integrity and security of this message cannot be guaranteed on the Internet.
H.C. WAINWRIGHT & CO, LLC RATING SYSTEM: H.C. Wainwright employs a three tier rating system for evaluating both the
potential return and risk associated with owning common equity shares of rated firms. The expected return of any given equity
is measured on a RELATIVE basis of other companies in the same sector. The price objective is calculated to estimate the
potential movements in price that a given equity could reach provided certain targets are met over a defined time horizon. Price
objectives are subject to external factors including industry events and market volatility.

RETURN ASSESSMENT
Market Outperform (Buy): The common stock of the company is expected to outperform a passive index comprised of all the
common stock of companies within the same sector.
Market Perform (Neutral): The common stock of the company is expected to mimic the performance of a passive index
comprised of all the common stock of companies within the same sector.
Market Underperform (Sell): The common stock of the company is expected to underperform a passive index comprised of
all the common stock of companies within the same sector.

Rating and Price Target History for: Fury Gold Mines Limited (FURY-US) as of 10-24-2024
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Investment Banking Services include, but are not limited to, acting as a manager/co-manager in the underwriting or placement
of securities, acting as financial advisor, and/or providing corporate finance or capital markets-related services to a company
or one of its affiliates or subsidiaries within the past 12 months.

Distribution of Ratings Table as of October 24, 2024
IB Service/Past 12 Months

Ratings Count Percent Count Percent
Buy 562 87.81% 125 22.24%
Neutral 72 11.25% 6 8.33%
Sell 0 0.00% 0 0.00%
Under Review 6 0.94% 2 33.33%

H.C. Wainwright & Co, LLC (the “Firm”) is a member of FINRA and SIPC and a registered U.S. Broker-Dealer.

I, Heiko F. Ihle, CFA , certify that 1) all of the views expressed in this report accurately reflect my personal views about any and all
subject securities or issuers discussed; and 2) no part of my compensation was, is, or will be directly or indirectly related to the
specific recommendation or views expressed in this research report; and 3) neither myself nor any members of my household
is an officer, director or advisory board member of these companies.

None of the research analysts or the research analyst’s household has a financial interest in the securities of Fury Gold Mines
Limited (including, without limitation, any option, right, warrant, future, long or short position).

As of September 30, 2024 neither the Firm nor its affiliates beneficially own 1% or more of any class of common equity securities
of Fury Gold Mines Limited.

Neither the research analyst nor the Firm knows or has reason to know of any other material conflict of interest at the time of
publication of this research report.
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The research analyst principally responsible for preparation of the report does not receive compensation that is based upon any
specific investment banking services or transaction but is compensated based on factors including total revenue and profitability
of the Firm, a substantial portion of which is derived from investment banking services.

The Firm or its affiliates did receive compensation from Fury Gold Mines Limited for investment banking services within twelve
months before, and will seek compensation from the companies mentioned in this report for investment banking services within
three months following publication of the research report.

H.C. Wainwright & Co., LLC managed or co-managed a public offering of securities for Fury Gold Mines Limited during the
past 12 months.

The Firm does not make a market in Fury Gold Mines Limited as of the date of this research report.

The securities of the company discussed in this report may be unsuitable for investors depending on their specific investment
objectives and financial position. Past performance is no guarantee of future results. This report is offered for informational
purposes only, and does not constitute an offer or solicitation to buy or sell any securities discussed herein in any jurisdiction
where such would be prohibited. This research report is not intended to provide tax advice or to be used to provide tax advice to
any person. Electronic versions of H.C. Wainwright & Co., LLC research reports are made available to all clients simultaneously.
No part of this report may be reproduced in any form without the expressed permission of H.C. Wainwright & Co., LLC. Additional
information available upon request.
H.C. Wainwright & Co., LLC does not provide individually tailored investment advice in research reports. This research report is
not intended to provide personal investment advice and it does not take into account the specific investment objectives, financial
situation and the particular needs of any specific person. Investors should seek financial advice regarding the appropriateness
of investing in financial instruments and implementing investment strategies discussed or recommended in this research report.
H.C. Wainwright & Co., LLC’s and its affiliates’ salespeople, traders, and other professionals may provide oral or written market
commentary or trading strategies that reflect opinions that are contrary to the opinions expressed in this research report.
H.C. Wainwright & Co., LLC and its affiliates, officers, directors, and employees, excluding its analysts, will from time to time
have long or short positions in, act as principal in, and buy or sell, the securities or derivatives (including options and warrants)
thereof of covered companies referred to in this research report.

The information contained herein is based on sources which we believe to be reliable but is not guaranteed by us as being
accurate and does not purport to be a complete statement or summary of the available data on the company, industry or security
discussed in the report. All opinions and estimates included in this report constitute the analyst’s judgment as of the date of
this report and are subject to change without notice.

Securities and other financial instruments discussed in this research report: may lose value; are not insured by the Federal
Deposit Insurance Corporation; and are subject to investment risks, including possible loss of the principal amount invested.

H.C. WAINWRIGHT & CO. EQUITY RESEARCH 5

 


	Important Disclosures

