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$50M At-The-Market Offering to Fund Construction;
Increased Commodity Price Deck; Reiterate Buy; PT Higher

Stock Data WY/ELP LYl At-the-market (ATM) offering. On June 30, 2020, MAG Silver

Price $14.85 announced that the firm had entered into an ATM sales agreement
of common shares with expected aggregate gross proceeds of up to

Exchange NYSE American - : )
Price Target $17.00 $50M. In short, _MAG mtend_s_ t(_) use _the net proce_eds of this oﬁgr!ng
52-Week High $15.24 to fund completion of Juanicipio project construction. Any remaining
52-Week Low $3.84 proceeds are expected to be used towards exploration, working capital,
Enterprise Value (M) $1.241 and general corporate purposes. In conclusion, we expect preliminary
Market Cap (M) $1,354 production at site to begin in 3Q20 and look forward to a new high-grade
Shares Outstanding (M) 91.2 mine with a successful JV partner entering production.
gm?tnlt:t(/a-\r\égstv(?\};me 723; ?Z Increased commodity price deck more in line with current market
. . conditions. We feel macroeconomic improvements related to precious
metals are increasingly evident in the market. In turn, we are raising our
Cash (M) $112.9 | long-term gold price forecast to $1,700/0z from $1,575/0z. In addition,
Total Debt (M) $0.0 | we are concurrently raising our silver price estimate to $18.00/0z from
Total Cash/Share $1.24 | $17.50/0z. We highlight that this revised price deck remains slightly
(Cash (M): Pro forma for C$60M private placement. below current gold and silver spot prices of about 1,800/0z and $18.70/

General: All figures in US$ unless otherwise noted.
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oz, respectively, as we acknowledge the possibility for short-and mid-
term metal price fluctuations. Future pricing changes could also be
attributable to continued uncertainty surrounding the ongoing COVID-19
pandemic, various domestic and global quantitative easing initiatives,
and ongoing near-zero or negative interest rates. Notably, the Federal
Reserve currently plans to keep its benchmark federal funds rate within

FY 0.0 46.6 522.6 a range of 0.00 — 0.25% all the way through 2023. While we note a
5 Yol (mil) Price , ~ variety of potential headwinds to continued strength in pricing, including
" | less fear related to COVID-19, we nonetheless believe that longer-
14 term economic impact from the recent pandemic has paved the way
151 ,,,,,M N |, f\M 12 for strong pricing in the future. We expect to apply our revised precious
WY M | metal price deck to all relevant companies within our coverage universe

1 I | | it ! 10 to research reports that get published on July 10, 2020, or thereafter.
0.5 “ m I lilg® We reiterate our Buy recommendation on MAG Silver while
6 increasing our PT to $17.00 per share from $16.50 per share. Our
0 4 higher price target is the result of applying our revised commaodity price
JUL-19 NOV-19 MAR-20 JUL-20 deck to our model. Our valuation for Juanicipio remains based on a DCF

of anticipated operations while utilizing an unchanged 7.0% discount
rate. Although slightly lower than discount rates applied to other Mexican
assets, we believe that this discount rate accurately accounts for the
high grade ore body and extensive production potential at site. We
have not made any additional changes to our production estimates as
COVID-19 disruptions at site have not generated any substantial impact
on the JV's production timeline thus far. In conclusion, MAG Silver
remains poised to capitalize on growing silver prices, which in turn,
should directly reflect in its share price given the firm'’s strong financial
position amid no debt.

Risks. (1) Commodity price risk; (2) increase in capital required to
construct Juanicipio; (3) operating and technical risks; (4) political risk;
and (5) JV-related risks.

For definitions and the distribution of analyst ratings, analyst certifications, and other disclosures, please refer to pages 3 - 4 of this report.
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MAG Silver Corp

luanicipio 20206 2021€ 20226 2023e 2024 20256 2026€ 20276 2028€ 2029€ 2030E 2031€ 2032€ 2033€
Tonnes Milled 100000 1,080,000 1,440,000 1,440,000 1,440,000 1440000 1,440,000 1440000 1,440,000 1440000 1,440,000 1440000 1,440,000 1,440,000
Silver Grade (g/t) 625 660 680 740 550 550 320 230 230 230 360 305 310 310
Recovery Rate 90.0% 90.0% 90.0% 90.0% 90.0% 90.0% 90.0% 90.0% 90.0% 90.0% 90.0% 90.0% 90.0% 90.0%
Annual Silver production ('000s of oz) 1,750 19,954 27,411 29,829 2,171 2,171 12,899 9271 9,271 9271 14,512 12,295 12,496 12,496
Growth 1040% 37% 9% -26% 0% -42% -28% 0% 0% 57% -15% 2% 0%
Silver Sales Price $ 1800 $ 1800 $ 1800 $ 1800 $ 1800 $ 1800 $ 1800 $ 1800 $ 1800 S 1800 $ 1800 $ 1800 $ 1800 $  18.00
Gold Grade (g/t) 14 15 17 15 13 13 16 11 12 12 16 13 14 14
Recovery Rate 80.4% 80.6% 80.8% 80.8% 80.8% 80.8% 80.8% 80.8% 80.8% 80.8% 80.8% 80.8% 80.8% 80.8%
Annual Gold Production ('000s of oz) a 40 63 54 a7 a7 59 a a2 a3 58 % 29 a9
Growth 1005% 57% -13% -13% 1% 26% -31% 4% 3% 33% -21% 7% 0%
Gold Sales Price $ L1700 $ 1700 $ 1700 $ 1700 $ 1,700 $ 1700 $ 1,700 $ 1,700 $ 1700 $ 1,700 $ 1,700 $ 1,700 $ 1,700 $ 1,700
Silver:Gold Ratio 9.4 9.4 9.4 9.4 9.4 9.4 9.4 9.4 9.4 9.4 9.4 94.4 9.4 94.4
Silver Equivalent ('000s of oz) 340 3,759 5913 5127 4,443 4,409 5,571 3,828 3,999 4,101 5,469 4,301 4,608 4,648
Lead Grade 1.6% 1.6% 1.6% 1.5% 11% 1.2% 1.5% 17% 1.9% 1.4% 1.4% 2.0% 16% 1.6%
Recovery Rate 93.4% 93.6% 93.8% 93.8% 93.8% 93.8% 93.8% 93.8% 93.8% 93.8% 93.8% 93.8% 93.8% 93.8%
Annual Lead Production (10005 of pounds) 3,253 36,103 48,241 44,667 33,054 36,320 44,667 50,028 55,000 42,285 42,583 58,663 48,836 48,836
Growth 1010% 34% 7% -26% 10% 23% 12% 10% -23% 1% 38% 17% 0%
Lead Sales Price per pound S 08 $ 085 $ 08 $ 08 $ 08 $ 08 $ 08 S 08 $ 08 $ 08 $ 08 S 08 $ 08 $ 085
Value of Lead (in '000s of $) 2,765 30,688 41,005 37,967 28,09 30,880 37,967 42,523 46,826 35,942 36,195 49,864 41,511 41,511
Silver Equivalent ('000s of oz) 154 1,705 2,278 2,109 1,561 1,716 2,109 2362 2,601 1,997 2,011 2,770 2,306 2,306
Zinc Grade 3.2% 31% 3.1% 3.2% 2.4% 23% 2.5% 2.9% 3.0% 2.5% 3.0% 3.4% 3.2% 3.2%
Recovery Rate 87.4% 87.6% 87.8% 87.8% 87.8% 87.8% 87.8% 87.8% 87.8% 87.8% 87.8% 87.8% 87.8% 87.8%
Annual Zinc Production ('000s of pounds) 6224 65,075 86,965 89,474 65,781 63,552 69,684 79,718 84,735 68,290 84,457 93,376 87,801 87,801
Growth 946% 34% 3% -26% 3% 10% 14% 6% -19% 2% 1% 6% 0%
Zinc Sales Price per pound $ 100 $ 100 $ 100 $ 100 $ 100 $ 100 $ 100 $ 100 $ 100 $ 100 $ 100 $ 100 $ 100 $  1.00
Value of Zinc (in '000s) 6224 65,075 86,965 89,474 65,781 63,552 69,684 79,718 84,735 68,290 84,457 93,376 87,801 87,801
Silver Equivalent ('000s of oz) 346 3,615 4,831 4,971 3,655 3,531 3,871 4,429 4,708 3,794 4,692 5,188 4,878 4,878
Silver & Gold 2,090 23,712 33,324 34,956 26,614 26,580 18,470 13,099 13,270 13,373 19,980 16,635 17,144 17,144
Base Metal Credits (in '000s) 8,989 95763 127,970 127,441 93,877 94,432 107,651 122,242 131,562 104,232 120,652 143,240 129,312 129,312
Total Silver Equivalents & Base Metals 2,589 29,033 40,433 42,036 31,829 31,826 24,451 19,891 20,579 19,163 26,683 24,593 24,328 24,328
Total Cash Cost per ounce of silver equivalent S 486 $ 48 $ 48 $ 48 S 48 S 48 S 48 S 48 $ 48 S 48 $ 48 S 48 $ 48 S 486
Revenue from Silver ('000s) $ 31,492 $ 359,163 $ 493396 $ 536931 $ 399070 $ 399,070 $ 232,186 S 166834 $ 166884 S 166884 $ 261,200 S 221,302 $ 224930 S 224,930
% of total revenue 67.6% 68.7% 67.8% 71.0% 69.7% 69.7% 52.8% 46.6% 45.1% 48.4% 54.4% 50.0% 51.4% 51.4%
Revenue from Gold ('000s) $ 6122 $ 67660 $ 106433 $ 92283 $ 79979 S 79364 $ 100281 $ 68905 $ 71,981 S 73,827 $ 98435 $ 78133 $ 83670 S 83670
% of total revenue 13.1% 12.9% 14.6% 12.2% 14.0% 13.9% 22.8% 19.2% 19.4% 21.4% 20.5% 17.7% 19.1% 19.1%
Revenue from Lead ('000s) $ 2765 $ 30688 $ 41005 $ 3797 $ 2809% S 30880 $ 37,967 $ 42523 $ 46826 S 35942 $ 36195 $ 49864 $ 41511 S 41511
% of total revenue 5.9% 5.9% 5.6% 5.0% 4.9% 5.4% 8.6% 11.9% 12.6% 10.4% 7.5% 11.3% 9.5% 9.5%
Revenue from Zinc ('000s) $ 6224 $ 65075 $ 86965 S 89474 $ 65781 S 63552 $ 69,684 S 79718 $ 84735 $ 68290 $ 84457 S 93376 $ 87801 S 87801
% of total revenue 13.4% 12.5% 11.9% 11.8% 11.5% 11.1% 15.8% 22.3% 22.9% 19.8% 17.6% 21.1% 20.0% 20.0%
Total Revenue $ 46603 $ 522,587 $ 727,799 $ 756,655 $ 572,926 $ 572,865 $ 440,118 $ 358,030 $ 370,427 $ 344,943 § 480,297 $ 442,676 $ 437,913 $ 437,913
Gross Profit (in '000s of $) 34,020 381,488 531,203 552,358 418236 418192 321,286 261,362 270,411 251,808 350,617 323,153 319676 319,676
CapEx (20,000) (15000) (150000  (15000) (150000  (15000)  (15000)  (15000)  (15000)  (15000)  (15000)  (15000)  (15000)  (15,000)
Tax @ 30.0% plus 7.5% EBITDA & 0.5% revenue 30.0% - - - (128,678)  (120,699)  (120,685)  (91677)  (73,739)  (76447)  (70,879)  (100457)  (92,236)  (91,195)  (91,195)
Net effective operating cash flow 14,020 366,488 516,293 408,680 282,537 282,506 214,610 172,624 178,964 165,930 235,160 215,917 213,482 213,482
Cash Flow Discount Rate 7.0%
Present Value 14,020 342,512 450,951 333,604 215,546 201,423 143,003 107,501 104,159 90,255 119,543 102,581 94,788 88,587
% owned by MAG 4% 4% 4% 4% 4% 4% 4% 4% 4% 4% 4% 4% 4% 4%
Value to MAG Shareholders 6,169 150,705 198,418 146,786 94,840 88,626 62,921 47,301 45,830 39,712 52,599 45,136 41,707 38,978
Total Current Value $ 1,084,601 Note: Fresnillo owns 56%, MAG the remaining 44%
Fully Diluted Shares ('000s) 93,511
Juanicipio NAV per share $ 11.60
Multiple 13
Juanicipio current value $ 1,410,099
Juanicipio Value per share s 1508
Cinco de Mayo value $ 35000
Multiple 1.0
Cinco de Mayo fair value s 35000

Plus Cash & Equivalents $ 112,867 $ 1.21 pershare Asof 3/31/20; Pro forma for CS60M private placement
Plus Finished Goods $ -

Plus Exploratory Assets $ 25,000 $ 0.27 pershare exploratory assets per share

Plus ownership in Reyna Silver Corp. (RSLV.V) ~ $ 6,099 $ 0.07 pershare based on 14.6M common shares at C$0.57 as of 7/10/20 0.74 USD/CAD exc hange rate as of 7/10/20
Less Debt $ -

Total Current Value ('000s of US$) $ 1,589,064

Basic shares 91,150 As of 5/13/20

Options, DSU's, RSU's, and PSU's 2361 Asof 5/13/20

Fully Diluted Shares ('000s) 93,511 As of 5/13/20

NAV per share H 16.99

NAV multiple 1.00

Price target $ 16.99

Rounded ($0.50) price target $ 17.00

Current MAG share price $ 14.85 12.6% discount to price target as of 7/10/20

Source: H.C. Wainwright & Co. estimates.
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Important Disclaimers

This material is confidential and intended for use by Institutional Accounts as defined in FINRA Rule 4512(c). It may also be
privileged or otherwise protected by work product immunity or other legal rules. If you have received it by mistake, please let
us know by e-mail reply to unsubscribe@hcwresearch.com and delete it from your system; you may not copy this message or
disclose its contents to anyone. The integrity and security of this message cannot be guaranteed on the Internet.

H.C. WAINWRIGHT & CO, LLC RATING SYSTEM: H.C. Wainwright employs a three tier rating system for evaluating both
the potential return and risk associated with owning common equity shares of rated firms. The expected return of any given
equity is measured on a RELATIVE basis of other companies in the same sector. The price objective is calculated to estimate
the potential movements in price that a given equity could reach provided certain targets are met over a defined time horizon.

Price objectives are subject to external factors including industry events and market volatility.

RETURN ASSESSMENT

Market Outperform (Buy): The common stock of the company is expected to outperform a passive index comprised of all the

common stock of companies within the same sector.

Market Perform (Neutral): The common stock of the company is expected to mimic the performance of a passive index

comprised of all the common stock of companies within the same sector.

Market Underperform (Sell): The common stock of the company is expected to underperform a passive index comprised of

all the common stock of companies within the same sector.

Rating and Price Target History for: MAG Silver Corp (MAG-US) as of 07-10-2020

BUY:$20.50 [|BUY:$18.50 | |BUY:$19.00 |[BUY:$16.50 |[BUY:$18.50 |[BUY:$16.50
03/09/17 08/02/17 02/13/18 03/07/19 08/19/19 03/31/20
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Investment Banking Services include, but are not limited to, acting as a manager/co-manager in the underwriting or placement
of securities, acting as financial advisor, and/or providing corporate finance or capital markets-related services to a company

or one of its affiliates or subsidiaries within the past 12 months.

Distribution of Ratings Table as of July 10, 2020
IB Service/Past 12 Months|
Ratings Count Percent Count Percent
Buy 397 89.82% 147 37.03%
Neutral 42 9.50% 8 19.05%
Sell 0 0.00% 0 0.00%
Under Review 3 0.68% 3 100.00%

H.C. Wainwright & Co, LLC (the “Firm”) is a member of FINRA and SIPC and a registered U.S. Broker-Dealer.

I, Heiko F. Ihle, CFA, Tyler Bisset and Marcus Giannini , certify that 1) all of the views expressed in this report accurately reflect
my personal views about any and all subject securities or issuers discussed; and 2) no part of my compensation was, is, or
will be directly or indirectly related to the specific recommendation or views expressed in this research report; and 3) neither
myself nor any members of my household is an officer, director or advisory board member of these companies.

None of the research analysts or the research analyst’s household has a financial interest in the securities of MAG Silver Corp

(including, without limitation, any option, right, warrant, future, long or short position).

As of June 30, 2020 neither the Firm nor its affiliates beneficially own 1% or more of any class of common equity securities

of MAG Silver Corp.

Neither the research analyst nor the Firm knows or has reason to know of any other material conflict of interest at the time

of publication of this research report.

The research analyst principally responsible for preparation of the report does not receive compensation that is based upon any
specific investment banking services or transaction but is compensated based on factors including total revenue and profitability

of the Firm, a substantial portion of which is derived from investment banking services.

H.C. WAINWRIGHT & CO. EQUITY RESEARCH
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The firm or its affiliates received compensation from MAG Silver Corp for non-investment banking services in the previous
12 months.

The Firm or its affiliates did receive compensation from MAG Silver Corp for investment banking services within twelve months
before, and will seek compensation from the companies mentioned in this report for investment banking services within three
months following publication of the research report.

H.C. Wainwright & Co., LLC managed or co-managed a public offering of securities for MAG Silver Corp during the past 12
months.

The Firm does not make a market in MAG Silver Corp as of the date of this research report.

The securities of the company discussed in this report may be unsuitable for investors depending on their specific investment
objectives and financial position. Past performance is no guarantee of future results. This report is offered for informational
purposes only, and does not constitute an offer or solicitation to buy or sell any securities discussed herein in any jurisdiction
where such would be prohibited. This research report is not intended to provide tax advice or to be used to provide tax advice to
any person. Electronic versions of H.C. Wainwright & Co., LLC research reports are made available to all clients simultaneously.
No part of this report may be reproduced in any form without the expressed permission of H.C. Wainwright & Co., LLC. Additional
information available upon request.

H.C. Wainwright & Co., LLC does not provide individually tailored investment advice in research reports. This research report is
not intended to provide personal investment advice and it does not take into account the specific investment objectives, financial
situation and the particular needs of any specific person. Investors should seek financial advice regarding the appropriateness
of investing in financial instruments and implementing investment strategies discussed or recommended in this research report.

H.C. Wainwright & Co., LLC’s and its affiliates’ salespeople, traders, and other professionals may provide oral or written market
commentary or trading strategies that reflect opinions that are contrary to the opinions expressed in this research report.

H.C. Wainwright & Co., LLC and its affiliates, officers, directors, and employees, excluding its analysts, will from time to time
have long or short positions in, act as principal in, and buy or sell, the securities or derivatives (including options and warrants)
thereof of covered companies referred to in this research report.

The information contained herein is based on sources which we believe to be reliable but is not guaranteed by us as being
accurate and does not purport to be a complete statement or summary of the available data on the company, industry or security
discussed in the report. All opinions and estimates included in this report constitute the analyst’s judgment as of the date of
this report and are subject to change without notice.

Securities and other financial instruments discussed in this research report: may lose value; are not insured by the Federal
Deposit Insurance Corporation; and are subject to investment risks, including possible loss of the principal amount invested.
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