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Company Description:
Meridian is a UK-domiciled gold and base metals
explorer underpinned by the flagship Cabaçal VMS
project in Brazil (option to earn 100%; note), which offers
immediate exposure to a resource of significant scale
(63.2 MMt total) bolstered by recent (ongoing) drilling
(note) and remains open—within a greater property
position boasting ‘belt scale’ potential, ‘social’ stability,
and proximity to established regional infrastructure
including (hydro) grid power (≤US$0.075/kWh). A
2023 PEA arguably provides a ‘starting point’ in
anticipation the project’s scope will ultimately feature
expansion consideration (~H2/24 PFS now underway;
note). Standalone potential aside, we remain cognizant
that Cabaçal is neighboured by several compelling
exploration targets, including the historic Santa Helena
mine area (note), spanning an ~11 km high-grade
corridor (noting VMS deposits typically occur in clusters)
—offering belt scale potential. Further to this point, we
would not be surprised to see additional exploration
success (note) garner the attention of established
producers in Brazil. Stay tuned!

Recommendation: Buy
Target Price:  $1.75

Current Price $0.43
52 Wk High $0.61
52 Wk Low $0.25
Cash (MM) US$24.6
LT Debt (MM) US$0.0
NAV $2.15
P/NAV 0.20x
NAV (spot) $2.41
P/NAV (spot) 0.18x

Shares Outstanding (MM)
Basic 300.1
Diluted 326.0
Mgmt and Dir 19.2

Mkt Cap. (MM) $127.5
EV (MM) US$71.8

Fiscal YE Dec 31 2023A 2024E 2025E
EPS  US$(0.05) US$(0.01) US$(0.01)
CFPS, basic  US$(0.04) US$(0.01) US$(0.01)

Meridian Mining UK Societas
(MNO - TSX)

Infill Drilling Hits The Mark At Cabaçal
Unless otherwise denoted, all figures shown in C$

Event:
Cabaçal continues to deliver strong gold-copper-silver intersections from within the deposit’s
open-pit envelope in support of ongoing PFS efforts (note). Meanwhile, exploration drilling
along Cabaçal’s greater VMS corridor is commencing, looking to discover additional sources
of potential satellite feed.

Impact:
Positive (neutral to our formal valuation). Meridian’s latest drilling is headlined by a 35.4
m intersection grading 2.2 g/t AuEq (1.5% CuEq) from 52 m (including 113.4 m at 4.6 g/t
AuEq / 3.1% CuEq) in hole CD-492—confirming (bettering) historic data only available in
the form of ‘graphic logs’, which was not used for resource estimation. Said result compares
to Cabacal’s 52.9 MMt indicated resource grade of 1.05 g/t AuEq, which in turn largely
underpins a (arguably unoptimized) 2023 PEA mine plan (note). Looking ahead, recall
2024 efforts are centred on Cabaçal’s PFS (note), additional resource drilling and Phase 1
metallurgy at Santa Helena (note), as well as regional exploration spanning the greater belt
(note), cognizant VMS deposits typically occur in clusters. Further to the latter, the company
has now initiated a scout drill program to test Cabaçal’s greater belt-scale potential through
2025—leveraging IP and Geonics bore-hole EM geophysics along/beyond a prospective
~10 km long ‘mine corridor’ that includes the compelling Sucuri and Cigarra targets.

Commentary:
Recall Meridian’s 2024 efforts stand to be funded by a $20 MM equity raise completed last
April. Following heavy rains in Q1/24, the company has mobilized five rigs to close off and
deliver Cabaçal proper’s drillhole database to the project’s QP this quarter, which in turn will
inform PFS efforts (including an optimized open-pit design; note). The study (anticipated by
YE/24), superseding a 2023 PEA (note), will feature a mill expansion to 4.5 MMtpa in Year
4 to better ‘right size’ development scope (note)—essentially doubling initial throughput (2.5
MMtpa) via the installation of a parallel processing circuit (note). Drilling at Santa Helena
through Q3/24 will also bolster a database for resource estimation later this year—targeting
a 3.2-7.2 MMt inventory grading 3.0-3.2 g/t AuEq (note; Cabaçal + Santa Helena 2024
drilling expected to total ~7,800 m). In addition, this year’s drilling will provide material
for Phase 1 metallurgical test work. Finally, Meridian continues to update environmental
permits and access agreements to facilitate exploration along the prospective +20 km long
Cabaçal ‘belt’ as part of camp-scale ‘hub and spoke’ development efforts centred on Cabaçal
‘proper’ (~9 km northwest of Santa Helena, note).

Investment Conclusion:
Meridian offers exposure to a large-tonnage copper-gold VMS deposit in Brazil that stands
to garner the attention of established producers in time. Relatively low grade is offset by
near-surface deposit geometry likely amenable to (low-strip) open-pit mining. Recognition
of a shallow late-stage structural gold overprint and copper-rich VMS feeder at depth stands
to further bolster grade, while similar-looking targets along the regional VMS belt offer
compelling exploration upside (note).
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Figure 1:  Cabaçal  VMS Belt  Target  Map  

 
Source: Meridian Mining UK S 

Figure 2:  Latest Cabaçal  Dri l l  Result  Highl ights  

 
Source: Meridian Mining UK S 
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Figure 3:  Cabaçal  VMS Belt  Target  Map  

 
Source: Meridian Mining UK S 

Figure 4:  Cabaçal ’s Path Forward  

 
Source: Meridian Mining UK S 
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Figure 5:  Cabaçal  Resource  Model  

 
Source: Meridian Mining UK S 

Figure 6:  Cabaçal  Belt  Scale Comparison  

 
Source: Meridian Mining UK S 
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Figure 7:  Meridian Mining UK S –  Summary  

 
Source: Cormark Securities Inc. 

Target Price, C$ $1.75 Shares OS, MM

Current Price, C$ $0.43 Shares FD, MM

Return, % 312% Market Cap, US$MM

52-Week High / Low, C$ $0.61 / $0.25 Company CEO

Volume (100-day avgerage) 352,968 Web Site

Balance Sheet and Capitalization Share Capital Dilution

US$MM US$/Sh. C$MM C$/Sh. Price

 Market Capitalization $94 $0.31 $128 $0.43  Warrants C$0.41

 Current Cash $25 $0.08 $33 $0.11  Options C$0.51

 F/D Cash Adds $9 $0.03 $13 $0.04  Share Units -

 Working Capital $23 $0.08 $31 $0.10  Total Dilution C$0.49

 Long-term Debt - - - -

 Book Value $32 $0.11 $44 $0.15 Recent Financings

 Enterprise Value (EV) $72 $0.24 $97 $0.32

EV = Market Capitalization - Working Capital + Long-term Debt

Financial Forecast
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486 486 486 6% 13%

$239 $314 $372 12% 17%
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$0.55 $0.34 $0.32 $50 $50 $50 $50 $50 $50

0.6x 0.9x 1.0x $814 $518 $694 $869 $1,044 $892
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0.3x 0.8x 0.7x Model FD Shares (fully financed): 512MM

2.7x 7.1x 6.1x

$(6) $(6) $(6) Metal Inventory (100% owned)

$(6) $(6) $(6) Tonnes Cu Grade Au Grade Copper Gold EV/lb CuEq

$(12) $(12) $(11) (MM) (%) (g/t) (MMlb) (MMoz) (US$/lb)

- - $(33) 55.6 0.3% 0.6 380 1.1 -

$(12) $(12) $(43) - - - - - -

$222 $74 $58 55.6 0.3% 0.6 380 1.1 $0.07

$0.12 $(0.20) $(0.04) 52.9 0.32% 0.64 373 1.1 -

10.3 0.24% 0.68 54 0.2 -

Cabaçal Production Forecast (100% owned) 63.2 0.31% 0.65 428 1.3 $0.06
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2.5 2.5 55.6
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Corporate Sales Forecast

2028 2029 LOM
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Cabaçal U/G Mineable

Historic Resource

Meridian Mining UK Societas Consensus Estimate Summary (Reuters data sourced via Capital IQ)

April 9, 2024 - C$20.1 MM bought deal offering (57.5 MM shares @ C$0.35/sh)

October 19, 2021 - C$10.4 MM PP (14.8 MM shares @ C$0.70/sh)

 Jupiter

 Management & Directors
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www.meridianmining.co
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Meridian Mining UK Societas (MNO-T)
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Price Chart and Disclosure Statement Updated July 23, 2024
*Information updated monthly on or about the 5th of each month

Meridian Mining UK Societas Rating History as of 07/22/2024
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03/24/2023

BUY:1.75
04/29/2024

Closing Price

Buy (BUY); Top Pick (TP); Buy (S) (SPB); Market Perform (MP); Reduce (R); Tender (TD); Under Review (UR)

* Cormark has this percentage
of its universe assigned as the
following:
Buy or Top Pick
Market Perform
Reduce or Tender
Not Rated

83%
13%
3%
1%

The analyst viewed the material operations of Meridian Mining UK Societas.
During the last 12 months, CSI provided financial advice to and/or, either on its own or as a syndicate member, participated in a public offering, or private
placement of securities of Meridian Mining UK Societas.
During the last 12 months, the analyst of Meridian Mining UK Societas received compensation from a pool that included investment banking revenues from
the subject company earned by CSI.
During the last 12 months, CSI received compensation for having provided investment banking services to Meridian Mining UK Societas.

This report has been prepared by Cormark Securities Inc., which is regulated by the Canadian Investment Regulatory Organization ("CIRO"). Cormark
Securities Inc. and, its wholly owned affiliate, Cormark Securities (USA) Limited (collectively ":CSI") are in compliance with IIROC and the Financial Industry
Regulatory Authority research report rules and regulations where they apply. The firm does not receive compensation for any non-securities or non-investment
banking related services. Neither the analyst nor the associate (if any), or any member of his/her household, serve as an officer, director or employee or serve
in any advisory capacity of the subject company(ies) under their coverage.
CSI actively solicits investment banking business, including underwriting and advisory services, from its research coverage list. As a result, although uncertain,
revenue from these activities may be received at any time.
All relevant disclosures required by regulatory rules (including CIRO) and Cormark's recommendation statistics and research dissemination policies can be
obtained at www.cormark.com.
Cormark will provide, upon request, a statement of its financial condition and a list of the names of its Directors and senior officers.
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Recommendation Terminology
Cormark’s recommendation terminology is as follows:
Top Pick our best investment ideas, the greatest potential value appreciation
Buy expected to outperform its peer group
Market Perform expected to perform with its peer group
Reduce expected to underperform its peer group
Tender clients are advised to tender their shares to a takeover bid
Not Rated currently restricted from publishing, or our recommendation is under review
Our ratings may be followed by "(S)" which denotes that the investment is speculative
and has a higher degree of risk associated with it.
Additionally, our target prices are set based on a 12-month investment horizon.

For Canadian Residents: This report has been approved by Cormark Securities
Inc. (“CSI”), member CIRO and CIPF, which takes responsibility for this report and
its dissemination in Canada. Canadian clients wishing to effect transactions in any
security discussed should do so through a qualified salesperson of CSI. For US
Residents: Cormark Securities (USA) Limited (“CUSA”), member FINRA and SIPC,
accepts responsibility for this report and its dissemination in the United States. This report is
intended for distribution in the United States only to certain institutional investors. US clients
wishing to effect transactions in any security discussed should do so through a qualified
salesperson of CUSA. Any research analyst contributing to this report is not registered as a
research analyst with FINRA and is not an associated person of CUSA and therefore may
not be subject to FINRA Rule 2241 restrictions on communications with a subject company,
public appearances, and trading securities held by a research analyst account.
Every province in Canada, state in the US, and most countries throughout the world have
their own laws regulating the types of securities and other investment products which may
be offered to their residents, as well as the process for doing so. As a result, some of the
securities discussed in this report may not be available to every interested investor. This
report is not, and under no circumstances, should be construed as, a solicitation to act as
securities broker or dealer in any jurisdiction by any person or company that is not legally
permitted to carry on the business of a securities broker or dealer in that jurisdiction. This
material is prepared for general circulation to all clients and does not have regard to the
particular circumstances or needs of any specific person who may read it. This report is
provided for information purposes only and does not constitute an offer or solicitation to
buy or sell any securities discussed herein.
The information and any statistical data contained herein have been obtained from sources
believed to be reliable as of the date of publication, but the accuracy or completeness
of the information is not guaranteed, nor in providing it does CSI or CUSA assume any
responsibility or liability. All opinions expressed and data provided herein are subject
to change without notice. The inventories of CSI or CUSA, its affiliated companies and
the holdings of their respective directors, officers and companies with which they are
associated may have a long or short position or deal as principal in the securities discussed
herein. A CSI or CUSA company may have acted as underwriter or initial purchaser or
placement agent for a private placement of any of the securities of any company mentioned
in this report, may from time to time solicit from or perform financial advisory, or other
services for such company. The securities mentioned in this report may not be suitable for
all types of investors; their prices, value and/or the income they produce may fluctuate and/
or be adversely affected by exchange rates.
No part of any report may be reproduced in any manner without prior written permission
of CSI.
A full list of our disclosure statements as well as our research dissemination policies and
procedures can be found on our website at: www.cormark.com
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