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Closing Price $1.90
Rating BUY (S)
Target ($C/sh) NA
Return to Target NA
52 Week Low / High $1.24 / $3.29
CAPITALIZATION Basic Diluted
Shares Outstanding (M) 46 57.9
Market Capitalization (SMM) $87.0
Enterprise Value (SMM) $74.3
Last Reported Quarter Cash (SMM) $12.7
Total Debt (SMM) $0.0
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RELATIVE VALUATION EV /Ib U;0¢ (USS)
Premier American Uranium Inc. NA
Peer Group Average* $4.0

*Capital I1Q Consensus

MAJOR SHAREHOLDERS

Sachem Cove (41%), Consolidated Uranium Inc. (14%), Mega
Uranium Ltd. (5%), US Family Office (5%)

DISCLOSURE CODE: 3,5
(Please refer to the disclosures listed on the back page)

Source: RCS, Company Information, Capital I1Q

Company Description

Premier American Uranium Inc. is a US-based uranium
exploration company, with ISR and conventional projects in
Wyoming and Colorado, respectively. Its project portfolio
includes its flagship Cyclone ISR uranium project in Wyoming
and the Monogram Mesa, Atkinson Mesa, Outlaw Mesa, and Slick
Rock conventional uranium projects in Colorado. The company is
a result of the combination of Sachem Cove's wholly owned
acquisition vehicle called Premier Uranium Inc. and spin out of
Consolidated Uranium’s eight CO DOE leases and patented

Impact: Very Positive

Premier American Uranium (PUR) has completed the acquisition of

American Future Fuels, adding the promising Cebolleta project in New

Mexico to its portfolio. An MRE update last week also estimated &l

resources of 23.5M lbs UzOsg, growing the historical 18.98M lbs UzOg Inferred

resources by 24% (Table 1). We view this acquisition very positively as it
provides PUR with an established shallow uranium resource with
significant exploration upside and potential to anchor this company’s
valuation. It adds to the Cyclone project in the Great Divide Basin of
Wyoming, for which an exploration target of 7.9M-12M lbs U;Os has
been established and an ambitious ~20,000m drill program has been
planned to commence in Jul/24. Geotechnical and further confirmation
drilling is planned at Cebolleta for 2024 and permitting for an expansion
drill program in 2025 is underway. While work is planned on its current
projects, we believe that PUR has a considerable human capital that
should help it benefit during the acquisition of other uranium projects.

e Acquired AMPS in a friendly all-share deal. PUR acquired AMPS for
15.5M shares, implying a valuation of C$40.7M based on PUR’s 30-day
pre-announcement VWAP or US$1.61/lb UsOg based on Cebolleta's
historical resources when the offer was made public (Tables 2 and 3).

e Cebolleta has an expanded resource with 70% in Indicated category.
The current resource hosts 24% more UzOg than the historical resource.
Notably, the updated resource is ~70% in the Indicated category, while
the historical resource was entirely Inferred. The average grade fell by
25% as the updated resource had to disregard ~2.2M lbs UzOs from the
high-grade underground resource. Additionally, new material was
added from the St. Anthony North pitin the south of the deposit (Figure
2), which increased tonnage but also lowered the average grade.

e Cebolleta has further room to grow. Willie P, an area with a lot of
drilling, known mineralization and historical mining has not been
included in the resource. It should be included in a future MRE after
additional data acquisition. While all the mineralization included in the
resource is hosted in the Jackpile Sandstone Member of the Morrison
Formation, there is also known mineralization in the much deeper
Westwater Member (Figure 3). We expect future expansion to come
from the lateral exploration before expanding at depth.

e Working on permitting 2025 drilling at Cebolleta. AMPS' planned
phase 2 program is now thought to be unnecessary as Phase | twin
drilling reconciled sufficiently with historical data to estimate a
resource a year earlier than expected. With only a Type 3 (limited
disturbance) permit, PUR is planning some geotech and more twin
drilling while working toward a Type 4 permit for a large 2025 program.
This should lead to an updated MRE and PEA within 18-24 months.

We maintain our BUY (S) rating for Premier American. The company has

several work programs planned at its two current projects and sustained

news flow from the program and any potential acquisition through 2024

and 2025 is expected to drive the stock. Upcoming Catalysts: 1) Drill results

from Cyclone (Q3/24), 2) Drill results from Cebolleta (H2/25)
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e 2024 exploration efforts to focus on Cyclone project in Wyoming.
A ~20,000m drill program is planned to commence in July. 35 holes
of ~500' length each and 37 holes of ~1,000’ length each are planned
at the Rim and Osborne Draw targets, respectively. The existing
exploration target is based on 88 holes alone. Notably, the target
average grade of 0.06% UzOgs is higher than the ~0.05% UzOs average
grade of the Lost Creek mine ~15km away. If the exploration target is
met, the project has the potential to be a satellite deposit.

e Resources at Cebolleta and Cyclone could backstop a valuation.
Using a multiple of US$2.5/Ib UsOs, Cebolleta would be valued at
C$78.3M, higher than the C$40.7M valuation implied during the
acquisition (Figure 4). Using the same multiple with the lower and
upper limits of the exploration target would imply a value of
C$26.3M-C$42.0M for the Cyclone project (Figure 4). Expansion of
the resource at Cebolleta in H2/25 should increase the project value
further.

¢ Company possesses capability to keep making acquisitions. The
new CEO, Mr. Colin Healey, has over 20 years’' experience in the
mining industry, mostly as a mining equity research analyst. The
company has access to additional expertise through its association
with Sachem Cove Partners, IsoEnergy (TSXV:ISO, BUY, C$8.00
target, David A. Talbot), Energy Fuels Inc. (TSXV:EFR, BUY, C$16.50
target, David A. Talbot). We believe that the company will leverage
its abilities to identify undervalued uranium assets in a sustained
positive market environment.

Table 1: Cebolleta updated MRE compared with historical MRE

Cebolleta Current MRE Previous (Historical MRE) Difference
Tonnage Grade eUsOs Tonnage Grade eUs:Os Tonnage Grade
TEEY miionst (O e s tommes  cuioe eiar  ® ¥
Measured - - - - - - - - - -
Indicated 6.5 59 0.142 18.6 - - - - - -
M&l 6.5 59 0.142 18.6 0.0 0.000 0 - - -
Inferred 2.6 2.4 0.096 49 5.0 017 18.98 -53% -44% -74%
Total 9. 83 0.129 235 5.0 017 18.98 64% -25% 24%

Source: Company Reports, RCSI Estimates

Table 2: Cyclone exploration target

Cyclone Exploration Target

Category Cutoff Us0s% UzOs% Tons (Mst) Tonnes (Mt) U308 (M lbs)
Lower bound 0.02% 0.06% 6.5 59 79
Upper bound 0.02% 0.06% 10.5 95 12.6

Source: Company Reports
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Table 3: AMPS acquisition metrics

Item Unit Value

No. of shares issued for AMPS acquisition Millions 15.541
30-day pre-announcement VWAP C$M $2.62
Implied Acquisition Value C$M $40.69
Cebolleta resources at acquisition time M lbs UzOsg 18.980
Implied US$/Ib UsOg $1.61

Source: RCSI Estimates

Table 4: Cebolleta updated MRE with breakdown by category and area

Classification Grade Cut-off Tonnage Grade Contained Metal
% eUzOs (Million st) % eUsOs M lbs eUz0s
Underground
Indicated Area | 0.072 0.8 0.168 2.6
Area ll 0.072 23 0.193 8.7
Area Il 0.072 0.7 0.192 2.7
Area IV 0.072 0] - 0
Area V 0.072 0.4 0.208 1.6
Subtotal Indicated 4.1 0.189 15.6
Depletion JJ#1 -0.9 0.123 -2.2
Total Indicated 3.2 0.208 13.4
Inferred Area | 0.072 0.2 0.118 0.4
Area | 0.072 03 0.131 0.8
Area lll 0.072 0.2 0.156 0.6
Area IV 0.072 0.1 0.105 0.3
Area V 0.072 0.2 0.161 0.5
Total Inferred 1.0 0.135 2.6
Open Pit
Indicated St. Anthony North Pit 0.024 33 0.081 5.4
0.024 0.1 0.084 0.2
Subtotal Indicated 3.4 0.081 55
Depletion -0.1 0.205 -03
Climax M6
Total Indicated 3.3 0.078 5.2
Inferred St. Anthony North Pit 0.024 13 0.07 1.8
0.024 0.3 0.078 0.5
Total Inferred 1.6 0.072 2.3

Source: Company reports
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Figure 1: Ownership of combined company
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Source: Company Reports, RCS Estimates

Figure 2: Location of historical and current drill holes at Cebolleta
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Figure 3: Stratigraphy of the rocks in area with the Jackpile (Jmj) and
Westwater (Jmw) Members
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Figure 4: Indicative NAV

Indicative Net Asset Value C$M C$/sh
Projects

Cebolleta In-situ @ US$2.5/Ib $783 $1.35
Cyclone - Low In-situ @ US$2.5/Ib $26.3 $0.45
Asset NAV - High $104.7 1.81
Cebolleta In-situ @ US$2.5/Ib $78.3 $1.35
Cyclone - High In-situ @ US$2.5/Ib $42.0 $0.73
Asset NAV - Low $120.3 2.08

Source: RCS| Estimates
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Disclosure Statement
Updated July 2, 2024

Recommendation / Target Change Red Cloud Securities has this percentage of its
universe assigned as the following:
Date Rating Target Status %
2023-11-10 NA NA BUY 67%
2023-12-1 NA NA BUY (S) 27%
2023-12-18 BUY (S) NA HOLD 0%
2024-02-12 BUY (S) NA TENDER/ SELL 3%
2024-07-02 BUY (S) NA NA 1%
UNDER REVIEW 1%

Disclosure Requirement

Red Cloud Securities Inc. is registered as an Investment Dealer and is a member of the
Canadian Investment Regulatory Organization (CIRO). Red Cloud Securities registration as
an Investment Dealer is specific to the provinces of Alberta, British Columbia, Manitoba,
Ontario, Quebec, and Saskatchewan. We are registered and authorized to conduct
business solely within these jurisdictions. We do not operate in or hold registration in any
other regions, territories, or countries outside of these provinces. Red Cloud Securities
bears no liability for any consequences arising from the use or misuse of our services,
products, or information outside the registered jurisdictions.

Part of Red Cloud Securities Inc.'s business is to connect mining companies with suitable
investors. Red Cloud Securities Inc,, its affiliates and their respective officers, directors,
representatives, researchers and members of their families may hold positions in the
companies mentioned in this document and may buy and/or sell their securities.
Additionally, Red Cloud Securities Inc. may have provided in the past, and may provide in
the future, certain advisory or corporate finance services and receive financial and other
incentives from issuers as consideration for the provision of such services.

Red Cloud Securities Inc. has prepared this document for general information purposes
only. This document should not be considered a solicitation to purchase or sell securities
or a recommendation to buy or sell securities. The information provided has been derived
from sources believed to be accurate but cannot be guaranteed. This document does not
take into account the particular investment objectives, financial situations, or needs of
individual recipients and other issues (e.g. prohibitions to investments due to law,
jurisdiction issues, etc.) which may exist for certain persons. Recipients should rely on their
own investigations and take their own professional advice before investment. Red Cloud
Securities Inc. will not treat recipients of this document as clients by virtue of having
viewed this document.

Red Cloud Securities Inc. takes no responsibility for any errors or omissions contained
herein, and accepts no legal responsibility for any errors or omissions contained herein,
and accepts no legal responsibility from any losses resulting from investment decisions
based on the content of this report.

Company Specific Disclosure Details
Company Name Ticker Symbol | Disclosures
Premier American Uranium Inc. TSXV:PUR 35

1 The analyst has visited the head/principal office of the issuer or has viewed its
material operations.

2. Theissuer paid for or reimbursed the analyst for a portion, or all of the travel
expense associated with a visit.
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3. Inthe last 12 months preceding the date of issuance of the research report or
recommendation, Red Cloud Securities Inc. has performed investment banking
services for the issuer.

4. Inthe last 12 months, a partner, director or officer of Red Cloud Securities Inc., or an
analyst involved in the preparation of the research report has provided services
other than in the normal course investment advisory or trade execution services to
the issuer for remuneration.

5. Ananalyst who prepared or participated in the preparation of this research report
has an ownership position (long or short) in, or discretion or control over an account
holding, the issuer's securities, directly or indirectly.

6. Red Cloud Securities Inc. and its affiliates collectively beneficially own 1% or more of
a class of the issuer’s equity securities.

7. A partner, director, officer, employee or agent of Red Cloud Securities Inc., serves as
a partner, director, officer or employee of (or in an equivalent advisory capacity to)
the issuer.

8. Red Cloud Secuirities Inc. is a market maker in the equity of the issuer.

9.  There are material conflicts of interest with Red Cloud Securities Inc. or the analyst
who prepared or participated in the preparation of the research report, and the
issuer.

Analysts are compensated through a combined base salary and bonus payout system. The
bonus payout is determined by revenues generated from various departments including
Investment Banking, based on a system that includes the following criteria: reports
generated, timeliness, performance of recommmendations, knowledge of industry, quality
of research and client feedback. Analysts are not directly compensated for specific
Investment Banking transactions.

Recommendation Terminology

Red Cloud Securities Inc. recommendation terminology is as follows:

e  Top Pick —our best investment ideas, the greatest potential value appreciation

. Buy — expected to outperform its peer group

. Hold - expected to perform with its peer group

e  Sell - expected to underperform its peer group

e Tender —clients are advised to tender their shares to a takeover bid

. Not Rated - currently restricted from publishing, or our recommendation is under
review

. Under Review — our rating and target are under review pending, prior estimates and
rating should be disregarded

e  Ourratings may be followed by "(S)" which denotes that the investment is
speculative and has a higher degree of risk associated with it.

Companies with Buy, Hold or Sell recommmendations may not have target prices associated
with a recommendation. Recommendations without a target price are more speculative
in nature and are followed by “(S)" to reflect the higher degree of risk associated with it.
Additionally, our target prices are set based on a 12-month investment horizon.

Dissemination

Red Cloud Securities Inc. distributes its research products simultaneously, via email, to its
authorized client base. All research is then available on www.redcloudsecurities.com via
login and password.

Analyst Certification

The Red Cloud Securities Inc. Analyst named on the report hereby certifies that the
recommendations and/or opinions expressed herein accurately reflect such research
analyst's personal views about the company and securities that are the subject of this
report; or any companies mentioned in the report that are also covered by the named
analyst. In addition, no part of the research analyst's compensation is, or will be, directly
or indirectly, related to the specific recommmendations or views expressed by such research
analyst in this report.
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