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Q1/22 Earnings Beat On Lower-than-expected Costs 

Our Conclusion 

Victoria Gold reported a Q1/22 earnings beat with EPS of $0.24, above 
consensus and CIBCe of $0.09 and $0.10, respectively. Quarterly cash flow 
per share of $0.55 came in above CIBCe of $0.32. Production for the quarter 
was pre-reported and the variances to our estimates were largely driven by 
lower-than-expected costs. Although costs were lower than our estimates, 
this was due to a change in inventory of $36M. The company ended the 
quarter with cash and cash equivalents of $41M after net draw of $20M 
against the company’s debt facilities.  

Despite the quarterly results being a beat, we note the high mining and 
processing costs this quarter, which could continue throughout the year. 
Q1/22 production was also weaker than expected due to lower stacking 
rates, although stacking rates and gold production are expected to increase 
for the rest of the year. 2022 production guidance of 165koz-190koz (CIBCe 
165koz) and costs guidance of US$1,225-$1,425/oz AISC (CIBCe 
US$1,325/oz) remain unchanged.  

Key Points 

Q1/22 Operational Results: Victoria pre-reported Q1/22 production of 
24.koz, ~28% lower than our previous estimate of 33.7koz. Quarterly sales of 
25.5koz were slightly above our 23.1koz estimate. Q1/22 cash costs of 
US$618/oz were lower than our estimate of US$1,074/oz largely due to 
inventory adjustments, and AISC of US$1,504/oz was also lower than our 
estimate of US$1,622/oz. The company expects to spend US$40M in growth 
capital in 2022 and complete Project 250 by year-end.  

Q1/22 Financial Results: Victoria Gold reported a Q1/22 earnings beat with 
EPS of $0.24, above consensus and CIBCe of $0.09 and $0.10, respectively. 
Quarterly cash flow per share of $0.55 came in above our estimate of $0.32. 
The variances to our estimates were largely driven by lower-than-expected 
costs, as the result of a $36M inventory adjustment. The company ended the 
quarter with cash and cash equivalents of $40.7M after net draw of $20.4M 
against the company’s debt facilities.  

Exploration Update: In April 2022, the company completed drilling along the 
western margins of the Eagle Reserve. We expect an updated mineral 
resource estimate for Eagle Deep by year-end. A 25,000m drill program at 
Raven is expected to begin in May 2022. In total, Victoria expects to spend 
US$20M in exploration capital in 2022.  
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CIBC Estimates and Valuation
(Dec. 31) 2021 2022 2023 2024
Adj. EPS 1.68A 1.02E 1.60E 1.82E

Prior 1.19E 1.62E 1.84E
CFPS 2.85A 2.63E 3.62E 3.85E

Prior 2.76E 3.64E 3.86E

Adj. EPS Q1 Q2 Q3 Q4
2021 0.48A 0.02A 0.48A 0.70A
2022 0.24A 0.21E 0.29E 0.29E

Prior 0.10E 0.32E 0.40E 0.37E

CFPS Q1 Q2 Q3 Q4
2021 0.49A 0.47A 1.00A 0.89A
2022 0.55A 0.53E 0.77E 0.77E

Prior 0.32E 0.67E 0.90E 0.86E

Valuation 2021 2022 2023 2024
P/E 8.1x 13.3x 8.5x 7.5x
P/CFPS 4.8x 5.2x 3.8x 3.6x

Avg. Dly. Vol.: 244K Shares O/S: 62.7M
Market Cap.: C$856M Float: 29.3M
52-wk Range: C$13.30 - C$20.56 Div. / Yield: C$0.00/0.00%
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Company Profile 
Victoria Gold is a single asset gold producer which owns and 
operates the heap leach Eagle Gold Mine, located in central 
Yukon. The Eagle Gold Mine is located within the 35,000 
hectares land package known as Dublin Gulch property. 
'Victoria's Eagle Gold mine achieved first gold in Q4/19, and 
followed with commercial production in H2/20. 

Investment Thesis 
Victoria Gold provides the investors an exposure to a high 
margin, technically simple gold operation with both near mine 
and regional upside potential in a Tier 1 mining jurisdiction 
(Yukon). Victoria is also moving forward with its optimization plan 
to take Eagle Gold production to 250koz/a by 2023. We view 
Victoria as an attractive M&A target as a low cost, potential 
+200koz/a producer with strong free cash flows located in a safe 
jurisdiction. Upcoming near-term catalysts include ramping up to 
+200koz/a production, a resource update from Eagle deep and a 
maiden resource at the Raven deposit. 

Price Target (Base Case): C$21.00 
Our price target is based on a blended average of 7x 2022E 
CFPS and 1.1x NAVPS, both at CIBC prices. 

Upside Scenario: C$40.00 
Our upside scenario is based on a $3,000/oz gold price. 

Downside Scenario: C$7.00 
Our downside scenario is based on a $1,200/oz gold price. 

 

Key Financial Metrics 2021 2022E 2023E 2024E
Net Debt 176 151 (48) (271)
FCF Yield 10.8% 1.7% 22.3% 24.7%

Per Share Data 2021 2022E 2023E 2024E
CFPS 2.85 2.63 3.62 3.85
Adj. EPS Dil. 1.68 1.02 1.60 1.82

Income Statement 2021 2022E 2023E 2024E
Sales 356 374 515 512

Cost of Goods Sold 142 173 213 198
Gross Profit 215 202 302 314

SG&A 7 8 8 8
EBITDA 217 190 281 300

D&A 60 86 125 132
Tax Expense 33 29 46 48
Minorities 0 (0) 0 0

Net Income 110 68 105 120
Adjusted Net Income 110 68 105 120

Cash Flow Statement 2021 2022E 2023E 2024E
Operating Activities

CFO before WC 187 174 239 254
Change in WC (55) (43) 0 0

CFO 132 130 239 254
Investing Activities

Capex (90) (158) (37) (30)
Net CFI (96) (162) (37) (30)
Financing Activities

Dividends Paid 0 0 0 0
Change in Debt (61) (18) (141) (8)

Net CFF (61) (0) (145) (8)
Free Cash Flow 97 15 202 223
Cash at Begin of Yr 56 31 (0) 57
Cash at End of Yr 31 (0) 57 272

NPV ($M) NPV5% $/sh NPV10% $/sh
Eagle Gold Mine (Yukon) 1,394 21.15 1,133 17.19
Upside (Dublin Gulch Property) 171 2.60 171 2.60
Total Mining Assets 1,565 23.74 1,304 19.79
Net Cash (189) (2.87) (189) (2.87)
Corporate G&A (42) (0.64) (35) (0.54)
Other Corporate Adjustments 40 0.60 40 0.61
Total NPV 1,373 20.83 1,120 16.99

Price Assumptions 2021 2022E 2023E 2024E
CAD:USD 0.80 0.79 0.78 0.78
Gold (US$/oz) 1,798 1,863 1,750 1,650

Operating Summary 2021 2022E 2023E 2024E
Total Gold Production (koz) 164 165 241 255
Total Cash Costs (US$/oz) 728 833 743 654
All-In-Sustaining Costs (US$/oz) 1,193 1,325 893 776
Sustaining Capex ($M) 60 70 26 29
Development Capex ($M) 6 76 0 0
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Price Target Calculation 
We derive our C$21.00 price target by applying a 1.1x NAVPS multiple and 7.0x 2022E 
CFPS, based on our price deck. We ascribe 1.1x NAV for Eagle Gold Mine, reflecting its 
producer status with near-term upside potential located in a Tier 1 mining jurisdiction and 
0.9x NAV for other targets at Dublin Gulch property, reflecting the earlier stage for these 
exploration projects. 

Key Risks To Price Target 
Our price target is based on mine operations continuing without interruptions. Mining is an 
inherently risky business, where technical, political and human issues can influence 
operations. We consider the following as risks to our derived price target: 
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Important Disclosures 
Analyst Certification: Each CIBC World Markets Inc. research analyst named on the front page of this research report, or 
at the beginning of any subsection hereof, hereby certifies that (i) the recommendations and opinions expressed herein 
accurately reflect such research analyst's personal views about the company and securities that are the subject of this 
report and all other companies and securities mentioned in this report that are covered by such research analyst and (ii) no 
part of the research analyst's compensation was, is, or will be, directly or indirectly, related to the specific recommendations 
or views expressed by such research analyst in this report. 

Potential Conflicts of Interest: Equity research analysts employed by CIBC World Markets Inc. are compensated from 
revenues generated by various CIBC World Markets Inc. businesses, including the CIBC World Markets Investment 
Banking Department. Research analysts do not receive compensation based upon revenues from specific investment 
banking transactions. CIBC World Markets Inc. generally prohibits any research analyst and any member of his or her 
household from executing trades in the securities of a company that such research analyst covers. Additionally, CIBC 
World Markets Inc. generally prohibits any research analyst from serving as an officer, director or advisory board member 
of a company that such analyst covers. 

In addition to 1% ownership positions in covered companies that are required to be specifically disclosed in this report, 
CIBC World Markets Inc. may have a long position of less than 1% or a short position or deal as principal in the securities 
discussed herein, related securities or in options, futures or other derivative instruments based thereon.  

Recipients of this report are advised that any or all of the foregoing arrangements, as well as more specific disclosures set 
forth below, may at times give rise to potential conflicts of interest.   

CIBC World Markets Inc. does and seeks to do business with companies covered in its research reports. As a result, 
investors should be aware that CIBC World Markets Inc. may have a conflict of interest that could affect the objectivity of 
this report. Investors should consider this report as only a single factor in making their investment decision. 

Analysts employed outside the U.S. are not registered as research analysts with FINRA. These analysts may not be 
associated persons of CIBC World Markets Corp. and therefore may not be subject to FINRA Rule 2241 restrictions on 
communications with a subject company, public appearances and trading securities held by a research analyst account. 

CIBC World Markets Inc. Stock Rating System 
Stock Ratings  Abbreviation Description 
Outperformer OP Stock is expected to outperform similar stocks in the coverage universe during the next 12-18 months. 

Neutral NT Stock is expected to perform in line with similar stocks in the coverage universe during the next 12-18 months. 

Underperformer UN Stock is expected to underperform similar stocks in the coverage universe during the next 12-18 months. 

Tender TR Shareholders are advised to tender shares to a specific offer as we do not believe a superior offer will materialize. 

Not Rated NR CIBC World Markets does not maintain an investment recommendation on the stock. 

Restricted R CIBC World Markets is restricted (due to potential conflict of interest) from rating the stock. 

 
Sector Ratings Abbreviation Description 
Overweight O Sector is expected to outperform the broader market averages. 

Marketweight M Sector is expected to equal the performance of the broader market averages. 

Underweight U Sector is expected to underperform the broader market averages. 

None NA Sector rating is not applicable. 

Note: Broader market averages refer to S&P 500 in the U.S. and S&P/TSX Composite in Canada.  
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CIBC World Markets Inc. Price Chart 
For price and performance charts, please visit CIBC on the web at https://researchcentral.cibccm.com/#/disclaimer-central-
new or write to CIBC World Markets Inc., 161 Bay Street, 4th Floor, Toronto, ON M5H 2S8, Attn: Research Disclosure 
Chart Request. 

 
 

 

Ratings Distribution*: CIBC World Markets Inc. Coverage Universe 

 
Important disclosures for each issuer can be found by visiting the Research Central website at https://researchcentral.cibccm.com/#/disclaimer-
central-new and then entering the issuer name. Access to our research dissemination policy can be found on the same website at 
https://researchcentral.cibccm.com/#/dissemination-policy. These important disclosures can also be obtained by writing to CIBC World Markets Inc., 
161 Bay Street, 4th Floor, Toronto, ON M5H 2S8, Attention: Research Disclosures Request. 

 

Access to CIBC Equity Research 
Clients may access CIBC Equity Research online at Research Central at https://researchcentral.cibccm.com/, or at the 
following research aggregators: Bloomberg, Refinitiv, Capital IQ, and FactSet. 

(as of 11 May 2022) Count Percent Inv. Banking Relationships Count Percent
Outperformer 183 59.6% Outperformer 181 98.9%
Neutral 114 37.1% Neutral 113 99.1%
Underperformer 8 2.6% Underperformer 8 100.0%
Tender 2 0.7% Tender 2 100.0%
Restricted 4 1.3% Restricted 4 100.0%

Important Disclosure Footnotes for Victoria Gold Corp. (VGCX.TO)  
 2g CIBC World Markets Inc. expects to receive or intends to seek compensation for investment banking services from 

these companies in the next 3 months: Victoria Gold Corp. 
For important disclosure footnotes for companies mentioned in this report that are covered by CIBC World Markets Inc., click 
here:  CIBC Disclaimers & Disclosures 

Companies mentioned in the report but not listed are not covered by fundamental research at CIBC. 
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Legal Disclaimer 
This report is issued and approved for distribution by (a) in Canada, CIBC World Markets Inc., a member of the Investment 
Industry Regulatory Organization of Canada (“IIROC”), the Toronto Stock Exchange, the TSX Venture Exchange and a 
Member of the Canadian Investor Protection Fund, (b) in the United Kingdom, CIBC World Markets plc, is Authorised by 
the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation 
Authority, (c) in Australia to wholesale clients only, CIBC Australia Ltd, a company regulated by the ASIC with AFSL license 
number 240603 and ACN 000 067 256, and (d) in Japan, CIBC World Markets (Japan) Inc., a registered Type 1 Financial 
product provider with the registration number Director General of Kanto Finance Bureau #218 (collectively, “CIBC World 
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broker-dealer) are required to effect transactions (other than negotiating their terms) in securities discussed in the report 
through CIBC World Markets Corp. (the U.S. broker-dealer). CIBC World Markets Corp. accepts responsibility for the 
content of this research report. 

This report is provided, for informational purposes only, to institutional investor and retail clients of CIBC World Markets in 
Canada, and does not constitute an offer or solicitation to buy or sell any securities discussed herein in any jurisdiction 
where such offer or solicitation would be prohibited. This document and any of the products and information contained 
herein are not intended for the use of Retail investors in the United Kingdom. Such investors will not be able to enter into 
agreements or purchase products mentioned herein from CIBC World Markets plc. The comments and views expressed in 
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and does not take into account the objectives, financial situation or needs of any recipient. Any recipient in Hong Kong who 
has any questions or requires further information on any matter arising from or relating to this report should contact 
Canadian Imperial Bank of Commerce, Hong Kong Branch at Suite 3602, Cheung Kong Centre, 2 Queen's Road Central, 
Hong Kong (telephone number: +852 2841 6111). Orders for Hong Kong listed securities will be executed by Canadian 
Imperial Bank of Commerce, Hong Kong Branch. Canadian Imperial Bank of Commerce, Hong Kong Branch has entered 
into an arrangement with its broker-dealer affiliates worldwide to execute orders for securities listed outside of Hong Kong 
for Hong Kong clients. 

This report is intended for distribution in Singapore solely to “institutional investors” (within the meanings of the Financial 
Advisers Act (Chapter 110 of Singapore)). 

The securities mentioned in this report may not be suitable for all types of investors. This report does not take into account 
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should consider this report as only a single factor in making an investment decision and should not rely solely on 
investment recommendations contained herein, if any, as a substitution for the exercise of independent judgment of the 
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authority to act on behalf of any issuer mentioned in the report. Before making an investment decision with respect to any 
security recommended in this report, the recipient should consider whether such recommendation is appropriate given the 
recipient's particular investment needs, objectives and financial circumstances. CIBC World Markets suggests that, prior to 
acting on any of the recommendations herein, Canadian retail clients of CIBC World Markets contact one of our client 
advisers in your jurisdiction to discuss your particular circumstances. Non-client recipients of this report who are not 
institutional investor clients of CIBC World Markets should consult with an independent financial advisor prior to making 
any investment decision based on this report or for any necessary explanation of its contents. CIBC World Markets will not 
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