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Recommendation: Buy Victoria Gold Corporation
Target Price: C$22.00

(VGCX - TSX)
Weak Q2/22; Strong Back Half Of The Year Expected
Current Price C$9.20  Shares Outstanding (MM) Unless otherwise denoted, all figures shown in US$
52 Wk High C$19.13  Basic 63.4 .
52 W Low C$920  Diluted g6 Cvent
Castii(hM) C340.7  Mgmtand Dir 19 Q2/22 production results
Debt (MM) C$229.9 MktCap. (MM)  C$582.9
NAV C$19.00 EV (MM) C$772.0 Impact:
PINAV 0.48x  Reserves 3.3MMoz .
NAV (spot) C$17.25 TotalResource  5.3MMoz  Negative
PINAV (spot) 0.53x c .
Total Return 139% Commentary:
Victoria produced 32,055 oz in Q2/22, below our 42,100 oz estimate, but up as expected
Fiscal YE Dec 31 2020A 2021A 2022E

from Q1/22 production of 24,358 oz as stacking was curtailed during the 90 coldest days

Prodn (0000z) at 106 208 244 of the year from January through March.

Q2 28.3 32.1 32.1A
Q3 35.3 55.8 %66 Tonnes stacked in Q2/22 (2.3 MMt) were in line with tonnes stacked in Q2/21 (2.4 MMt),

Q4 424 49.5 56.6 . . . . , .
Fy 166 164.2 169.7 but slightly below our 2.6 MMt estimate. Ore mined of 2.2 MMt was in line with ore mined

Cash Cost (§/02) $789 $725 gga1 N Q2/21 (2.3 MMt) as Victoria has built up sufficient stockpiles at the heap leach operation.
AISC ($/02) $1,209 $1,193 $1,286 = Stacked grade of 0.85 g/t was above our 0.74 g/t estimate and bodes well for production
Adj. EPS Q1 C$0.01 C$0.15 (C$0.23A in H2/22.

Q2 C$0.01 C$0.12  C$0.22
Q3 C$0.39 C$0.53  C$0.57 Even with the production miss in Q2/22, Management expects to achieve its guidance

Q4 C$049 C$0.70 C$0.58  range of 165,000-190,000 oz. With year-to-date production of 56,413 oz, this implies H2/22

o FY Cfg-gz C$;~?1 C$;~$1 production of approximately 109,000 oz to hit the low end of the guidance range, or an
.UX X X . H

Ad], CFPS Q1 CS004 CS052 C$0.56A average of 54,500 0z per quarter. We note thatl production |an2'/.21 was 105,300 0z,

Q2 C$(004) C$049  C$0.47 including 55,800 oz in Q3/21, so the track record is there for a significant improvement in

Q3 C$050 C$1.05 €096  production in the second half. Our H2/22 production estimate of 113,200 oz is unchanged,

Q4 C$0.79 C$0.93 C$0.96  and we now model 2022 production of 169,700 oz which is slightly above the low end of

P/CF 7.4x 3.1x 3.1x

FCF (MM) C$19.7 C$24.1 C$(13.7)  After updating our model for Q2/22 production and realized prices in Q2/22, our FCF
FCF Yield , 4%  44%  01%  estimate for 2022 moves to negative C$13.7 MM (from negative C$4.1 MM) at $1,800/0z.
feal However, we forecast FCF jumping to C$139.0 MM in 2023 (24% yield) as the capital

invested in 2022 (includes $40 MM in growth capex primarily related to the Project 250k
expansion; note HERE) will drive higher production and lower costs.

Investment Conclusion:

The stock is now off over 35% since early June, and the shares trade at 0.48x NAV (at
$1,800/0z). We continue to like the name and believe the investments made in 2022 will set
Victoria up for a very strong 2023. An aggressive exploration drilling program should also
deliver a significant resource increase, particularly at Raven (note HERE), later this year.

Company Description:

Victoria Gold is a single asset producer that operates
the 100%-owned Eagle Gold Mine in the Yukon. Eagle
poured its first gold in Q3/19 and achieved commercial
production on July 1, 2020.

Prepared by Cormark Securities Inc. Our disclosure statements are located on page 3 - 4 of this report.
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Figure 1: Quarterly Results & Changes to Estimates

Q2/21A Q3/21A Q4/21A Q1/22A Q2/22E 2020A 2021A 2022E 2023E 2024E
UPDATED
Gold production 000 oz 32.1 55.8 49.5 24.4 32.11]A 116.6 164.2 169.7 230.4 248.3
Cash costs $/oz $775 $708 $718 $618 $1,021 $789 $725 $841 $835 $697
AISC $/oz $1,485 $961 $1,052 $1,504 $1,546 $1,209 $1,193 $1,286 $1,041 $868
Adjusted EPS C$/share $0.12 $0.53 $0.70 $0.23 $0.22 $0.92 $1.51 $1.61 $2.12 $3.04
Adjusted CFPS C$/share $0.49 $1.05 $0.93 $0.58 $0.47 $1.24 $3.00 $2.96 $3.64 $4.55
Capital spending C$ MM $25.7 $21.9 $20.1 $31.6 $46.9 $80.3 $98.8 $172.2 $85.4 $79.1
Free cash flow C$ MM ($18.3) $32.3 $31.1 ($40.1) ($12.4) $19.7 $24.1 ($13.7)  $139.0 $210.8
PREVIOUS
Gold production 000 oz 42.1 179.7 230.4 248.3
Cash costs $/oz $946 $833 $835 $697
AISC $/oz $1,388 $1,263 $1,041 $868
Adjusted EPS C$/share $0.32 $1.70 $2.12 $3.04
Adjusted CFPS C$/share $0.62 $3.12 $3.64 $4.55
Capital spending C$ MM $46.9 $172.2 $85.4 $79.1
Free cash flow C$ MM ($2.8) ($4.1) $139.0 $210.8
Source: Cormark Securities Inc.
Figure 2: Production & Cost Profile Figure 3: FCF Profile
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Updated July 13, 2022
*Information updated monthly on or about the 5th of each month

Victoria Gold Corporation Rating History as of 07/12/2022

BUY:17.50 BUY:20.00 BUY:24.00 BUY:28.00 BUY:25.00 BUY:24.00
12/05/2019 | | 04/20/2020 ||07/20/2020 || 10/19/2020 | 11/16/2020 || 01/15/2021

SPB:12.75
07/22/2019

BUY:12.75
10/03/2019

BUY:15.00
10/18/2019

BUY:20.00
04/12/2021

* Cormark has this percentage
of its universe assigend as the

BUY:22.00
05/17/2021

BUY:25.00
07/16/2021

BUY:22.00 BUY:23.00 BUY:22.00
01/07/2022 || 01/18/2022 || 03/28/2022

Closing Price

Buy (BUY); Top Pick (TP); Buy (S) (SPB); Market Perform (MP); Reduce (R); Tender (TD); Under Review (UR)

% following:
20 o o Buy or Top Pick 85%
15 X adt e Market Perform 1%
o N — Reduce or Tender 4%
. Not Rated 0%
0
Oct 19 r20 ul 20 Oct 20 Jan 21 Apr 21 Jul 21 Oct 21 Jan 22 Apr 22 Jul 22

The analyst viewed the material operations of Victoria Gold Corporation.

shares or derivatives of Victoria Gold Corporation.

The analyst, associate or any individual responsible for the preparation of this research, or a member of that person's household, has a long position in the

This report has been prepared by Cormark Securities Inc., which is requlated by the Investment Industry Regulatory Organization of Canada ("lIROC").
Cormark Securities Inc. and, its wholly owned affiliate, Cormark Securities (USA) Limited (collectively ":CSI") are in compliance with IROC and the Financial
Industry Regulatory Authority research report rules and regulations where they apply. The firm does not receive compensation for any non-securities or
non-investment banking related services. Neither the analyst nor the associate (if any), or any member of his/her household, serve as an officer, director or
employee or serve in any advisory capacity of the subject company(ies) under their coverage.

CSl actively solicit investment banking business, including underwriting and advisory services, from its research coverage list. As a result, although uncertain,

revenue from these activities may be received at any time.

All relevant disclosures required by regulatory rules (including IIROC) and Cormark's recommendation statistics and research dissemination policies can be

obtained at www.cormark.com.

Cormark will provide, upon request, a statement of its financial condition and a list of the names of its Directors and senior officers.
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Recomendation Terminology
Cormark’s recommendation terminology is as follows:
Top Pick our best investment ideas, the greatest potential value appreciation
Buy expected to outperform its peer group
Market Perform expected to perform with its peer group
Reduce expected to underperform its peer group
Tender clients are advised to tender their shares to a takeover bid
Not Rated currently restricted from publishing, or our recommendation is under review
Our ratings may be followed by "(S)" which denotes that the investment is speculative
and has a higher degree of risk associated with it.
Additionally, our target prices are set based on a 12-month investment horizon.

For Canadian Residents: This report has been approved by Cormark Securities
Inc. (“CSI"), member IIROC and CIPF, which takes responsibility for this report and
its dissemination in Canada. Canadian clients wishing to effect transactions in any
security discussed should do so through a qualified salesperson of CSI. For US
Residents: Cormark Securities (USA) Limited (“CUSA”), member FINRA and SIPC,
accepts responsibility for this report and its dissemination in the United States. This reportis
intended for distribution in the United States only to certain institutional investors. US clients
wishing to effect transactions in any security discussed should do so through a qualified
salesperson of CUSA. Any research analyst contributing to this report is not registered as a
research analyst with FINRA and is not an associated person of CUSA and therefore may
not be subject to FINRA Rule 2241 restrictions on communications with a subject company,
public appearances, and trading securities held by a research analyst account.

Every province in Canada, state in the US, and most countries throughout the world have
their own laws regulating the types of securities and other investment products which may
be offered to their residents, as well as the process for doing so. As a result, some of the
securities discussed in this report may not be available to every interested investor. This
report is not, and under no circumstances, should be construed as, a solicitation to act as
securities broker or dealer in any jurisdiction by any person or company that is not legally
permitted to carry on the business of a securities broker or dealer in that jurisdiction. This
material is prepared for general circulation to all clients and does not have regard to the
particular circumstances or needs of any specific person who may read it. This report is
provided for information purposes only and does not constitute an offer or solicitation to
buy or sell any securities discussed herein.

The information and any statistical data contained herein have been obtained from sources
believed to be reliable as of the date of publication, but the accuracy or completeness
of the information is not guaranteed, nor in providing it does CSI or CUSA assume any
responsibility or liability. All opinions expressed and data provided herein are subject
to change without notice. The inventories of CSI or CUSA, its affiliated companies and
the holdings of their respective directors, officers and companies with which they are
associated may have a long or short position or deal as principal in the securities discussed
herein. A CSI or CUSA company may have acted as underwriter or initial purchaser or
placement agent for a private placement of any of the securities of any company mentioned
in this report, may from time to time solicit from or perform financial advisory, or other
services for such company. The securities mentioned in this report may not be suitable for
all types of investors; their prices, value and/or the income they produce may fluctuate and/
or be adversely affected by exchange rates.

No part of any report may be reproduced in any manner without prior written permission
of CSI.

A full list of our disclosure statements as well as our research dissemination policies and
procedures can be found on our web-site at: www.cormark.com

Each research analyst and research associate who authored this document hereby certifies that the recommendations and opinions expressed
in the research report accurately reflect their personal views about the subject company (ies) and its (their) securities and that they have not
been and will not be receiving direct or indirect compensation in exchange for expressing the specific recommendation(s) in this report.
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