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Disclaimer

Dear reader,

Please read the complete disclaimer in
the following pages carefully before you
start reading this Swiss Resource Capital
Publication. By using this Swiss Resource
Capital Publication you agree that you have
completely understood the following disc-
laimer and you agree completely with this
disclaimer. If at least one of these point
does not agree with you than reading and
use of this publication is not allowed.

We point out the following:

Swiss Resource Capital AG and the au-
thors of the Swiss Resource Capital AG di-
rectly own and/or indirectly own shares of
following Companies which are described
in this publication: Endeavour Silver Corp.,
First Majestic Silver Corp., Kootenay Silver
Inc., Levon Resources Ltd., Metallic Mine-
rals Corp., Sierra Minerals Inc., Silvercorp
Metals Inc., Silver One Resources Inc.

Swiss Resource Capital AG has closed IR
consultant contracts with the following
companies which are mentioned in this pu-
blication: Endeavour Silver Corp., Sierra
Metals Inc.

Swiss Resource Capital AG receives
compensation expenses from the following
companies mentioned in this publication:
Endeavour Silver Corp., First Majestic Sil-
ver Corp., Kootenay Silver Inc., Levon Re-
sources Ltd., Metallic Minerals Corp., Sier-
ra Minerals Inc., Silvercorp Metals Inc.,
Silver One Resources Inc.. Therefore, all
mentioned companies are sponsors of this
publication.

Risk Disclosure and Liability

Swiss Resource Capital AG is not a securi-
ties service provider according to WpHG (Ger-
many) and BérseG (Austria) as well as Art. 620
to 771 obligations law (Switzerland) and is not
a finance company according to § 1 Abs. 3 Nr.
6 KWG. All publications of the Swiss Resource
Capital AG are explicitly (including all the pub-
lications published on the website http://www.
resource-capital.ch and all sub-websites (like
http://www.resource-capital.ch/de) and the
website http://www.resource-capital.ch itself
and its sub-websites) neither financial analysis
nor are they equal to a professional financial
analysis. Instead, all publications of Swiss Re-
source Capital AG are exclusively for informa-
tion purposes only and are expressively not
trading recommendations regarding the
buying or selling of securities. All publications
of Swiss Resource Capital AG represent only
the opinion of the respective author. They are

neither explicitly nor implicitly to be under-
stood as guarantee of a particular price de-
velopment of the mentioned financial instru-
ments or as a trading invitation. Every
investment in securities mentioned in publica-
tions of Swiss Resource Capital AG involve
risks which could lead to total a loss of the in-
vested capital and - depending on the invest-
ment — to further obligations for example addi-
tional payment liabilities. In general, purchase
and sell orders should always be limited for
your own protection.

This applies especially to all second-line-
stocks in the small and micro cap sector and
especially to exploration and resource compa-
nies which are discussed in the publications of
Swiss Resource Capital AG and are exclusi-
vely suitable for speculative and risk aware
investors. But it applies to all other securities
as well. Every exchange participant trades at
his own risk. The information in the publica-
tions of Swiss Resource Capital AG do not
replace an on individual needs geared profes-
sional investment advice. In spite of careful
research, neither the respective author nor
Swiss Resource Capital AG will neither gua-
rantee nor assume liability for actuality, correc-
tness, mistakes, accuracy, completeness,
adequacy or quality of the presented informa-
tion. For pecuniary losses resulting from inves-
tments in securities for which information was
available in all publications of Swiss Resource
Capital AG liability will be assumed neither by
Swiss Capital Resource AG nor by the respec-
tive author neither explicitly nor implicitly.

Any investment in securities involves risks.
Political, economical or other changes can
lead to significant stock price losses and in the
worst case to a total loss of the invested capi-
tal and - depending on the investment - to
further obligations for example additional pay-
ment liabilities. Especially investments in (for-
eign) second-line-stocks, in the small and
micro cap sector, and especially in the explo-
ration and resource companies are all, in ge-
neral, associated with an outstandingly high
risk. This market segment is characterized by
a high volatility and harbours danger of a total
loss of the invested capital and - depending on
the investment - to further obligations for ex-
ample additional payment liabilities. As well,
small and micro caps are often very illiquid and
every order should be strictly limited and, due
to an often better pricing at the respective do-
mestic exchange, should be traded there. An
investment in securities with low liquidity and
small market cap is extremely speculative as
well as a high risk and can lead to, in the worst
case, a total loss of the invested capital and -
depending on the investment — to further obli-
gations for example additional payment liabili-
ties. Engagements in the publications of the
shares and products presented in all publica-
tions of Swiss Resource Capital AG have in

part foreign exchange risks. The deposit porti-
on of single shares of small and micro cap
companies and low capitalized securities like
derivatives and leveraged products should
only be as high that, in case of a possible total
loss, the deposit will only marginally lose in
value.

All publications of Swiss Resource Capital
AG are exclusively for information purposes
only. All information and data in all publica-
tions of Swiss Resource Capital AG are ob-
tained from sources which are deemed reliable
and trustworthy by Swiss Resource Capital
AG and the respective authors at the time of
preparation. Swiss Resource Capital AG and
all Swiss Resource Capital AG employed or
engaged persons have worked for the prepa-
ration of all of the published contents with the
greatest possible diligence to guarantee that
the used and underlying data as well as facts
are complete and accurate and the used esti-
mates and made forecasts are realistic. There-
fore, liability is categorically precluded for pe-
cuniary losses which could potentially result
from use of the information for one’s own in-
vestment decision.

All information published in publications of
Swiss Resource Capital AG reflects the opinion
of the respective author or third parties at the
time of reparation of the publication. Neither
Swiss Resource Capital AG nor the respective
authors can be held responsible for any resul-
ting pecuniary losses. All information is subject
to change. Swiss Resource Capital AG as well
as the respective authors assures that only
sources which are deemed reliable and trust-
worthy by Swiss Resource Capital AG and the
respective authors at the time of preparation
are used. Although the assessments and state-
ments in all publications of Swiss Resource
Capital AG were prepared with due diligence,
neither Swiss Resource Capital AG nor the re-
spective authors take any responsibility or lia-
bility for the actuality, correctness, mistakes,
accuracy, completeness, adequacy or quality
of the presented facts or for omissions or in-
correct information. The same shall apply for all
presentations, numbers, designs and assess-
ments expressed in interviews and videos.

Swiss Resource Capital AG and the respec-
tive authors are not obliged to update informa-
tion in publications. Swiss Resource Capital
AG and the respective authors explicitly point
out that changes in the used and underlying
data, facts, as well as in the estimates could
have an impact on the forecasted share price
development or the overall estimate of the dis-
cussed security. The statements and opinions
of Swiss Capital Resource AG as well as the
respective author are not recommendations to
buy or sell a security.

Neither by subscription nor by use of any
publication of Swiss Resource Capital AG or
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by expressed recommendations or repro-
duced opinions in such a publication will result
in an investment advice contract or investment
brokerage contract between Swiss Resource
Capital AG or the respective author and the
subscriber of this publication.

Investments in securities with low liquidity
and small market cap are extremely speculati-
ve as well as a high risk. Due to the speculative
nature of the presented companies their secu-
rities or other financial products it is quite pos-
sible that investments can lead to a capital
reduction or to a total loss and - depending on
the investment - to further obligations for ex-
ample additional payment liabilities. Any in-
vestment in warrants, leveraged certificates or
other financial products bears an extremely
high risk. Due to political, economical or other
changes significant stock price losses can ari-
se and in the worst case a total loss of the in-
vested capital and - depending on the invest-
ment — to further obligations for example
additional payment liabilities. Any liability
claim for foreign share recommendations, de-
rivatives and fund recommendations are in
principle ruled out by Swiss Resource Capital
AG and the respective authors. Between the
readers as well as the subscribers and the au-
thors as well as Swiss Resource Capital AG no
consultancy agreement is closed by subscrip-
tion of a publication of Swiss Resource Capital
AG because all information contained in such
a publication refer to the respective company
but not to the investment decision. Publica-
tions of Swiss Resource Capital AG are neit-
her, direct or indirect an offer to buy or for the
sale of the discussed security (securities), nor
an invitation for the purchase or sale of securi-
ties in general. An investment decision regar-
ding any security should not be based on any
publication of Swiss Resource Capital AG.

Publications of Swiss Resource Capital AG
must not, either in whole or in part be used as
a base for a binding contract of all kinds or
used as reliable in such a context. Swiss Re-
source Capital AG is not responsible for con-
sequences especially losses, which arise or
could arise by the use or the failure of the ap-
plication of the views and conclusions in the
publications. Swiss Resource Capital AG and
the respective authors do not guarantee that
the expected profits or mentioned share prices
will be achieved.

The reader is strongly encouraged to exami-
ne all assertions him/herself. An investment,
presented by Swiss Resource Capital AG and
the respective authors in partly very speculati-
ve shares and financial products should not be
made without reading the most current balan-
ce sheets as well as assets and liabilities re-
ports of the companies at the Securities and
Exchange Commission (SEC) under www.sec.
gov or other regulatory authorities or carrying

out other company evaluations. Neither Swiss
Resource Capital AG nor the respective au-
thors will guarantee that the expected profits
or mentioned share prices will be achieved.
Neither Swiss Resource Capital AG nor the re-
spective authors are professional investment
or financial advisors. The reader should take
advice (e. g. from the principle bank or a trus-
ted advisor) before any investment decision.
To reduce risk investors should largely diver-
sify their investments.

In addition, Swiss Resource Capital AG wel-
comes and supports the journalistic principles
of conduct and recommendations of the Ger-
man press council for the economic and finan-
cial market reporting and within the scope of
its responsibility will look out that these princi-
ples and recommendations are respected by
employees, authors and editors.

Forward-looking Information

Information and statements in all publica-
tions of Swiss Resource Capital AG especially
in (translated) press releases that are not histo-
rical facts are forward-looking information wit-
hin the meaning of applicable securities laws.
They contain risks and uncertainties but not
limited to current expectations of the company
concerned, the stock concerned or the res-
pective security as well as intentions, plans
and opinions. Forward-looking information
can often contain words like “expect”, “belie-
ve”, “assume”, “goal”, “plan”, “objective”, “in-
tent”, “estimate”, “can”, “should”, “may” and
“will” or the negative forms of these expressi-
ons or similar words suggesting future events
or expectations, ideas, plans, objectives, in-
tentions or statements of future events or per-
formances. Examples for forward-looking in-
formation in all publications of Swiss Resource
Capital AG include: production guidelines,
estimates of future/targeted production rates
as well as plans and timing regarding further
exploration, drill and development activities.
This forward-looking information is based in
part on assumption and factors that can chan-
ge or turn out to be incorrect and therefore
may cause actual results, performances or
successes to differ materially from those sta-
ted or postulated in such forward-looking sta-
tements. Such factors and assumption include
but are not limited to: failure of preparation of
resource and reserve estimates, grade, ore re-
covery that differs from the estimates, the suc-
cess of future exploration and drill programs,
the reliability of the drill, sample and analytical
data, the assumptions regarding the accuracy
of the representativeness of the mineralization,
the success of the planned metallurgical test
work, the significant deviation of capital and
operating costs from the estimates, failure to
receive necessary government approval and
environmental permits or other project per-

mits, changes of foreign exchange rates, fluc-
tuations of commodity prices, delays by pro-
ject developments and other factors.

Potential shareholders and prospective in-
vestors should be aware that these statements
are subject to known and unknown risks, un-
certainties and other factors that could cause
actual events to differ materially from those
indicated in the forward-looking statements.
Such factors include but are not limited to the
following: risks regarding the inaccuracy of the
mineral reserve and mineral resource estima-
tes, fluctuations of the gold price, risks and
dangers in connection with mineral explorati-
on, development and mining, risks regarding
the creditworthiness or the financial situation
of the supplier, the refineries and other parties
that are doing business with the company; the
insufficient insurance coverage or the failure to
receive insurance coverage to cover these ris-
ks and dangers, the relationship with emplo-
yees; relationships with and the demands from
the local communities and the indigenous po-
pulation; political risks; the availability and ri-
sing costs in connection with the mining cont-
ributions and workforce; the speculative
nature of mineral exploration and development
including risks of receiving and maintaining
the necessary licences and permits, the
decreasing quantities and grades of mineral
reserves during mining; the global financial si-
tuation, current results of the current explorati-
on activities, changes in the final results of the
economic assessments and changes of the
project parameter to include unexpected eco-
nomic factors and other factors, risks of in-
creased capital and operating costs, environ-
mental, security and authority risks,
expropriation, the tenure of the company to
properties including their ownership, increase
in competition in the mining industry for pro-
perties, equipment, qualified personal and its
costs, risks regarding the uncertainty of the
timing of events including the increase of the
targeted production rates and fluctuations in
foreign exchange rates. The shareholders are
cautioned not to place undue reliance on for-
ward-looking information. By its nature, for-
ward-looking information involves numerous
assumptions, inherent risks and uncertainties
both general and specific that contribute to
the possibility that the predictions, forecasts,
projections and various future events will not
occur. Neither Swiss Resource Capital AG nor
the referred to company, referred to stock or
referred to security undertake no obligation to
update publicly otherwise revise any for-
ward-looking information whether as a result
of new information, future events or other such
factors which affect this information, except as
required by law.

48f Abs. 5 BorseG (Austria) and Art. 620 to
771 obligations law (Switzerland)
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Swiss Resource Capital AG as well as the
respective authors of all publications of Swiss
Resource Capital AG could have been hired
and compensated by the respective company
or related third party for the preparation, the
electronic distribution and publication of the
respective publication and for other services.
Therefore the possibility exists for a conflict of
interests.

At any time Swiss Resource Capital AG as
well as the respective authors of all publica-
tions of Swiss Resource Capital AG could hold
long and short positions in the described se-
curities and options, futures and other deriva-
tives based on theses securities. Furthermore
Swiss Resource Capital AG as well as the res-
pective authors of all publications of Swiss
Resource Capital AG reserve the right to buy
or sell at any time presented securities and op-
tions, futures and other derivatives based on
theses securities. Therefore the possibility
exists for a conflict of interests.

Single statements to financial instruments
made by publications of Swiss Resource Ca-
pital AG and the respective authors within the
scope of the respective offered charts are not
trading recommendations and are not equiva-
lent to a financial analysis.

A disclosure of the security holdings of
Swiss Resource Capital AG as well as the res-
pective authors and/or compensations of
Swiss Resource Capital AG as well as the res-
pective authors by the company or third par-
ties related to the respective publication will
be properly declared in the publication or in
the appendix.

The share prices of the discussed financial
instruments in the respective publications are,
if not clarified, the closing prices of the prece-
ding trading day or more recent prices before
the respective publication.

It cannot be ruled out that the interviews
and estimates published in all publications of
Swiss Resource Capital AG were commissi-
oned and paid for by the respective company
or related third parties. Swiss Resource Capi-
tal AG as well as the respective authors are
receiving from the discussed companies and
related third parties directly or indirectly ex-
pense allowances for the preparation and the
electronic distribution of the publication as
well as for other services.

Exploitation and distribution rights

Publications of Swiss Resource Capital AG
may neither directly or indirectly be transmit-
ted to Great Britain, Japan, USA or Canada or
to an US citizen or a person with place of resi-
dence in the USA, Japan, Canada or Great

Britain nor brought or distributed in their terri-
tory. The publications and their contained in-
formation can only be distributed or published
in such states where it is legal by applicable
law. US citizens are subject to regulation S of
the U.S. Securities Act of 1933 and cannot
have access. In Great Britain the publications
can only be accessible to a person who in
terms of the Financial Services Act 1986 is au-
thorized or exempit. If these restrictions are not
respected this can be perceived as a violation
against the respective state laws of the menti-
oned countries and possibly of non mentioned
countries. Possible resulting legal and liability
claims shall be incumbent upon that person,
but not Swiss Resource Capital, who has pub-
lished the publications of Swiss Resource Ca-
pital AG in the mentioned countries and re-
gions or has made available the publications
of Swiss Resource Capital AG to persons from
these countries and regions.

The use of any publication of Swiss Resour-
ce Capital AG is intended for private use only.
Swiss Resource Capital AG shall be notified in
advance or asked for permission if the publi-
cations will be used professionally which will
be charged.

All information from third parties especially
the estimates provided by external user does
not reflect the opinion of Swiss Resource Capi-
tal AG. Consequently, Swiss Resource Capital
AG does not guarantee the actuality, correct-
ness, mistakes, accuracy, completeness, ade-
quacy or quality of the information.

Note to symmetrical information and opini-
on generation

Swiss Resource Capital AG can not rule out
that other market letters, media or research
companies are discussing concurrently the
shares, companies and financial products
which are presented in all publications of
Swiss Resource Capital AG. This can lead to
symmetrical information and opinion generati-
on during that time period.

No guarantee for share price forecasts

In all critical diligence regarding the compi-
lation and review of the sources used by Swiss
Resource Capital AG like SEC Filings, official
company news or interview statements of the
respective management neither Swiss Re-
source Capital AG nor the respective authors
can guarantee the correctness, accuracy and
completeness of the facts presented in the
sources. Neither Swiss Resource Capital AG
nor the respective authors will guarantee or be
liable for that all assumed share price and pro-
fit developments of the respective companies
and financial products respectively in all publi-

cations of Swiss Resource Capital AG will be
achieved.

No guarantee for share price data

No guarantee is given for the accuracy of
charts and data to the commodity, currency
and stock markets presented in all publica-
tions of Swiss Resource Capital AG.

Copyright

The copyrights of the single articles are with
the respective author. Reprint and/or commer-
cial dissemination and the entry in commercial
databases is only permitted with the explicit
approval of the respective author or Swiss Re-
source Capital AG.

All contents published by Swiss Resource
Capital AG or under http://www.resource-ca-
pital.ch — website and relevant sub-websites
or within http://www.resource-capital.ch -
newsletters and by Swiss Resource Capital
AG in other media (e.g. Twitter, Facebook,
RSS-Feed) are subject to German, Austrian
and Swiss copyright and ancillary copyright.
Any use which is not approved by German,
Austrian and Swiss copyright and ancillary co-
pyright needs first the written consent of the
provider or the respective rights owner. This
applies especially for reproduction, proces-
sing, translation, saving, processing and re-
production of contents in databases or other
electronic media or systems. Contents and
rights of third parties are marked as such. The
unauthorised reproduction or dissemination of
single contents and complete pages is not
permitted and punishable. Only copies and
downloads for personal, private and non com-
mercial use is permitted.

Links to the website of the provider are al-
ways welcome and don’t need the approval
from the website provider. The presentation of
this website in external frames is permitted
with authorization only. In case of an infringe-
ment regarding copyrights Swiss Resource
Capital AG will initiate criminal procedure.

Notes from Bundesanstalt fiir Finanzdienst-
leistungsaufsicht (Federal Financial Super-
visory Authority)

You will find in brochures of BaFin (see links)
additional notes that should contribute to pro-
tect against dubious offers:

Investment — how to recognize dubious sel-
lers:
http://www.bafin.de/SharedDocs/Downloads/
DE/Broschuere/dl_b_geldanlage.pdf?__
blob=publicationFile

Security transactions — what to watch out for
as an investor:
https://www.bafin.de/SharedDocs/Down-
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loads/DE/Broschuere/dl_b_wertpapierge-
schaeft.pdf?__blob=publicationFile

Further legal texts of BaFin:
http://www.bafin.de/DE/DatenDokumente/
Dokumentlisten/ListeGesetze/liste_gesetze_
node.html

Liability limitation for links

The http://www.resource-capital.ch — web-
site and all sub-websites and the http://www.
resource-capital.ch — newsletter and all publi-
cations of Swiss Resource Capital AG contain
links to websites of third parties (“external
links”). These websites are subject to liability
of the respective operator. Swiss Resource
Capital AG has reviewed the foreign contents
at the initial linking with the external links if any
statutory violations were present. At that time
no statutory violations were evident. Swiss
Resource capital AG has no influence on the
current and future design and the contents of
the linked websites. The placement of external
links does not mean that Swiss Resource Ca-
pital AG takes ownership of the contents be-
hind the reference or the link. A constant con-
trol of these links is not reasonable for Swiss
Resource Capital AG without concrete indica-
tion of statutory violations. In case of known
statutory violations such links will be immedia-
tely deleted from the websites of Swiss Re-
source Capital AG. If you encounter a website
of which the content violates applicable law (in
any manner) or the content (topics) insults or
discriminates individuals or groups of individu-
als, please contact us immediately.

In its judgement of May 12th, 1998 the
Landgericht (district court) Hamburg has ruled
that by placing a link one is responsible for the
contents of the linked websites. This can only
be prevented by explicit dissociation of this
content. For all links on the homepage http://
www.resource-capital.ch and its sub-websites
and in all publications of Swiss Resource Ca-
pital AG applies: Swiss Resource Capital AG is
dissociating itself explicitly from all contents of
all linked websites on http://www.resource-ca-
pital.ch — website and its sub-websites and in
the http://www.resource-capital.ch — newslet-
ter as well as all publications of Swiss Resour-
ce Capital AG and will not take ownership of
these contents.”

Liability limitation for contents of this web-
site

The contents of the website http://www.re-
source-capital.ch and its sub-websites are
compiled with utmost diligence. Swiss Re-
source Capital AG however does not guaran-
tee the accuracy, completeness and actuality
of the provided contents. The use of the cont-
ents of website http://www.resource-capital.
ch and its sub-websites is at the user’s risk.

Specially marked articles reflect the opinion of
the respective author but not always the opini-
on of Swiss Resource Capital AG.

Liability limitation for availability of website

Swiss Resource Capital AG will endeavour
to offer the service as uninterrupted as possib-
le. Even with due care downtimes can not be
excluded. Swiss Resource Capital AG reser-
ves the right to change or discontinue its ser-
vice any time.

Liability limitation for advertisements

The respective author and the advertiser are
exclusively responsible for the content of ad-
vertisements in http://www.resource-capital.
ch — website and its sub-websites or in the
http://www.resource-capital.ch — newsletter as
well as in all publications of Swiss Resource
Capital AG and also for the content of the ad-
vertised website and the advertised products
and services. The presentation of the adverti-
sement does not constitute the acceptance by
Swiss Resource Capital AG.

No contractual relationship

Use of the website http://www.resource-ca-
pital.ch and its sub-websites and http://www.
resource-capital.ch — newsletter as well as in
all publications of Swiss Resource Capital AG
no contractual relationship is entered between
the user and Swiss Resource Capital AG. In
this respect there are no contractual or qua-
si-contractual claims against Swiss Resource
Capital AG.

Protection of personal data

The personalized data (e.g. mail address of
contact) will only be used by Swiss Resource
Capital AG or from the respective company for
news and information transmission in general
or used for the respective company.

Data protection

If within the internet there exists the possibi-
lity for entry of personal or business data
(email addresses, names, addresses), this data
will be disclosed only if the user explicitly vo-
lunteers. The use and payment for all offered
services is permitted — if technical possible
and reasonable — without disclosure of these
data or by entry of anonymized data or pseud-
onyms. Swiss Resource Capital AG points out
that the data transmission in the internet (e.g.
communication by email) can have security

breaches. A complete data protection from
unauthorized third party access is not possib-
le. Accordingly no liability is assumed for the
unintentional transmission of data. The use of
contact data like postal addresses, telephone
and fax numbers as well as email addresses
published in the imprint or similar information
by third parties for transmission of not explicit-
ly requested information is not permitted. Le-
gal action against the senders of spam mails
are expressly reserved by infringement of this
prohibition.

By registering in http://www.resource-capi-
tal.ch — website and its sub-websites or in the
http://www.resource-capital.ch — newsletter
you give us permission to contact you by
email. Swiss Resource Capital AG receives
and stores automatically via server logs infor-
mation from your browser including cookie in-
formation, IP address and the accessed web-
sites. Reading and accepting our terms of use
and privacy statement are a prerequisite for
permission to read, use and interact with our
website(s).
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Dear reader,

on the following pages we present to you
with great pleasure our special report on
the topic “Silver”, which follows our suc-
cessful Lithium and Uranium Reports.
Swiss Resource Capital AG has made it
its business to topically and comprehen-
sively inform commodity investors, inte-
rested parties and the individual who
wants to become an investor in various
commodities and mining companies.
On our website www.resource-capital.ch
you will find 20 companies and informati-
on as well as articles related to commo-
dities. We see silver as an industrial me-
tal on one side and as indispensable for
the solar industry as well as a high-tech
metal on the other side. Silver reached a
supply deficit in 2016 and will continue to
do so which allows for space and oppor-
tunities for future price development. Sil-
ver is becoming more and more import-
ant for antibacterial applications, allergy
sufferers, textiles, cosmetics, high-tech
industry, energy transmission, solar in-
dustry and for electric vehicles as well.
The demand is rising whereby the supply
cannot keep up due to the fact that silver
is in large part a by-product of the base
metal production. One should also keep
in mind the value of silver as a store of
purchasing power and pecuniary substi-
tute as well as a hedge against extremely
bad times. If the global financial systems
can’t withstand the money printing or-
gies of the central banks and financial
collapse occurs, then the owner of silver
ounces has a clear advantage to provide
himself and his family with the most
necessary food. We don’t want to con-
jecture the worst case but physical silver
and also gold as well as my wine cellar
ease off my fear of the potential coming
distortions. It is more important to have a
positive view of the future and that nice
returns can be achieved with silver com-
panies. Once silver turns north the silver
producers have a tremendous leverage

on the silver price and are well suited as
an investment. In this silver report some
interesting companies are presented
which are suited for speculation on rising
silver prices. Via the general overview we
also want to provide you with the neces-
sary basic knowledge so that you can
make your own decisions.

With our special reports we would like
to give you the necessary insights and
inform you comprehensively. In additi-
on, our two Commodity IP-TV
channels www.Commodity-TV.net &
www.Rohstoff-TV.net are always avai-
lable to you free of charge. For the go
we recommend our new Commodi-
ty-TV App for iPhone and Android
which also provides real-time charts,
share prices and the latest videos.

My team and | hope you will enjoy rea-
ding the special report on silver and hope
that we can provide you with new infor-
mation, impressions and ideas. Only the
one who gets broadly informed and ta-
kes matters relating to investments in his
own hand will be amongst the winners
and preserve his wealth during these dif-
ficult times. Silver like gold withstood
over millennia and will continue to with-
stand in the future.

Yours Jochen Staiger

Jochen Staiger is founder and CEO of
Swiss Resource Capital AG, located in
Herisau, Switzerland. As chief-editor
and founder of the first two resource
IPTV-channels Commodity-TV and its
German counterpart Rohstoff-TV, he
reports about companies, experts,
fund managers and various themes
around the international mining
business and the correspondent
metals.

Tim Roedel is chief-editorial- and
-communications-manager at SRC
AG. He has been active in the
commaodity sector since 2007 and
held several editor- and chief-editor-
positions, e.g. at the publications
Rohstoff-Spiegel, Rohstoff-Woche,
Rohstoffraketen, Wahrer Wohlstand
and First Mover. He owns an
enormous commodity expertise and a
wide-spread network within the whole
resource sector.



Silver - considerable catch-up potential via growing
mechanization and investment demand!

Source: First Majestic Silver

What is better than gold? — Correct: Sil-
ver! At least if we look at some funda-
mental data such as the ratio of gold
production to silver production together
with the ratio of the gold price to silver
price or the grade of industrial use of
both metals. Then, one quickly finds out
that compared to gold, silver has a tre-
mendous catch-up potential.

In regard to gold silver has a
multiple catch-up potential

The reason that silver has additional
catch-up potential with respect to gold is
on the one hand the historic gold/silver
ratio and on the other the ratio of pro-
duced ounces of gold/produced ounces
of silver.

The ratio between the gold price and the
silver price was — as long as both metals
were a currency in the USA and Europe
(gold and silver backed currencies were
amongst others the US$, the Goldmark
or the Pound Sterling (Silver)) — always at
16:1. At the moment the price difference
between gold and silver is approximately
at 75:1!

The number of ounces of silver to the
number of ounces of gold in the earth’s
crust is approximately 16:1 (other sour-
ces mention 20:1, which is not such a
big difference). The same ratio is found
for the annual silver and gold producti-
on, 16:1. That was always so and this is

the reason for the historic price ratio bet-
ween gold and silver of 16:1.

Gold = Silver times 16 - but not
for the price

A summary of these findings provides
the insight that something is not right.
The ratio of existing and annually pro-
duced ounces of silver to gold is appro-
ximately 16:1. Concurrently the price dif-
ference of an ounce of gold to an ounce
of silver is 75:1. If this doesn’t sound
right and should shift in favor of silver to-
wards 16:1 one is really amazed about
the aforementioned ratio of investments
in physical silver to investments in physi-
cal gold which according to leading nati-
onal Mints is between 1 and 2.5. How is
this possible that (almost) as much capi-
tal flows in to physical silver than in phy-
sical gold? The ratio of physical silver to
physical gold is around 16:1 and the
price of an ounce of gold to an ounce of
silver is 75:1.

The paper silver determines
the price

This is prevented by the “paper exchan-
ge” Comex. On Comex, contracts for all
sorts of metals and other commodities
are traded since ever. In theory there is
the obligation for a physical delivery
which is never called for. Thereby it is
possible to trade more than a billion
ounces silver daily (2016 the global silver
production amounted to “only” 886 milli-
on ounces silver per year), even if this
incredible amount of silver is not owned
by anyone. With actions like this the sil-
ver price can be artificially depressed.

Gold and silver have already
become a substitute currency

On the other side the by debt crisis and
geopolitical distortion shaken markets

have already made gold a kind of substi-
tute currency. That this is so shows
gold’s rise by 700 % during the first
decade of the 21st century and the big
gold outflow from Europe to China that
increased during recent years. If gold
would be made to a currency the same
would be happening to silver and the
amount of gold and silver necessary to
build such a gold and silver backed cur-
rency system would be several times
higher than the dwindling industrial de-
mand caused by possible crises.

Silver has to detach itself from
gold in the long-term!

As an interim conclusion it can be said
that the old price ratio of 16 ounces of
silver to one ounce of gold could be a
suitable basis. Based on current facts
silver must return to its old strength and
thereby also to the old price ratio of 1:16!
It can be noted that for the last 3, 5 and
10 years the price development of silver
and gold was parallel to 80%. This
doesn’t say anything about the volatility:
The beta of silver to gold was between
1.2 and 1.4 during this time. This means
that at an increase in price of gold by
10% an increase in price of silver by 12-
14% is very likely. As can be seen, silver
is a riskier but also potentially a more
promising investment.

What is silver?

Top characteristics make silver
an indispensable industrial
metal!

Let us come to the element silver itself
and the actual market activities. Silver is
a chemical element with the element
symbol Ag and the atomic number 47. It
ranks among the so-called transition
metals. Silver is a soft, ductile heavy
metal with the highest electrical conduc-

tivity of all elements and the highest
thermal conductivity of all metals. These
characteristics make silver an in-
dispensable metal for industrial applica-
tions.

But silver is much more: Unlike gold, it is
used in numerous applications that are
steadily increasing with technical pro-
gress. Besides its use as industrial me-
tal, silver is also a precious metal. Like
gold, silver is in principle money and is
used for value preservation. It can also
be viewed as a hedge against a progres-
sing inflation.

Supply Situation

Mexico, Peru and China are the
leading producers

In 2015 the global silver production rea-
ched its previous peak with a total of 891
million mined ounces. In 2016, approxi-
mately 886 million ounces (close to
27,580 tons) were extracted from the
earth’s crust, minus 0.6% combined with
2015. With an annual production of 180
million ounces (approximately 20% of
the total global production) Mexico ranks
first among the silver producing nations
followed by Peru and China. These three
countries are accountable for about half
of the global silver production.

In 2015 the global silver production reached

its previous peak.
Source: The Silver Institute, GFMS,
Thomson Reuters
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Only 30% of the annual production is mined
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in pure silver mines
Source: The Silver Institute, DB, GS, Tiberius
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Silver is above all one thing: a
by-product!

Only 30% of the annual production is
mined in pure silver mines respectively in
mines where silver is the primary resour-
ce. The predominant part (70%) origina-
tes from mines where silver is only a
by-product thus mainly from zinc-lead
mines and also from copper mines as
well as gold mines.

Weak base metal prices lead to
stagnant silver production and
to a falling supply overall

This great dependency on base metals
like lead, zinc and copper is a factor that
the weak base metal prices and related
mine closures or at least the decrease of
the respective base metal production ad-
versely affects the production of the
by-product silver. That the price declined
in the past years — above all of copper
and lead too - is a reason that the silver
production increased only marginally.
From 2014 to 2015 the silver production
increased by 2% only! The decline in sil-
ver recycling by 13% to 22.2 million oun-
ces was responsible for the slight decline
in total supply between 2014 and 2015.
A continuation of the stagnant silver pro-
duction during the coming years is pre-
dicted because the output of the new
mines can barely compensate the short-

fall of the zinc/lead mines. From today’s
view a declining silver production as well
as a decline of the overall silver supply is
expected as of 2019. The main reason is
the expected closure of several medium
to large size zinc/lead mines and as well
as the tremendous investment backlog
which has built up due to the weak silver
price during recent years. Respective sil-
ver projects were shelved and inadequa-
tely developed. As a consequence, these
projects will be brought to production
with a big delay.

Silver companies prioritize(d)
cost savings

The development of the mine pipeline
came to a halt in the past years with
weak silver prices because the silver
companies primarily had to deal with
controlling their cost structure. The high
silver prices between 2010 and 2012 led
to the commissioning of mines with all-in
costs of over US$ 20 per ounce. These
mines quickly became uneconomical af-
ter 2012. Instead of closing theses mines
the companies tried and are still trying to
reduce costs. So, there is not much time
and a lot less money for extensive explo-
ration and development programs. In the
meantime, most of the companies have
reduced their costs to an acceptable and
largely profitable level.

Recycling and central bank
sales may not increase the

supply

A further decline in supply is still expec-
ted for the silver recycling sector. Sales
from the central banks are no issue since
2011 and may not contribute to a signifi-
cant rise of the silver supply in coming
years.

Demand situation

Silver in a dual role

Whereas gold is used as an investment
to preserve value in form of jewelry (only
9% of the annual demand comes from
industry), silver has a dual role. Approxi-
mately 60% of the total silver demand
comes from the industry. The rest is in
demand by investors in form of bullion
and coins as well as the jewelry industry.

Main areas of application:
Electronic, Alloys, Photogra-
phy, Photovoltaic

The maximum values of the important
properties (highest electrical conductivity
of all metals, high thermal conductivity
and distinct optical reflecting capacity)
make silver indispensable in the areas of
electrics, electronics and optic as well as
photography. About half of the total in-
dustrial demand of around 600 million
ounces comes from these areas. Other
applications are in silver alloys (with cop-
per, zinc, tin, nickel, indium) which are
used in the electro-technics and solde-
ring technique as solder alloys (so-called
brazing), in contact materials (primarily in
relays) and conductive materials (as ca-
pacitor coatings). Since 2011 the photo-
voltaic sector is a significant part of the
silver demand. Especially China wants to
expand its photovoltaic capacity to
around 110 gigawatts by 2020. This
would fix a lot more silver for at least 20
years!

Physical demand reaches
record high and is driven
primarily by the investment
sector

The physical silver demand reached a re-
cord high of around 1.17 billion ounces
(36,400 tons) in 2015 and fell from a very
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high level to 1.03 billion ounces in 2016.
The main reason for this was a decrea-
sing demand from the investment sector.
The demand for coins and bullion decrea-
sed by 29% after it has increased by
24% one year before.

Silver ETFs record cash inflow
again

The worldwide ETF inventories climbed,
since the beginning of 2016 intermittent-
ly by 13% to an all-time high of around
676 million ounces. The main reason is
certainly the expansive politics of the
FED and other Central Banks that not
only pump unsecured billion-dollar as-
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World Silver Supply
Source: The Silver Institute, GFMS, Thomson
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Worldwide industrial demand
Source: The Silver Institute, GFMS,
Thomson Reuters

Worldwide physical demand

for coins and bullion

Source: The Silver Institute, GFMS,
Thomson Reuters

sets in the markets but are also respon-
sible for the sliding of interest rates into
negative territory. While it costs interests
in certain investment categories to invest
money, no penalty interest has to be paid
for physical silver. That special characte-
ristic of silver (and gold) as a hard-finan-
cial asset should continue so that the
physical demand from the investment
sector should continue to remain on a
stable high level.

o Ihl.ﬁl & I -
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Most recently it is noticeable on the in-
vestment side that the same amounts of
money are spent to buy silver than for the
acquisition of gold. A simple example:
The US Mint sold for every dollar spent
on gold, a dollar of silver. The Australian
Mint sold for every dollar spent on gold
0.75 dollar of silver. At the Austrian Mint
the ratio was around 2.5:1, at which sil-

ver (primarily in form of the one-ounce
Philharmonic Coin) could catch up formi-
dably. While the big gold ETFs had a high
outflow the respective silver ETFs could
in part increase their assets. It seems
that silver investors had more confidence
in their investment than gold investors in
recent years although in the meantime
the silver price dropped more from its
highest level than the gold price.

Demand continues to increase

All'in all, the global silver demand should
continue to increase in the coming years.
Besides the increasing ETF inflows and
additional physical demand, an in part
drastic demand increase is expected
from the jewelry industry in Asia as well
from several industry sectors such as
photovoltaic, touch screens and dis-
plays. In addition, India is heading for
another record year of silver imports.

Conclusion

The silver market is heading
towards an ever-increasing
supply deficit!

Since several years a proper supply defi-
cit is prevailing in the silver sector which
has reached its previous peak of more
than 100 million ounces in 2015. Since
2000, there were only four years when
the global silver producers generated a
surplus. During the past years the de-
mand was 350 million ounces higher
than the production. The main reason for
the drastic increase of the silver supply
deficit is the conservative development
activity of many precious metals compa-
nies in the past years. During the past
three years no bonanza discovery was
made and the exploration activities of
most of the companies were completely

SILVER PHYSICAL SURPLUS / DEFICIT

stopped due to the low silver prices. Lea-
ding analysts expect a record supply de-
ficit of more than 180 million ounces of
silver in 2017!

Financial analysts forecast a
silver price of up to US$ 30 per
ounce in 2018

The median forecast of 30 financial
analysts predicts a silver price of al-
most US$20 between 2018 and 2020
which is not far from the current silver
price. Alone for 2018 the estimates
range from bearish US$15 to bullish
US$30. Should the expansionary mo-
netary policy of the global central
banks continue and more money wi-
thout significant counter value is pum-
ped into the dilapidated global financi-
al system, the precious metals could
also be among the winners in the co-
ming years. That the silver price has a
significant catch-up potential in com-
parison with gold, which is the result of
the historic price development and the
physical occurrence in the earth’s
crust, was plausibly explained.

Price control on the supply side
and a rising dependency on
new technologies will be the
key to the next silver boom!

The primary objective for all who want to
make money with silver - regardless if
they are producers or investors — has to
be the breakup of the current market po-
wer of the silver-paper-trade. If the silver
producers and the leading commodity
experts have their say, the physical silver
market must and will dominate the pa-
per-silver-market in the future. An increa-
sing demand from the investor sector as
well as from emerging nations like China,
India and Brazil could contribute to that.
A certain price control on the supply side
would be more important. The formation
of a silver cartel could be an important
step toward a permanent silver price sta-
bilization and following that toward a rea-
sonable price ratio of 1:16 to gold.
Should this be successful we could be at
the beginning of a boom decade for sil-
ver. Fact is: the more humanity becomes
dependent on the new technologies the
more we become dependent on silver.
And that will benefit the price of silver.

Source: The Silver Institute, GFMS, Thomson
Reuters
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Interview with Dr. Torsten Dennin -

Founder and CEO of Lynkeus Capital LLC

Dr. Torsten Dennin is the founder and
CEO of Lynkeus Capital LLC, an
investment boutique specialized on
the topic area commaodities, seated in
Switzerland. Since 2003 Dr. Dennin is
analyzing the international commaodity
markets with a focus on energy and
the global equity sectors oil & gas and
metals & mining.

Until the middle of 2017 Dr. Dennin
managed the division Strategy and
Research of Tiberius Asset Manage-
ment AG. Previously Dr. Dennin
worked as Co-Head Natural
Resources for VCH Vermdgensver-
waltung (asset management)
(2010-2013) and from 2003 to 2010
as Portfolio Manager for Deutsche
Bank AG in Frankfurt am Main. During
this time, he was responsible for the
investment decisions of several
commodity funds.

Dr. Dennin studied economics at the
University in Cologne, Germany and at
Pennsylvania State University, USA.
He wrote his doctorate on the topic
Commodity Markets at the
Schumpeter School of Business and
Economics. He is a full member of the
Berlin Institute of Finance,
Investigation and Digitalization. Dr.
Dennin is the author of the books
“Besicherte Rohstoffterminkontrakte
im Asset Management”, “Lukrative
Rohstoffmérkte — Ein Blick hinter die
Kulissen” and “Afrika — Kontinent der
Chancen” as well as numerous
publications in journals.
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Dr. Dennin you are the founder and CEO
of Lynkeus Capital LLC, an investment
boutique, specialized in the topic com-
modity markets. As the commodity
markets — measured against Bloomberg
Commodity Index — have lost 3.3% you
were able to achieve an increase of
value of 48.2% with the Lynkeus Com-
modity Strategy in 2017. What are you
doing differently from the competition?
Which strategy or which investment
goal are you pursuing specifically?

The Lynkeus Commodity Strategy is the
product of my professional experience
accumulated in the commodity markets
during the past 15 years. Two features of
the investment strategy stand out especi-
ally: first the Absolute Return Approach
which allows long as well as short posi-
tions and second the Cross Asset Class
Approach. This allows displaying an in-
vestment thesis in the commodity sector
about the commodity as well as the
stocks or bonds of commodity producers.
Depending on what pays off more for the
investors.

For example: in a positive market environ-
ment for gold and silver the shares of gold
and silver mines often show a clearly more
positive investment result because in-
creasing prices are often reflected as a
“multiplier” in the earnings and value of
the company. So, for example, in the port-
folio many stocks and debentures of gold
and silver mines are found in addition to
direct investments in gold and silver. For
the selection the strategy relies on a strin-
gent quantitative investment process and
the qualitative fundamental market analy-
sis for the suitable commodities.

Granted: an impressive investment re-
sult against the background of a weak
development of the commodity market.
But, what are the risks?

The Lynkeus Commodity Strategy is in-
vested in the commodity markets since
March 2016 but exists on paper since
June 2013. During that period of more
than 4 years an average growth of more
than 32% per year was achieved (CAGR).
Such a result can’t be achieved with a
“savings mentality” - that goes without
saying. The specifications for the risk ma-
nagement provide for a strict control of
the risk in proportion to the expected re-
turn. This means that the known risk mea-
sures like Sharpe Ratio, Sortino Ratio and
Calmar Ratio have a value >1.

The bottom line of the past months is: it is
possible to make money in the commodi-
ty markets!

What were the big value drivers in the
commodity market during the past 12
months?

Quite clear: 2017 is a year for commodi-
ties and mines! After a sluggish recovery
from the lows in January 2016 (+16%) the
commodity markets are stagnant at the
moment. During 2017 the prices of indus-
trial metals, like aluminum, copper and
zinc increased (+16.6% on average) and
of the precious metals increased by 9.2%
in average. Despite around US$50 for a
barrel of WTI crude oil the energy sector is
in the red (-10.7%). And agricultural goods
(-9.3%), unpopular with investors, did not
bring joy.

That is especially annoying for the inves-
tor because of the loose Central Bank po-
licy and a still low interest level, even an
anemic economic growth and the absen-
ce of the collapse of the Euro Zone is suf-
ficient to drive the stock markets to ever
increasing record heights. The Dow Jones
Industrial Average at 22,000 points and
the S&P 500 index at 2,500 points have
spoiled the investors. But the warnings
are becoming louder and the air thinner.

After top performer status in 2016, silver
and silver mines had major losses, espe-
cially in September 2017. What now?

Gold at almost US$ 1,300 and silver be-
low US$ 17 per ounce doesn’t sound inte-
resting for the investors and is no feast for
the eyes of the managers of gold and sil-
ver mines. During the past 12 months, the
price of silver decreased by 13.3% and
the shares of gold and silver mines — mea-
sured against the Philadelphia Gold & Sil-
ver Index — were traded 11% lower than a
year ago.

Although the price of silver took several
runs up to the US$ 20 mark, the metal
gave back all its gains. The positive news
is that the current price of gold and silver
is an invitation for additional purchases.
The fundamental picture for precious me-
tals remains unchanged and is still attrac-
tive. The reason is the general condition of
the global economic and financial system,
the historic low interest rates and the
comparatively high valuation of the stock
and bond markets. An upward movement
of the inflation rate could inspire the gold
and silver stocks.

Looking back on the past 5 years gold
and silver mines as well as the commodity
sector in general have just begun to catch
up in comparison with the stock market.

There is a supply deficit for silver since
several years. Meaning, less silver is pro-
duced per year than demanded. How do
you explain the negative price develop-
ment until the beginning of 20177?

On the one hand, it can be explained by
the existing inventory and a weak invest-
ment demand. A slightly declining mine
production also faced a declining invest-
ment demand since 2013/2014. In Febru-
ary 2016, the known silver ETF inventory
declined to below 600 million ounces for
the first time since 2012. Since then the
ETF inventory was constantly rebuild and

reached a value of more than US$ 11 billi-
on in July 2017. On the other hand, silver
was trapped in its “dual role” as a preci-
ous metal necessary for the industry.
Around 60% of the silver demand is from
the industry followed by coins, bullion and
jewelry. And during the past quarters the
economic development was noticeably
weaker as the long-term trend.

In terms of price silver is roughly in ac-
cord with the development of the price
of its “big brother” gold. It seems that
silver is always a bit more volatile than
gold, which in a figurative sense can be
compared with a master walking his
dog. While the master (gold) stays on the
sidewalk the dog (silver) pulls in all direc-
tions. Why is silver far more volatile than
gold?

The physical silver market is considerably
smaller and thereby more susceptible to
fluctuations. In a figurative sense, we
compare the DAX with the SDAX. It can
be noted that for the last 3, 5 and 10 years
the price development of silver and gold
was parallel to 80%. This doesn’t mention
anything about the volatility: The beta of
silver to gold was between 1.2 and 1.4
during this time. This means that at an in-
crease in price of gold by 10% an increa-
se in price of silver by 12-14% is very li-
kely. As can be seen, silver is a riskier but
also a potentially more promising invest-
ment.

What is important for you in your assess-
ment of a silver or precious metal com-

pany?

The location, quality, and the potential of
an asset as well as the competence and
reliability of the management are the deci-
sive factors for our qualitative fundamen-
tal analysis. That applies for precious me-
tals as well as for the mining and energy

Capital LLC

Lynkeus Capital LLC

Founded at the beginning of 2016
Lynkeus Capital LLC has specialized
in investments reaching across asset
classes in the topic area of
international commodity markets
focusing on energy and metals. The
focus is on the identification of
extraordinary investment
opportunities in commodities and
commaodity producers (shares and
bonds) as well as achieving of a
convincing, positive capital growth in
any market phase (“Absolute
Return”). Lynkeus is a member of the
association for quality assurance of
financial services (Verein zur
Qualitatssicherung von
Finanzdienstleistungen, VQF), a
self-regulatory organization and
industry organization for portfolio
managers domiciled in Zug,
Switzerland, recognized by FINMA
(Swiss Financial Market Supervisory
Authority).

17



Torsten Dennin

LUKRATIVE

ROHSTOFFMARKTE

Finanzuch Verlag

Torsten Dennin

Lukrative Rohstoffmérkte: Ein Blick
hinter die Kulissen

FinanzBuch Verlag, 2. Auflage,
Oktober 2011

ISBN 3898795993

Kontinent
der Chancen

Torsten Dennin

Afrika — Kontinent der Chancen:
Wettlauf um die Rohstoffe des
schwarzen Kontinents
Bérsenbuchverlag,

April 2013

ISBN 3864701007

sector. Prior to analysis all companies are
subject to a quantitative screening. Diver-
sification is another important aspect the
investors should not neglect.

Besides your main activity at Lynkeus
Capital LLC you are also an author of
books. To date you have published the
two books “Afrika — Kontinent der Chan-
cen” and “Lukrative Rohstoffmérkte -
Ein Blick hinter die Kulissen”. What are
the reasons for writing the two books
and what are your favorites on the Afri-
can Continent?

Both books are clearly focused on the
commodity markets and are recommen-
ded to interested investors. My first book
gives background information on the big
speculative bubbles at the commodity
markets from the tulip craze in Holland
during the 17th century over the silver
speculation of the Hunt Brothers until the
ruin of the Amaranth Advisors 10 years
ago. In “Afrika — Kontinent der Chancen” |
show the attractive development oppor-
tunities of commodity projects, among
other things, gold, silver and gem stones.

The main silver mining countries are Me-
xico, Peru and, since a few years, China.
Are there some true exotic places, mea-
ning some regions in the world where
silver is produced since recently or the
commodity silver had only a niche role,
but bigger amounts can be expected in
the future?

With a production of 180 million ounces
Mexico (20%) is the biggest producer fol-
lowed by Peru and China. Around half of
the global silver production comes from
these countries combined. The biggest
mine with an annual production of 20-22
million ounces is Penasquito in Mexico.
Currently the focus of the markets is not
the production increase but the producti-
on reduction by base metal mine closu-
res. In addition, many companies are fa-

ced with their own problems. An example
is the temporary suspension of the mining
license for the Escobal Mine in Guatemala
which has hit hard Tahoe Resources.

How do you see the future development
of the silver price? Geopolitical uncer-
tainties or currency crises have an effect
on the price development of gold. Is this
the case for silver too?

The Trump rally and the euphoria of cheap
money sidelined gold and silver in the se-
cond half of 2017. Risk is in demand
again! In other words: the asset protection
with precious metals was not such a bar-
gain since a long time — many risks are
ignored by the capital market. The volatili-
ty of the stock markets is at a record low.
Due to the attractive fundamental data
and the low price | expect gold and silver
to begin to catch up during the last quar-
ter of 2017. This holds true especially due
to the price correction of the precious me-
tals in September.

Furthermore, what makes silver interes-
ting is: Only 30% of the annual production
comes from primary silver mines. Silver is
predominantly a by-product in especially
zinc/lead mines followed by copper and
gold mines. The demand development is
slightly positive in total while the future sil-
ver production is stagnant. Even towards
gold, silver is currently “cheap”. A gold/
silver ratio of more than 75 is evidence of
the activity of the white metal towards its
big brother. A “normalization” of the price
ratio of gold and silver to a ratio of 60-65
implies an outperformance of silver to
gold of almost 20%. This can be desctri-
bed as “brilliant” prospects!




Endeavour Silver
Three mining projects in production and three new
projects in the pipeline within three years!

(Source: Endeavor Silver)
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Endeavour Silver is one of the biggest sil-
ver producers in North America with lis-
tings in New York, Toronto and Frankfurt.
During 2016, the company produced a
total of 5.4 million ounces of silver and
57,375 ounces of gold in its three Mexi-
can mines. Endeavour Silver is in the
middle of a profound transformation by
bringing three new mines to production
until the end of 2019.

Guanacevi Silver Mine

Endeavour Silver’s first mine, acquired in
2004, is comprised of the three opera-
tions Porvenir Norte, Porvenir Cuatro
and Santa Cruz. Guanacevi has a pro-
cessing capacity of 1,200 tons ore per
day (tpd) which was only partly (898 tpd)
utilized during the first half of 2017. At
Guanacevi Endeavour Silver produced
999,424 ounces of silver and 2,271 oun-
ces of gold during H1 2017. As of the end
of 2016 Guanacevi contained reserves of
5.86 million ounces of silver equivalent
and resources of 35.22 million ounces of
silver equivalent. A further increase of the
reserves and resources is possible as
demonstrated by the new discoveries
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Milache and Santa Cruz Sur. The compa-
ny could prove grades of up to 5,120
grams per ton silver equivalent in the
area of the Santa Cruz Vein.

In August 2017 the company reported
several high-grade sections of 1,000
grams of silver equivalent per ton of rock
including a section with 2,824 grams!

Bolaiitos Silver Mine

In 2007 Endeavour Silver put Bolafitos
into operation. Bolahitos is comprised of
six mines: Lucero, Bolanitos, Karina, Fer-
nanda, Daniela and Lana. Bolahitos has
a processing capacity of 1,600 tpd which
was utilized by two-third (1,150 tpd) du-
ring H1 2017. At Bolafitos Endeavour
Silver produced 399,739 ounces of silver
and 13,183 ounces of gold during H1
2017. As of the end of 2016 Bolafiitos
contained reserves of 3.36 million oun-
ces of silver equivalent and resources of
20.01 million ounces of silver equivalent.
The company is working to increase the
reserves and resources and was suc-
cessful with the new discoveries
LL-Asuncion and La Joya.

El Cubo Silver Mine

El Cubo was acquired in 2012 and is
comprised of the four producing mines
San Nicholas, Dolores, Villalpando and
Peregrina. El Cubo has a processing ca-
pacity of 1,500 tpd which was utilized
well (1,306 tpd) during H1 2017. At El
Cubo Endeavour Silver produced
821,599 ounces of silver and 9,328 oun-
ces of gold during H1 2017. As of the end
of 2016 El Cubo contained reserves of
8.17 million ounces of silver equivalent
and resources of 31.54 million ounces of
silver equivalent. At El Cubo Endeavour
Silver reported a new discovery, V-Asun-
cion. In 2015 the mining capacity was
increased to 2,200 tpd.
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El Compas Mining Project

In May 2016 Endeavour Silver acquired
the EI Compas mining project for only
US$ 6.7 million in shares. Besides the ac-
quisition of the gold-silver mining operati-
on El Compas the company leased the
nearby 500 tpd ore processing plant La
Plata. The gold-silver mining project has
good exploration potential to expand the
resources and good acquisition potential
to consolidate stranded resources and
exploration targets within the Zacatecas
mining district to extend mine life. El
Compas is comprised of the EI Compas
and El Orito veins that can be mined
quickly. In addition, the project area hosts
10 exploration targets. Previous drilling
discovered, among other things, 239.55
gpt gold and 1,333 gpt silver over 4.7 m.
In March 2017, the company was able to
announce its first own resource estimate
for El Compas. According to this, EIl Com-
pas owns 6 million ounces of silver.
Endeavour plans to bring the mine to pro-
duction in early 2018. A Preliminary Eco-
nomic Assessment (PEA) published in
March 2017 estimated a very strong IRR
(Internal Rate of Return) of 42% and a
payback period of 2.1 years at the price
of silver of US$18 and the price of gold of
US$1,260. The All-in-sustaining costs are
estimated to be US$9.64 per Ag Eq oz.
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To extend the mine life Endeavour Silver
acquired two additional projects totaling
227 hectares in the vicinity of the planned
El Compas mine in June 2017. These
projects host several veins with proven
grades of up to 1,300 g/t silver.

Terronera mega development
project

At the San Sebastian project which was
acquired in 2010, Endeavour Silver dis-
covered a new high-grade silver-gold mi-
neralization named Terronera which gave
the project its name. The project hosts at
least four large gold vein systems that in
each case have a length of over 3 km. In
total Terronera contains more than 58
million ounces of silver equivalent. Fol-
low-up infill drilling identified up to 18,000
gpt silver equivalent. In the first half of
2016 alone Endeavour Silver discovered
nine new veins. Terronera seems predes-
tined to become Endeavour Silver’s fifth
producing mine (besides the three exis-
ting mines plus El Compas). First the pro-
ject has the largest resources of all (mi-
ning) projects and second a less costly
open pit mining operation would be the-
oretically possible due to its location. But
such an operation would involve a
lengthy approval phase and due to the

In total Terronera contains more than
58 million ounces of silver equivalent.
(Source: Endeavor Silver)
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high grades, an underground operation
seems to be more reasonable. Endea-
vour Silver already has a mining permit
for Terronera.

In April 2017 Endeavour Silver publis-
hed a Pre-Feasibility Study (“PFS”) for
its Terronera mine project. The study is
based on an initial production rate of
1,000 tpd during the first two years of
operations, and expanding to 2,000 tpd
in the third year. Initial capital expendi-
tures are estimated to be US$69.2 milli-
on. The planned expansion is an additi-
onal estimated US$ 35.5 million. It is
expected that the mine will produce on
average 5.1 million ounces of silver
equivalents per year during the initial
seven years of operation. An IRR of so-
lid 21% was calculated based on the
price of silver of US$18 and the price of
gold of US$1,260. The construction
time for the mine would be 12 to 16
months.

The quick mine construction within 12
to 16 months can be realized because
Endeavour Silver has its own constructi-
on and planning team so that a produc-
tion of up to 1,000 tpd can be realized
fast. The team is comprised of the same
project manager, same Canadian en-
gineering consultants and the same Me-
xican construction company that has
been used since 2010 for the expansion
of Bolanitos and the commissioning of
El Cubo.

In August 2017 Endeavour Silver repor-
ted additional results from its recent drill
program in the La Luz Vein area. The
company discovered sensational
high-grade areas like 1,180 grams of sil-
ver equivalent per ton of rock over 1.7m,
1,485 grams of silver equivalent per ton
of rock over 1.8m and 3,335 grams of
silver equivalent per ton of rock over
0,2m. The highest concentration assay-
ed incredible 11,245 grams of silver
equivalent per ton of rock!

Parral development project

In September 2016 Endeavour Silver
acquired the Parral project for only
US$6 million in Endeavour shares. The
project hosts three large veins which
are traceable over 8 km and are up to
40 m wide. The project contains a his-
toric resource of 4.0 million tons gra-
ding 248.5 gpt silver for 32.1 million
ounces of silver. In addition, there is an
excellent potential to discover new
high-grade resources in under-explo-
red areas along strike of Veta Colora-
da, San Patricio, Palmilla and nume-
rous other veins on the properties. Drill
hole SPD-03 at San Patricio intersec-
ted 638 gpt silver over one meter. En-
deavour Silver is counting on positive
synergies with the existing Parral pro-
ject that hosts indicated resources of
1.63 million tons grading 49 gpt silver,
0.90 gpt gold, 2.87% lead and 2.86%
zinc, plus inferred resources of 1.30
million tons grading 63 gpt silver, 0.88
gpt gold, 2.55% lead and 2.28% zinc.
The company is working to verify the
historic resources as soon as possible.
Then Endeavour Silver plans to lease a
nearby 500 tpd processing plant. The
company continues to work on the ac-
quisition of additional nearby licenses
to consolidate the existing resources.

Expansion of the exploration
activities in the Province of
Zacatecas

In September 2017, Endeavour Silver
announced that it had secured the right
to explore and mine for precious metals
above the elevation of 2,000 meters
above sea level on the 181-hectare Toro
del Cobre concessions owned by Caps-
tone Mining. Capstone’s concessions
are adjacent to the 75-hectare Calicanto
concessions held by Endeavour Silver in
Zacatecas, Mexico. Thereby the com-

pany tries to consolidate another pro-
ject and to prepare it for a future pro-
duction.

Catalysts for the coming months

Investors of Endeavour Silver can look
forward to several important advance-
ments during the coming months. The
company plans a production decision for
Terronera. A resource estimate is prepa-
red for the Parral project.

Furthermore, the company plans to
further lower the all-in sustaining costs.
Endeavour Silver also plans the acquisiti-
on of additional projects that fit the pro-
duction profile as well as additional licen-
ces in the area of the current projects.
The company will explore and expand
these projects by means of an aggressi-
ve exploration program to extend the
corresponding life of mines.

Summary

Currently Endeavour Silver is setting a
tremendous pace. Beginning 2018 the
company could put into operation one
mine per year including a corresponding
production increase. In the middle of
2015 the company had the plan to in-
crease the silver production by 60% du-
ring the next three years. From the begin-
ning of 2016 Endeavour Silver wanted to
gradually increase the production to at
least 16 million ounces of silver equiva-
lent which would have catapulted the
company into the field of the Senior Pro-
ducers including all associated amenities
like a higher valuation of every single
ounce of silver and a possible twice as
high valuation of the annual cash flows.
Now it seems that this plan is postponed
by one year. But at the end of the day the
company may record an even higher pro-
duction.

Exclusive interview with Bradford Cooke,
CEO of Endeavour Silver

What did you and your company achie-
ve within the last 12 months?

Endeavour Silver has been very busy
over the past 12 months. With the preci-
ous metals starting to rise once again,
management’s focus turned from cutting
operating costs to building three new sil-
ver-gold mines in Mexico.

We recently published a very positive
preliminary economic assessment of our
high grade El Compas mine project (mine
#4) in Zacatecas; also a robust pre-feasi-
bility study on our exciting new Terronera
discovery (mine #5) in Jalisco; and acqui-
red the prospective Parral properties
(mine #6) in Chihuahua.

The Company strengthened its manage-
ment team in order to execute the new
growth strategy with two new appoint-
ments, Vice President, Operations and
Vice President, Engineering. As well,
three new properties were acquired in
Zacatecas to facilitate the discovery of
new resources and the possible future
expansion of El Compas production.
Recent exploration drilling successfully
delineated new high-grade mineralizati-
on at Terronera, El Compas and Guana-
cevi. Last but not least, management
has resolved several operating issues
that troubled Guanacevi so that produc-
tion is now rising and costs are now fal-
ling once again.

Bradford Cooke, CEO
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Six highly profitable mines and 20 million ounces p.a.

What are the main catalysts for your
company within the next 6 months?

a) Commence production at El Compas
in early 2018

b) Start development at Terronera for
production in late 2019

c) Explore and evaluate Parral for pro-
duction in 2020

d) Acquire and explore new brownfields
projects near Guanacevi, Bolanitos
and El Cubo to extend mine lives

e) Expand new discoveries at Terronera,
El Compas and Parral

f) Acquire large new development pro-
ject to drive next phase of growth

What is your opinion about the current
conditions of the uranium market?

After falling to $14 per oz at the end of
the 5-year bear market, and bouncing up
to $21 per oz last year, then trading side-

Endeavour Silver Corp.
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ways in a narrow band this year, silver is
finally getting ready for the next upward
cycle to start a multi-year bull market.
There may be one more downward test
of support in the precious metals, but
they should exit 2017 rising once again,
and 2018 could be a break out year for
gold and silver.
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FRA: EJD
TSX: EDR
NYSE: EXK
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Endeavour Silver Corp.

Suite 301-700 West Pender Street
Vancouver, BC, V6C 1G8, Canada

phone: +1-604-685-9775
fax: +1-604-685-9744
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First Majestic Silver is a Canadian mining
company which focuses on silver. The
motto of the company is “One Metal,
One Country”. This shows that the com-
pany is aiming for silver from Mexican
mines. Accordingly, First Majestic Silver
is advancing the development of its six
current mines and exploration projects.
In the second quarter of 2017 the com-
pany produced 2.3 million ounces of sil-
ver or 3.9 million ounces of silver equiva-
lent (including all by-products) in the
mines La Parrilla, San Martin, La Encan-
tada, La Guitarra, Del Toro and Santa
Elena.

Santa Elena Silver-/Gold-Mine

The Santa Elena Silver Mine has a pro-
cessing capacity of 3,000 tons per day.
In Q2 2017 the mine produced around
1.4 million ounces of silver equivalent.
For the full year 2017 the company is ai-
ming at a production of 5.4 to 6.0 million
ounces of silver equivalent at all-in costs
of less than US$ 7.24 per ounce. As of
the end of 2016 Santa Elena contained
measured and indicated resources of
26.1 million ounces of silver equivalent
(including reserves of 22.2 million ounces

of silver equivalent) as well as inferred re-
sources of 4.4 million ounces of silver
equivalent. At Santa Elena, First Majestic
Silver is currently in the initial planning
phase to replace the diesel generators
with natural gas-powered generators.
This could be a cost saving of 20%. In
addition, the company completed the
construction of the new San Salvador
ramp in Q2 2017. This will ensure a pro-
duction increase as well as a better ac-
cess to the Tortuga Vein for exploration
purposes.

La Encantada Silver Mine

La Encantada, an almost 100% silver
mine, has a processing capacity of 3,000
tons per day. In Q2 2017 the mine pro-
duced around 375,500 ounces of silver
equivalent. For the full year 2017 the
company is aiming at a production of 2.6
to 2.9 million ounces of silver equivalent
at all-in costs of less than US$ 12.90 per
ounce. As of the end of 2016 La Encan-
tada contained measured and indicated
resources of 33.7 million ounces of silver
equivalent (including reserves of 32.3
million ounces of silver equivalent) as
well as inferred resources of 5.8 million

First Majestic Silver owns six producing
mines and three major development projects.
(Source: First Majestic Silver)
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ounces of silver equivalent. Like Santa
Elena, First Majestic Silver plans the use
of natural gas-powered generators in-
stead of diesel generators to save costs.
In addition, the construction of a roasting
plant should start in 2017. The company
wants to reprocess old stockpile material
with the help of the roaster which could
lead to an additional production of up to
1.5 million ounces of silver per year star-
ting in 2018.

La Parrilla Silver Mine

La Parrilla Silver Mine has a processing
capacity of 1,700 tons per day. In Q2
2017 the mine produced around 593,800
ounces of silver equivalent. For the full
year 2017 the company is aiming at a
production of 2.9 to 3.2 million ounces of
silver equivalent at all-in costs of less
than US$ 11.55 per ounce. As of the end
of 2016 La Parrilla contained measured
and indicated resources of 17.3 million
ounces of silver equivalent (including re-
serves of 15.3 million ounces of silver
equivalent) as well as inferred resources
of 45.5 million ounces of silver equiva-
lent. First Majestic Silver plans to connect
the single mines with a modern under-
ground 5 km long transport system. The
company expects a decrease of the cash
costs during the coming months and is
discussing expansion possibilities. The
concession area with 69,440 hectares
hosts several historic mines which offer
many expansion opportunities.

Del Toro Silver Mine

Del Toro Silver Mine has a processing ca-
pacity of 1,000 tons per day. In Q2 2017
the mine produced around 712,000 oun-
ces of silver equivalent. For the full year
2017 the company is aiming at a produc-
tion of 2.3 to 2.6 million ounces of silver
equivalent at all-in costs of less than US$
11.30 per ounce. As of the end of 2016
Del Toro contained measured and indica-

www:.firstmajestic.com

ted resources of 26.2 million ounces of
silver equivalent (including reserves of
16.4 million ounces of silver equivalent)
as well as inferred resources of 43.7 mil-
lion ounces of silver equivalent. Currently
Del Toro is producing a silver-lead con-
centrate with increasing recovery rates
for both metals.

San Martin Silver Mine

San Martin Silver Mine has a processing
capacity of 1,300 tons per day. In Q2
2017 the mine produced around 577,600
ounces of silver equivalent. For the full
year 2017 the company is aiming at a
production of 2.0 to 2.2 million ounces of
silver equivalent at all-in costs of less
than US$ 12.41 per ounce. As of the end
of 2016 San Martin contained measured
and indicated resources of 23.1 million
ounces of silver equivalent (including re-
serves of 18.3 million ounces of silver
equivalent) as well as inferred resources
of 32.6 million ounces of silver equiva-
lent. San Martin has an area of 37,500
hectares and hence additional explorati-
on potential. First Majestic Silver did
notice this quickly and the mine was ex-
panded to the actual 1,300 tpd capacity.
This guarantees higher production rates
and therefore reduced costs.

La Guitarra Silver Mine

La Guitarra Silver Mine has a processing
capacity of 400 tons per day. In Q2 2017
the mine produced around 229,200 oun-
ces of silver equivalent. For the full year
2017 the company is aiming at a produc-
tion of 1.4 to 1.6 million ounces of silver
equivalent at all-in costs of less than US$
15.45 per ounce. As of the end of 2016
La Guitarra contained measured and in-
dicated resources of 13.1 million ounces
of silver equivalent (including reserves of
12.2 million ounces of silver equivalent)
as well as inferred resources of 8.3 milli-
on ounces of silver equivalent. The La

Guitarra claims extend over more than
39,000 hectares. First Majestic Silver
plans an increase of the processing ca-
pacity to 1,000 tpd.

Well advanced development
projects

Besides the profitable mines First Ma-
jestic also owns several development
projects. Two of them are especially well
advanced.

The La Luz project is located in the State
of San Luis Potosi, Mexico and covers
5,000 hectares. The project hosts resour-
ces (as of 2008) of 46.8 million ounces of
silver.

The Plomosas project is located in the
State of Sinaloa, Mexico and covers
7,000 hectares. The project hosts histori-
cal resources of 11 million silver equiva-
lent ounces. First Majestic Silver is cur-
rently working on an improvement of the
infrastructure and on an upgrade of the
historical resources to NI 43-101 resour-
ces.

Mastermind Keith Neumeyer

Behind the fast development of First Ma-
jestic Silver is its CEO, Keith Neumeyer.
Neumeyer’s achievements are legendary.
He advanced First Quantum Minerals
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from the ground up to a market cap of
several billion US$. First Quantum Mine-
rals’ share price peaked at almost US$
30. Considering an initial quotation of
US$ 0.50 this is a huge price gain. The
issue price of First Majestic Silver’'s sha-
res was CA$ 0.16 and not long ago the
share price peaked at CA$ 24. You can
calculate the profit the investors of the
first hour could have made. Neumeyer’s
third creation is First Mining Finance, a
holding company specializing in commo-
dity projects by acquiring high-value as-
sets in North America. This company
was launched two years ago and already
profits peaked at 200%.
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Keith Neumeyer, CEO

Summary: Target of 20 million
silver ounces clear in sight +
exploration in focus

First Majestic Silver has a clear objective
of reaching an annual production of 20
million ounces of silver as soon as pos-
sible. The increase of the processing ca-
pacity to 1,000 tpd at La Guitarra, the
installation of a roasting unit at La Encan-
tada with the possibility of additional
production of 1.5 million ounces of silver
per year starting in 2018 and the possible
cost reduction at that mine by replacing
the previous diesel generators with natu-
ral gas-powered generators are conside-
red as short and mid-term catalysts.
Furthermore, the possible installation of
a LNG plant is planned at Santa Elena.

The installation of connecting adits
should lead to cost reductions and facili-
tate future expansions. In addition, the
Plomosas project has a tremendous ex-
ploration potential.

Overall, in the current year First Majestic
Silver’s focus is on the expansion of the
resource base. More than CA$ 27 million
are budgeted for that!

All'in all, First Majestic Silver is excellent-
ly positioned. As of June, the 30th 2017,
the company had US$ 126.9 million in
cash or cash equivalents. The company
would be able to expand its mines and
mining projects without problems and
acquire additional lucrative assets. First
Majestic remains number 1 of the mid-
tier silver producers in Mexico.

Exclusive interview with Keith Neumeyer,
CEO of First Majestic Silver

What did the company achieve within
the last 12 months?

Over the last 12 months the team has
continued to focus on innovation and im-
proving the techniques in which mine ore
is processed. Iltems like: automatic lime
feeding, pH monitoring, oxygen injection,

What are the main catalysts for the
company within the next 6 months?

The roaster project at our La Encantada
mine is our main catalyst which will drive
silver production to higher levels in the
months ahead. This new facility is expec-
ted to increase production at La Encan-

» Connection to power grid at Santa
Elena to reduce operating costs

» Completion of underground haulage
system at La Parrilla aimed to further
reduce costs and the potential for fu-
ture expansion

» Exploration discovery potential at
Plomosas and Santa Elena’s Ermit-
ano West property

What is your opinion about the current
conditions of the silver market?

The silver market itself continues to be in
a deficit with worldwide mine production
continuing to drop while consumption
continues to rise. Miners produced
800,000,000 ounces of silver in 2016 and
consumption was 1.1 Billion ounces.
Obviously, this cannot continue. Silver
consumption is expected to continue to
grow with the move into green technolo-
gies such as electric cars, solar panels,
etc.

ISIN: CA32076V1031
WKN: AOLHKJ

FRA: FMV
TSX: FR
NYSE: AG

Shares issued: 165.7 million

With silver prices being so cheap, miners
cannot keep up with demand and silver
prices need to go up substantially in or-
der to meet future needs as the world
goes green.

FIRST MAJESTIC
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The installation of a roasting unit at La
Encantada will lead to an additional
production of 1.5 million ounces of silver
per year starting in 2018.

(Source: First Majestic Silver)

tada from 2.5M oz to over 4.0M oz of
silver per year. Equipment is being deli-
vered and assembled on site in the fourth

etc. have played a dramatic role at im-
proving the metallurgical recoveries
across all our operations.
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Kootenay Silver
Large Resource base and solvent joint venture

partner as guarantees of success

(Source: Kootenay Silver)
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Kootenay Silver is a Canadian and Mexi-
can based silver development company
with three well advanced projects in
northern Mexico. The company has one
of the largest silver resource bases of all
non-producing silver juniors in Mexico.
The company is currently completing a
number of aggressive drill programs to
rapidly advance its three top projects.

La Cigarra Silver Project:
Location and surrounding
mines (mining projects)

The first of these three silver projects is
La Cigarra, covering over 18,000 hecta-
res in the state of Chihuahua, Mexico. La
Cigarra is located in the Parral Silver Dis-
trict which hosts, among other things,
Endeavour Silver’s future Parral Mine,
Levon Resources’ mega silver project
Cordero and other top silver projects (all
within a radius of only 20km). The Parral
Silver District hosts over 2.1 billion oun-
ces of silver (total amount of produced
silver and current resources). The two
largest mines alone, Santa Barbara and
San Francisco del Oror, located only 5km
and 20km respectively from the La Cigar-
ra silver project have over 800 million
ounces of silver from this huge resource.

0 o La Cigarra »

Promontorio+

Drilling Underway
Maiden Resource Expected

New Discovery
Drilling Underway

/Mexico

www.kootenaysilver.com

La Cigarra Silver Project:
Resources and Potential

The interesting thing is the aforementi-
oned mines are winning the silver from
depth of 1.000m and more, but La Cigar-
ra has visible silver occurrences at the
surface. To date the mineralized system
has been traced over approximately
6.5km. The current NI 43-101 resource
estimate for the two areas San Gregorio
and Las Carolinas having a strike length
of 2.4km in total. According to the 2015
resource estimate, La Cigarra hosts total
resources of close to 63 million ounces
of silver, 49,000 ounces of gold, around
66.5 million pounds of lead and 90 milli-
on pounds of zinc and the resources at
San Gregorio and Las Carolinas are open
along strike and to depth. In addition, La
Cigarra has at least 11 areas outside of
which only 4 subareas have been super-
ficially explored for additional deposits.

La Cigarra Silver Project:
Current work and catalysts

La Cigarra provides a big exploration po-
tential which Kootenay Silver wants to
probe. Currently, the company is com-
pleting several drill programs with up to
7.500m each. One program is testing in
the vicinity of the current resource and
the other is focused on peripheral tar-
gets. At the same time the company is
reinterpreting the resource model to
identify especially high-grade areas. In
addition, the metallurgical test works are
continuing to investigate if a future pro-
duction can be achieved by means of
heap leaching methods, which would re-
duce capital and operating costs.
Furthermore, the current resource esti-
mate shall be updated and based on this
a preliminary economic assessment
(PEA) will be prepared. In July 2017 Koo-
tenay Silver reported the discovery of a
verifiably silver bearing area within the La

Navidad Zone situated approximately
500 meters to the east of the San Grego-
rio Zone.

In August 2017 the company reported
the new discovery of a mineralized zone
about 1,000m south of the actual resour-
ce area. There Kootenay Silver could
prove silver grades of up to 799 gpt.

The best drill hole provided intervals with
average grades of:

91.32 gpt silver over 29.5m, including
123.24 gpt silver over 19.25m, with
435.36 gpt silver over 2.5m, and
113.78 gpt silver over 10.75m

v v vV

Another drill hole 140m northeast of the
aforementioned hole provided:

> 168.64 gpt silver over 7.0m, within
» 121.25 gpt silver over 12.0m and
> 92.88 gpt silver over 24.20m

This opens for Kootenay a totally new
high-grade exploration potential in this
area!

Promontorio Mineral Belt Silver
Project: Location and Joint
Venture

The second project, Promontorio, con-
sists of several concessions within the
Promontorio Mineral Belt in the state of
Sonora, Mexico. The company has a
joint venture agreement with Pan Ameri-
can Silver on these concessions accor-
ding to which Pan American can earn a
75% interest in the whole Promontorio
project by spending at least US$ 8 milli-
on for the development of the project
within 4 years (starting February 2016)
and paying additional US$ 8 million to
Kootenay Silver. Pan American Silver has
already made an advance payment of
CA$ 350.000 and bought shares of Koo-

| Prolific Parral Silver Belt |
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tenay Silver valued CA$ 2 million (CA$
0.22 per share).

Promontorio

The Promontorio Mineral Belt project pri-
marily consists of two sub-projects. Pro-
montorio covers an area of around 15 x
6.5km and hosts an already large silver
resource which contains in total 116.3
million ounces of silver equivalent in the
resource categories measured, indicated
and inferred. It is important to mention
that these are open pit resources which
can be exploited using low cost open pit
methods. In addition, there are numerous
potentially top-class exploration targets
on the extensive project area such as the
Cameron Vania trend.

La Negra

The high grade La Negra deposit was
identified 7km north of the Promontorio
deposit. La Negra has no resource base
to date although Pan American Silver is

www.kootenaysilver.com
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La Cigarra is located in the Parral Silver
District which hosts, among other things,
Endeavour Silver’s future Parral Mine, Levon
Resources’ mega silver project Cordero and
other top silver projects (all within a radius of
only 20km). (Source: Kootenay Silver)
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Two new discoveries at La Cigarra: Las
Venadas and Ram

(Source: Kootenay Silver)
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preparing an initial resource estimate. To
this end 66 drill holes totaling over
6,800m were drilled. According to previ-
ous drill results, La Negra provides an
open pit scenario as well. Drilling confir-
med a high-grade resource down to a
minimum depth of 300m whereby the
area with traces of silver at the surface
was extended to 500m x 200m. Some of
the drill results were a big surprise.

Short high-grade intersections were en-
countered such as:

3,040 g/t Ag over 1m;
1,338 g/t Ag over 6m;
582 g/t Ag over 2.5m;
529 g/t Ag over 7.5m and
468 g/t Ag over 18m.

v v v vw

And exceptional long intersections such
as:

420 g/t Ag over 50m;

213 g/t Ag over 28m;

194 g/t Ag over 40.8m and
156 g/t Ag over 200m.

v v v Vv

This indicates a medium to high grade
resource with high tonnage and high gra-
de hot spots which can be mined by afo-
rementioned open pit operation. Metal-
lurgical tests indicate possible high
recovery grades of 80 to 90% by means

www.kootenaysilver.com

of heap leaching. Pan American Silver
started a new drilling campaign in the se-
cond quarter of 2017. The joint venture
agreement with Pan American Silver
could help Kootenay Silver become a ju-
nior producer almost risk-free. Pan Ame-
rican not only pays the majority of the
current development costs, but also co-
vers all arising construction costs. All
payments that exceed Pan American Sil-
ver's 75% interest, will bear interest but
Kootenay Silver can “easily” pay back
that amount with the future cash flow.
But only in the event, that Promontorio or
La Negra will become operating mines.

Additional projects host growth
potential

Besides La Cigarra and the Pan Ameri-
can Silver joint venture, Kootenay Silver
has several additional potential top-class
projects in Canada and Mexico which in
part were optioned out. The Silver Fox
project for example, which is currently
advanced by the industry giant Antofa-
gasta. A 3,000m drill program was initia-
ted in March 2017. In addition, the com-
pany could secure a 100% interest in the
Mark project in British Columbia in June
2017. In conjunction with that transacti-
on the company entered into an earn-in
agreement with Antofagasta whereby

Antofagasta can, over a 4-year term,
earn a 65% interest in the Mark Project
by investing US$3 million in the develop-
ment of the project. With that Kootenay
keeps the chance to make new discover-
ies outside the flagship projects, creating
a certain growth.

Catalysts for 2017

2017 is for Kootenay Silver a work inten-
sive year. The company has identified in
total 11 drill targets of which it will drill
test (up to 7,500m) at least three (La Na-
vidad, Ram and Soledad). In the La Ci-
garra deposit additional drill holes
(7,500m) will be drilled to extend the de-
posit along strike. In addition, the com-
pany wants to refine the current resource
model to increase the grades on one
hand and to identify additional drill tar-
gets on the other hand. At the same time
the metallurgical tests will be continued
to confirm the feasibility of the heap lea-
ching. All these activities will lead to an
extended resource estimate and a PEA.
The joint venture partner Pan American
Silver started a drill program for Promon-
torio/La Negra in the second quarter of
2017.

Exploration activities are also planned on
the other development projects. Antofa-
gasta wants to drill (3,000m) on Silver Fox

and has to show some action at the new
Mark Project and work programs will be
carried out at Cervantes and 2X’s Fred.

Summary

Kootenay Silver can confidently be cal-
led a silver power house. The company
has not only its own well-advanced silver
project with a large resource base but
also a joint venture with one of the big-
gest silver producers worldwide. That
one provides Kootenay Silver not only
with constant financial resources (in total
US$ 8 million) over a period of 4 years
but also pays all exploration costs on
one of the most interesting new disco-
veries of the past years. Should indeed
Promontorio and La Negra host a low
cost mineable silver resource, which is
most likely, then Kootenay Silver doesn’t
have to spend any money until commen-
cement of production since Pan Ameri-
can Silver will completely finance all initi-
al capital costs. In addition, both projects
(La Cigarra and Promontorio/La Negra)
have a high upside potential for their al-
ready large resource bases. Several drill
campaigns on all projects should provide
an increased news flow during the co-
ming weeks and months. Finally, Koo-
tenay Silver’s financial resources are out-
right outstanding.

Exclusive interview with James McDonald,
CEO of Kootenay Silver

What did you and your company achie-
ve within the last 12 months?

We have accomplished many things in
just over a year. We secured a carried to
production deal with world leading major

Pan American Silver. We acquired 100%
of the La Cigarra deposit free of royalties
bringing in another 51.5 million ounces of
silver measured and indicated plus 11.5
million ounces of inferred resource. We
made two brand new drill discoveries on

www.kootenaysilver.com
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La Cigarra and continue to drill test vari-
ous zones with the objective of making
more discoveries to expand the resource
size.

What are the main catalysts for your
company within the next 6 months?

There are several activities underway to
provide plenty of catalysts. Firstly, we
have the two new discoveries on La Ci-
garra called the Las Venadas and Ram
that will need more drilling. We have high
expectations especially for Las Venadas
as it looks stronger than what we see in
the resource itself and we are still drilling
a number of other targets close to the La
Cigarra deposit before year end.

Pan American is still drilling the high gra-
de La Negra discovery on the Promonto-
rio project and we expect a maiden re-
source estimate to be compiled on it
before year end. In addition, our partner

Kootenay Silver Inc.
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Antofagasta PLC is drilling the Silver Fox
project in Canada and our Cervantes
gold porphyry will be drilled before year
end by partner Aztec Minerals. So, lots of
drilling and lots of news to come. Not just
the next 6 months but the next 12.

What is your opinion about the current
conditions of the silver market?

With declining production and increasing
demand our expectation for silver is con-
tinued price appreciation in the precious
metal. Silver has an interesting dynamic
because it has large industrial consump-
tion combined with its use as money or
more to the point a store of value like
gold. Another positive indicator is the sil-
ver to gold ratio which sits at it's very
high end historically. That ratio will come
down at some point and bringing it just
into a historic median would put it well
over $20 dollars per ounce today.

ISIN: CA5005831097
WKN: A1JUDS

FRA: 3FX

TSX-V: KTN

Shares issued: 173.9 million
Options: 9.9 million
Warrants: 61.0 million

Fully diluted: 244.8 million

Contact:

Kootenay Silver Inc.

1055 West Hastings Street, Suite #1820
Vancouver, BC, V6E 2E9, Canada

phone: +1-604-601-5650
fax: +1-604-683-2249

info@kootenaysilver.com
www.kootenaysilver.com

Levon Resources

Levon Resources is a Canadian silver-
gold-zinc-lead development company
holding one of the largest unexploited
silver deposits of the planet. Within 5
years the company could identify a sil-
ver resource of 488 million ounces plus
significant gold, zinc and lead resources
as by-products. In total Levon Resour-
ces has over 1.2 billion ounces of silver
equivalent!

Cordero Flagship Project - Re-
source

The Cordero project is located in the
State of Chihuahua, Mexico, covers
37,000 hectares and Levon Resources
owns a 100% interest in the project.
Two northeast trending porphyry belts,
the Cordero Porphyry and the parallel
Perida Norte Belt, 10 km further to the
north are running through the licence
area. The project also includes the Perla
Volcanic Dome to the south covering an
area of 430 hectares. The project is part
of the Chihuahua-Uacatecas silver-gold
belt which hosts many more significant
deposits like Penasquito (Goldcorp), Pi-
tarilla (Silver Standard), Camino Rojo
(Goldcorp) and San Agustin (Silver Stan-
dard). These deposits have similar geo-
logical and geochemical characteristics.
Since the beginning of the exploration
work in 2009 the company completed
126,000 m of drilling which provided Le-
von Resources with some impressing
results. According to the current NI 43-
101 resource estimate the deposit cont-
ains an indicated resource of 488.5 mil-
lion ounces of silver, 1.37 million ounces
of gold, 4.7 million pounds of lead and
9.0 million pounds of zinc as well as an
inferred resource of 44.4 million ounces
of silver and 84,000 ounces of gold. To
date the explored area hosts in total
more than 1.2 billion ounces of silver
equivalent. And the resource isn’t com-
pletely defined. It extends from the sur-

face - visible in outcrops — down to a
depth of several hundred meters. The
current resource is still open to depth
and in several directions, which provi-
des additional exploration potential.

Cordero Flagship Project - Po-
sitive Economic Assessment

In the spring of 2012 Levon Resources
announced a positive preliminary eco-
nomic assessment (PEA) that included
only 30% of the stated resources. The
company assumed a four-stage open
pit operation. Based on the price of US$
25.15 per ounce of silver, US$ 1,384.77
per ounce of gold, US$ 0.96 per pound
of lead and US$ 0.91 per pound of zinc
an internal rate of return of 19.5 % pre-

The Cordero project covers 37,000 hectares
and Levon Resources owns a 100% interest
in the project.

(Source: Levon Resources)
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First Cordero Resource

(behind hill)

tax or 14.8 % after tax was calculated.
The processing plant would have a ca-
pacity of 40,000 tons per day and would
thereby be one of the largest plants on
the planet! The payback period would
be around 5 years. The big advantage
for the production would be the very fa-
vorable strip ratio of 1.2:1. The life of the
mine would be an initial 15 years with a
four-stage open pit system which could
be expanded. Levon Resources would
also set new standards with the size of
the pits, 3 km long and up to 2.3 km
wide!

Acquisition of AIDA Claim ma-
kes efficient mine design pos-
sible

Another milestone in the company’s his-
tory was the acquisition of the AIDA
Claim in July 2013. It might be small
with only 15.8 hectares but plays an im-
portant strategic role in the develop-
ment of the Cordero Project because it
is located in the center of the main re-
source. In 2013 Levon Resources had
started a drilling program at the Aida
claim and several other targets that de-
livered some very good results including
28 m with 275.1 gpt of silver equivalent,
24 m with 106.9 gpt of silver equivalent
and 98 m with 95.1 gpt of silver equiva-

Cordero Porphyry Zone

Cordeio Volcanic Dome

- "Pozo de Plata Diatreme

Josephina Mine Zone

lent. One of the drill holes had a conti-
nuous silver mineralization over 438 m
starting at the surface! In 2012 the afo-
rementioned preliminary economic as-
sessment was still based on a four-sta-
ge open pit design and the AIDA claim
was not included. Now a design with 8
open pits seems to be possible.

Additional drill holes in other areas of
the project provided long low-grade in-
tersections such as 152 m with 80.6 gpt
silver, 1.41% zinc, 2.27% lead and 0.61

Aida Clai
and 201 3/';1)1 4

30Apr14 Aida Drilling Pr?: Release

Cordero Resource (July, 2012)
Proximal Resource Delineation Targ
Corder Praject
i

The AIDA-claim lies in the center of the main resource.

(Source: Levon Resources)

gpt gold as well as shorter high-grade
intersections such as 26 m with 410.1
gpt silver, 2.92% zinc, 7.06% lead and
1.057 gpt gold in the Pozo de Plata Dia-
treme. The latter resource is analogous
to the underground resource at Penas-
quito.

Future Catalysts

In the summer of 2017 Levon Resources
completed an 18-hole drill program with
a total length of 5,655m which was fo-
cused at infill drilling in the central area
of the 2014 Cordero Resource. The fo-
cus was especially at the higher-grade
gold-bearing sections that would be
perfectly suitable for a starter pit. In ad-
dition, the company studied the most
optimal extension of the starter pit to-
wards the southeast. Furthermore, a
previously little tested gap within the
Cordero Felsic Dome was closed. After
completion of the drilling Levon Resour-
ces will immmediately commission a new
economic assessment which will inclu-
de the AIDA Claim completely. In additi-
on, a review is planned if an increase of
the processing capacity of the planned
plant from 40,000 to 80,000 tpd would
have a significant effect on the producti-
on economics of the mine. Simulta-
neously engineering and metallurgy stu-
dies are ongoing to optimize the mine
model on the one hand and to increase
the recovery rate on the other hand.

Levon Resources pursues a
partnership with a major mi-
ning company

Levon has already signed confidentiality
agreements and standstill agreements
regarding Cordero with several major
mining companies, which were very in-
terested in the acquisition of the AIDA
Claim. Levon has no intentions to bring

(Source: Levon Resources)

Cordero to production but is pursuing a
partnership with a major mining company.

Additional developed mining
projects targeted

Besides Cordero Levon Resources has
interests in or owns completely several
projects in the Canadian province of Bri-
tish Columbia. These are at an early sta-
ge and are not a priority for the compa-
ny. Due to the enormous experience of
the management, the company can
bring projects from discovery to pro-
duction whereby all steps are carried
out highly professionally and according
to the highest standards. Currently Le-
von Resources is evaluating numerous
projects in Latin America which could
generate a positive cash flow and high
returns very quickly by contribution of
the management capacities and with re-
lative low financial expenditure.

Very experienced management
team

Levon Resources has a very experien-
ced management team, which has
brought to production several mining
projects.

L YWIN
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Ron Tremblay, President and CEO,
brings over 25 years of experience in
the mine finance sector to Levon. In Oc-
tober 2006 he was appointed President
of the company. He was substantially
involved in revitalizing Levon Resources
as well as the acquisition and develop-
ment of the Cordero Project.

Vic Chevillon is Vice President Explorati-
on and a member of the Board of Direc-
tors. The geologist has over 36 years of
exploration experience working with
major mining companies like Noranda,
Homestake, Placer Dome and Barrick
Gold.

Summary

Levon Resources has one of the world-
wide largest silver deposits. This stock
seems to be especially interesting for
investors expecting higher silver prices
because an increase of the silver price
by US$ 1 would increase the value of
Levon’s silver resource by US$ 500 mil-

lion. Levon’s leverage is enormous and
the project offers many more opportuni-
ties and potential for a resource expan-
sion. One should expect that during the
coming months the silver companies
will be separated into winners and lo-
sers. Then the market will realize that
given the enormous resource basis Le-
von Resources is currently undervalued.
The large zinc deposits could especially
tip the scale for a production decision
because it can be assumed that there
will be a huge supply deficit for zinc du-
ring the coming years. The shares of Le-
von Resources offer investors who ex-
pect in the medium-term a significant
higher silver price a very good chance to
risk ratio. In addition, there is always the
chance of the participation of a major
mining company or a takeover offer.

Exclusive interview with Ron Tremblay,
CEO of Levon Resources

What did you and your company achie-
ve within the last 12 months?

Levon strategically in-fill drilled a central
part of the 2014 resource to better define
it and try and improve the grade. From
the raw drill results (NR 26Sept17) it
looks like we have improved a starter pit
scenario by extending a near surface
gold zone in the center of the deposit.
The next step is to update a 2017 resour-
ce and complete a PEA in Q4.

What are the main catalysts for your
company within the next 6 months?

Our key asset is Cordero, Mexico, a dis-
trict scale porphyry silver, zinc, lead, gold
discovery with a huge resource (NR
2014). The economic projections for mi-
ning the resource improve as the metals
market recovers. In the last year zinc is
up 35% to record highs and we have 9
billion pounds of zinc in the resource.
Lead too is up 12% over the last year
with 6 billion pounds in the resource.

Gold at $1300 / oz, we have 1.4M oz and
silver ($17/0z), 488 Moz indicated re-
source.

What is your opinion about the current
conditions of the silver market?

Silver is recovering, but with Levon and
Cordero you are also exposed in a big
way to the higher prices in zinc, lead and
gold. Our resource is open to expansion
and exposed at surface in an ideal mi-
ning jurisdiction.

ISIN: CA52749A1049
WKN: A14WRT

FRA: 26V

TSX-V: LVN

Shares issued: 121.5 million
Options: 10.3 million
Warrants: -

Fully diluted: 131.9 million

Contact:

Levon Resources Ltd.

Suite 500, 666 Burrard Street
Vancouver, BC V6C 2X8, Canada

phone: +1-778-379-0040

ir@levon.com
www.levon.com
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Metallic Minerals is a Canadian develop-
ment company which has secured a big
part of an extreme high-grade silver dis-
trict in northwestern Canada. The parti-
cular strength of the company is its very
successful management which owns a
big part of the issued shares. The goal of
the company is the acquisition and de-
velopment of high grade gold and silver
projects in mining districts which are un-
derexplored on the one hand and host
already world-class projects on the other.
Although the company has found that in
the Keno Hill Silver District in the Yukon
Territory.

Keno Hill Silver District

Metallic Minerals’ flagship project Ke-
no-Lightning is situated in the Keno Hill
Silver district of Canada’‘s Yukon Territo-
ry. The Keno Hill Silver District is consi-
dered to be as one of the most producti-
ve and richest silver producing districts
in the world. To date 40 mines produced
over 200 million ounces of high-grade
silver (average grade of 44 ounces or
1,373 grams of silver per ton) which ma-
kes this district to the second most profi-
table silver district in Canada. In the Keno
Hill Silver District more silver by value
was produced than gold in the Klondike
for which the Yukon is famous for.

Keno Lightning Silver Project:
Location and Infrastructure

Metallic Minerals owns the majority of the
claims in the eastern section of the core
area of the Keno Hill Silver District. The
western part belongs to Alexco Resource,
which operates the Bellekeno silver mine
there. This mine is considered as one of
the highest-grade silver mines worldwide.
Alexco regularly achieved production gra-
des of up to 1,000 gram silver per ton. The
Bellekeno mine lies 1.5km west of Metal-
lic Minerals’ Keno-Lightning Project
(100% Metallic Minerals). Within its licen-

www.metallic-minerals.com

ses, Alexco has an actual resource of over
80 million ounces of silver plus gold, lead
and zinc. The fact that the Keno Hill Dis-
trict has a long production phase makes it
one of the northern Canadian regions with
the best infrastructure. This district has a
regional processing plant as well as a
highway connection and is connected to
the power grid (138kV).

Keno Lightning Silver Project:
Geology and Potential

Several mineralized trends stretch from
Alexco Resource’s mining project on to
Metallic Minerals‘ license area covering
112.5km2. Seven historic mines are
located in this area from which four had
average production grades of more than
5,000 gpt silver including the past produ-
cing mines Duncan averaging 26,146 gpt
silver equivalent, Vanguard with 12,178
gpt silver equivalent, Caribou Hill with
8,276 gpt silver and Silver Basin with
7,007 gpt silver equivalent. In this con-
text it is interesting that Metallic Mine-
rals‘ license areas saw little exploration in
the past due to the division of the area in
many small privately held claims. Metal-
lic Minerals was able to consolidate the-
se for the first time.

Keno Lightning Silver Project:
High-grade Exploration Results

Typical for the area is a 1 to 10m thick
mineralization with grades ranging from
200 to 5,000 gpt silver indicated by pre-
vious results including some absolute
high-grade results.

The following results are from trench
samples:

» 3.30m @ 2,332 gpt silver, 1.38 gpt
gold, 8.5% lead and 1.1% zinc
(Caribou Hill);

» 2.00m @ 2,953 gpt silver, 1.01 gpt
gold and 8.11% lead (Caribou Hill);

> 0.90m @ 3,168 gpt silver and 4.67 gpt
gold (Homestake);

» 3.00m @ 74 gpt silver, 10.00 gpt gold
and 1.98% lead (Homestake); and

» 1.00m @ 11.05 gpt gold (Homestake).

Diamond drill holes returned additional
top results. Several drill holes at Ho-
mestake had significant intervals with
over 300 gpt silver equivalent:

> 2.80m @ 59 gpt silver, 3.39 gpt gold
from (a depth of) 47.3m;

> 0.22m @ 4,027 gpt silver, 0.17 gpt
gold from 73.2m; and

> 0.74m @ 359 gpt silver, 4,88 gpt gold
from 33.4m.

Nine drill holes at Caribou Hill also re-
turned significant intervals with over 300
gpt silver:

> 1.40m @ 1,696 gpt silver from 15.5m;

» 0.50m @ 1,787 gpt silver and 2.30 gpt
gold from 22.9m;

» 1.60m @ 1,183 gpt silver from 34.7m;
and

> 0.50m @ 1,046 gpt silver, 0.77 gpt
gold and 3.39% lead from 35.0m.

In March 2017 Metallic Minerals could
present the best results to date. Surface
samples returned among other things,
up to 8,800 gpt silver or 11,063 gpt silver
equivalent!

As illustrated by the results above, high
grade mineralization is present at the
surface in several areas. Airborne geo-
physical surveys identified more than 40
structures which could host potential
high-grade silver/gold deposits.

Keno-Lightning Silver Project:
Exploration activities in 2017

Metallic Minerals has identified twelve
priority target areas which are explored
for relevant silver grades in 2017. The ex-
ploration work is comprised of mapping

as well as geochemical and geophysical
surveys. Further, the company examines
historic exploration reports which could
provide insight regarding potential depo-
sits.

In May 2017 Metallic Minerals commen-
ced a CA$ 1.5 million exploration pro-
gram which will highlight the future drill
targets. The following drill campaign,
started in August 2017 aimed primarily at
the exploration of extensions of the
known high-grade Mineralization in strike
direction and to depth. Furthermore, the
company wants to specifically search for
top-class occurrences, which were little
noticed to date, in other areas of the vast
license area.

Expansion of the Keno Light-
ning Silver Project

In September 2017 Metallic Minerals an-
nounced that the company had acquired
a 100% interest in 53.5 square kilome-
ters of new mineral properties in the
Keno Hill silver district. These properties
have potential to host Keno type
high-grade silver-lead-zinc mineralizati-
on and are adjacent to, or contiguous
with, Metallic Minerals’ Keno Silver pro-
perty and Alexco Resource Corp’s Keno
Hill properties. This Acquisition expands
the Company'’s total district land position
to 166 km2.

McKay Hill Project

Metallic Minerals’ second project, McKay
Hill, is located 40km northwest of Ke-
no-Lightning. McKay Hill covers 29.6km2
and is owned 100% by Metallic Minerals.
The project area has been mined in the
past. The project is not far from ATAC
Resources’ Tiger deposit which hosts
actual resources of 670,000 ounces of
gold. McKay Hill is located in a previous
sparingly explored region with the poten-
tial for another high-grade silver/gold
district. Metallic Minerals has already

www.metallic-minerals.com
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identified five new zones with similar
geophysical signatures as the known mi-
neralization.

Initial sampling returned high-grade re-
sults:

> 57.9 gpt silver, 1.37 gpt gold, 1.51%
lead, 4.70% zinc and 0.63% copper.

> 668 gpt silver, 15.6 gpt gold, 2.40%
lead, 0.94% zinc and 3.9% copper.

b 646 gpt silver, 16.8 gpt gold, 27.0%
lead, 0.14% zinc and 0.64% copper.

The company plans an extensive de-
velopment program in preparation of the
drilling work in the project area.

Location of the royalty licenses.

(Source: Metallic Minerals)
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Klondike Gold District
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Royalty Agreements

In September 2017 Metallic Minerals en-
tered into two separate agreements for
the acquisition of two mining rights along
sections of the Australia Creek and Do-
minion Creek. Both creeks are located
within the Klondike gold district near
Dawson City. On Australia Creek Metallic
Minerals secured rights for 26 miles of
river in total and for one mile on Domini-
on Creek. Concurrently the company en-
tered into production royalty agreements
with an experienced alluvial mining ope-
rator for both river sections. This opera-
tor can dig for gold in both sections and
in return will pay Metallic Minerals a roy-

www.metallic-minerals.com

alty of 12% (Australia Creek) und 15%
(Dominion Creek). By this Metallic Mine-
rals is securing an ongoing cash flow
which, for example, could finance explo-
ration activities on the other projects.

World-class management team

The management around CEO Greg
Johnson has an impressive track record.
Among other things it was involved in the
discovery and expansion of the deposits
Donlin Creek (40 million ounces of gold),
Galore Creek (9 billion pounds of copper,
5 million ounces of gold, 100 million oun-
ces of silver) and Wellgreen (5 million
ounces of PGEs plus gold, 3 billion
pounds of nickel and copper) and could
raise over $650 million for previous pro-
jects.

CEO Greg Johnson was among other
things President & CEO of Wellgreen Pla-
tinum and South American Silver,
co-founder of NovaGold and exploration
manager of Placer Dome (now Barrick).
Director Bill Harris is the founder of
Northern Freegold and has been active in
the Yukon Territory his whole life.
Executive Vice President Susan Craig
has 25 years experience in the Yukon
and in British Columbia and is speciali-
zed in permitting and negotiations with
the government and First Nations. She
led the Environmental Assessment pro-
cess for NovaGold‘s Galore Creek pro-
ject and is a director of the Yukon Energy
Corporation, the Yukon Mineral Advisory
Board and the Yukon Chamber of Mines.
Vice President, Exploration Scott Petsel
was, among other things, project mana-
ger at NovaCopper and NovaGold and
had senior exploration positions at Pla-
cer Dome (now Barrick) and Echo Bay
(now Kinross).

Chief Financial Officer Tim Thiessen has
already held several CFO positions inclu-
ding at SnipGold (takeover by Seabridge
Gold) and Aurcana Corporation. In addi-
tion, he was the controller at Endeavour
Mining.

Chris Ackerman was, among other
things, the Business Development Advi-
sor with the Yukon Ministry of Economic
Development.

All in all, a very experienced and suc-
cessful management team that has
excellent relations in the Yukon Territory
as well.

Last but not least, management played a
key role during the financing in 2016 and
now owns more than 25% of the fully di-
luted shares of the company.

Summary

Metallic Minerals is a nearly unknown
company however the management is
not only known in the mining community
but also in the investment community.
Though the work on both projects is still
at the beginning, especially Keno-Light-
ning with its past producing mines and

the already identified high grades cer-
tainly offers unparalleled potential. With
CA$2 million in cash the company is well
financed to advance the exploration. The
2017 exploration campaign should lead
to a couple of spectacular results, as the
company is focusing on the best and po-
tentially highest-grade areas. One of the
biggest advantages is the consolidation
of Keno-Lightning. The fact that in the
past many private claim owners worked
only on small areas of the large license
area resulted in a sporadic exploration
with relatively simple methods. This is
now the big chance for a potentially large
and especially high-grade resource
which can possibly be mined by open pit
methods. The neighbor Alexco has de-
monstrated that a mine can be success-
fully operated in this area. Accordingly,
this provides investors in Metallic Mine-
rals a higher potential, especially with
this experienced and well networked ma-
nagement.

Exclusive interview with Greg Johnson,
CEO of Metallic Minerals

What did you and your company achie-
ve within the last 12 months?

The Company is essentially just over a
year old as the new team was assembled
to recapitalize and revitalize a dormant
entity with a very compelling land packa-
ge. In the last 12 months, we’ve comple-
ted a number of key milestones in Com-
pany and project development:

» Put together a highly-experienced,
dedicated team with decades of
northern experience, particularly in
Yukon

» tripled our Keno Silver District land

position to 166 square kilometers

» compiled, digitized and reviewed vo-
lumes of historic and modern data on
the region from 100 years of mining
history

» Assembled 2 separate properties
within the Klondike Gold District and
entered into two alluvial gold produc-
tion royalty agreements

» Raised nearly $2.5 million through pri-
vate placement financings

» Completed inaugural field exploration
season which included initial surface
work (mapping, soil sampling, tren-
ching, magnetics & VLF surveys) fol-
lowed by a ~1500-meter drill program

www.metallic-minerals.com
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Three profitable Mines, continued top-class drill results

» Completed exploration program at
our secondary McKay Hill project, in-
cluding surface sampling and tren-
ching

» Brought in approximately $500,000 in
warrant exercises

What are the main catalysts for your
company within the next 6 months?

We expect the market is foremost antici-

pating exploration results, which will be

released over the coming quarter. Main

catalysts are:

» Additional land acquisitions

» Potential royalties from first alluvial
gold production

» Results from field program at McKay
Hill Project

» Results from field program at Keno
Silver Project

» Discussion of 2018 field exploration
program in terms of breadth and tar-
geting

What is your opinion about the current
conditions of the silver market?

Silver appears to once again be tracking
gold, which has been moving up then re-
testing support and consolidating before
moving up again. Most recently, gold
breached the $1300 and $1350 marks
before retracing. Silver acted in sympa-
thy. Technicals and macro news on the
horizon appear to favor higher silver
prices over the coming months, but there
remains a significant amount of uncer-
tainty regarding US Federal Reserve ac-
tions in particular. We are bullish in the
mid to long-term and are satisfied that
the deep and sustained bear market we
have been in has now reversed. Miners
and especially exploration / development
stage companies are still very cheap re-
lative to where we see them in more ad-
vanced bull markets.

en masse and a new mega-partner!

Sierra Metals is a Canadian-based com-
modity producer operating three mines
in Mexico and Peru. All three mines are
highly profitable and have a balanced
production ratio of a quarter each of sil-
ver, zinc, copper and lead/gold. That alo-
ne makes Sierra Metals an absolute low
cost junior producer. The company plans
a production increase during the current
year. Its greatest strength however is the
exploration potential which seems to be
almost gigantic.

Yauricocha Mine - Location
and Production

The Yauricocha Mine extends over an
area of around 18,000 hectares in Peru.
Sierra Metals owns that mine to 82%.
Yauricocha is in continuous operation
since 1948! It has several shafts, an un-
derground ramp and a new tunnel
connecting the current production areas
with the processing plant. The under-
ground mine has a processing capacity
of 2,800 tons per day and produces sil-
ver, gold, lead, zinc and copper. In the

second quarter of 2017 the Yauricocha
Mine produced in total 448,000 ounces
of silver, 566 ounces of gold, 2.19 million
pounds of copper, 8.0 million pounds of
lead and 18.3 million pounds of zinc
which equals around 2.08 million ounces
of silver equivalent. For 2017 the compa-
ny aims at all-in-sustaining costs of US$
12.29 per ounce of silver equivalent. As
at September, the 30th 2017, Yauricocha
had resources of 35.6 million ounces of
silver, 618.3 million pounds of copper,
1,128 billion pounds of zinc, 337.1 million
pounds of lead and 391,000 ounces of
gold.

Yauricocha Mine - Exploration
potential

The exploration potential at the Yauri-
cocha mine is by far demonstrated,
among other things, by the new disco-
very of the Cuye-Mascota extension. The
biggest coup to date was the discovery
of the Esperanza Zone. This zone not
only has extensive high-grade areas
such as 70.6m @ 61.2 grams per ton (g/t)
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Two breccia chimneys extend from the
current mining area El Gallo down to depth
where they seem to converge.

(Source: Sierra Metals)
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silver, 0.25 g/t gold, 2.2% lead, 1.1%
copper and 4.9% zinc as well as 70.0m
@ 61.5 g/t silver, 0.32 g/t gold, 1.4%
lead, 1.8% copper and 3.2% zinc but is
also located close to the processing
plant indicating future cost savings.

In May 2017, the company announced
the discovery of the Esperanza North
Zone. Drilling in this area returned 0.5
meters of 2,050.0g/t Ag, 30% Pb; and
3.0 meters of 465.27g/t Ag, 1.99% Zn,
16.29% Pb, 5.84g/t Au as well as 2.4
meters of 985.21g/t Ag, 30% Pb and
2.40g/t Au. Esperanza North is located
halfway between the Esperanza Zone
and the old Cachi Cachi Mine and this
area had never been drilled before.

In addition, in the immediate surrounding
of the current mining operations there are
more than 15 areas where the company
expects significant resources including a
large area were the Yauricocha and Boli-
var faults intersect. Sierra Metals is wor-
king aggressively to expand the Espe-
ranza Zone in particular. The area of the
main mining activities is only a small part
of the total concession. La Fortuna, 2km
to the southeast, is another area with
copper outcropping at the surface. The
past producing Kilkasca mine, 3km
further to the south, hosts significant re-
sources and is the target for future ex-
pansion strategies.

In August 2017 the 2017 drill program led
to the announcement of a new discovery
in the area of the Escondida Zone which
is located in the Cachi-Cachi mine. The
new discovery has a strike length of over
300 meters, the largest orebody histori-
cally found at Cachi-Cachi to date. In ad-
dition, drilling at depth has delineated
wide extensions of skarn/polymetallic
mineralization over 30 meters wide.
Location of the discovery extends the
foot print of the Cachi-Cachi mine to over
one kilometer in the direction of Espe-
ranza and Yaurichocha’s central mine
zone, highlighting the exploration poten-
tial of the Yauricocha fault between
Cachi-Cachi and Esperanza.

Bolivar Mine - Location and
Production

The Bolivar Mine is located in the state of
Chihuahua, Mexico, and covers an area
of 15,217 hectares. Sierra Metals owns
100% of the mine. The underground
mine has a processing capacity of 3,000
tons per day and produces silver, gold
and copper. In the second quarter of
2017 the Bolivar Mine produced in total
73,000 ounces of silver, 620 ounces of
gold and 3.1 million pounds of copper
which equals to around 4.1 million
pounds of copper equivalent. For 2017
the company aims at all-in-sustaining
costs of US$ 1.74 per pound of copper
equivalent. As of September 30, 2016,
Bolivar had reserves of 112.1 million
pounds of copper equivalent and resour-
ces of 492.7 million pounds of copper
equivalent.

Bolivar Mine - Exploration
potential

Two breccia chimneys extend from the
current mining area El Gallo down to
depth where they seem to converge. The
company expects the source of the cop-
per mineralization at the intersection of
the two chimneys, which could be a

high-grade porphyry copper deposit. In
addition, the concession area has 10
areas that could host significant resour-
ces including the La Sidra and Bolivar
West Zones, where Sierra Metals defined
areas with high grade copper mineraliza-
tion in March 2017. A 20,000-metre drill
program at La Sidra provided excellent
results including 3.5 m @ 9.22% copper
equivalent and 9.7m @ 10.63% copper
equivalent. Results of the drilling activi-
ties at Bolivar West Zone included 9.2m
@ 4.05% copper equivalent and 10.5m @
4.26% copper equivalent.

In September 2017 Sierra Metals an-
nounced the assay results of the com-
pleted definition drill program in the West
Bolivar Zone. This Zone is located adja-
cent to the current operations at the Bo-
livar Mine. The drill program delivered
very good copper, zinc and silver grades.
The average grade was 2.55% copper
equivalent at an average true width of 9.1
meters, which is significantly above Boli-
var’s current resource grade and current
head grades. This showed that Bolivar
West still has further potential resource
growth prospects and remains open to
the northeast. These detailed drill results
will provide the Company with new data
to update the current resources at the
Bolivar mine. This resource update will
be completed by the fourth quarter of
2017.

Bolivar Mine - Memorandum of
Understanding

In September 2017 Sierra Metals signed
a Memorandum of Understanding with
Jinchuan Group Co Ltd. for the develop-
ment of their Bahuerachi copper project.
Bahuerachi is adjacent to Sierra’s Bolivar
concessions. The Jinchuan Group is one
of the largest base metal producers in
the world and the largest copper pro-
ducer in northern China. With the coope-
ration the two companies expect synergy
effects for both projects.

Cusi Mine - Location and Pro-
duction

The Cusi Mine is located in the state of
Chihuahua, Mexico as well and covers
an area of 11.671 hectares. Sierra Metals
owns 100% of the mine. The under-
ground mine has a processing capacity
of 600 tons per day and produces silver,
gold, lead and zinc. In the second quar-
ter of 2017 the Cusi Mine produced in
total 95,000 ounces of silver, 126 ounces
of gold, 457,000 pounds of lead and
262,000 pounds of zinc which equals to
around 138,000 ounces of silver equiva-
lent. For 2017 the company aims at all-
in-sustaining costs of US$ 19.66 per
ounce of silver equivalent. As of January
31,2017, Cusi had resources of 31.8 mil-
lion ounces of silver equivalent.
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Cusi Mine - Exploration poten-
tial

In February 2017 Sierra Metals announ-
ced the discovery of a new high-grade
silver intercept in the Santa Rosa de Lima
complex within the current Cusi Mine
operational area. The discovery included
1.5m @ 1,243 g/t silver equivalent and
3.1m @ 1,126 g/t silver equivalent. The
Santa Rosa de Lima complex lies within
a regional structure extending some
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The company plans to further expand
production. (Source: Sierra Metals)
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that was carried out in the Santa Rosa de proof that Sierra Metals has a tremen- ces. This will trigger prefeasibility stu-

Lima Zone within the Cusi mine. The dous exploration potential but also due

average grade of the infill drill intersec- to the proximity of that area to the exis-

tions was 343 gpt silver equivalent with a ting processing plant (which is closer

peak value of 580 gpt silver equivalent. than the actual production area) the

This is truly an exceptional development company will achieve improved produc-

for the Cusi Mine and has the ability to tion results. It’s the same for the new dis- ISIN: CA82639W1068 H

transform current operations. There is a covery Esperanza North. The constructi- WKN:  A1J9PT Slerra Metals Inc'
Sierra Metals plans aggressive dril possibility to add significant tonnage and on of the tunnel through which the mined FRA: DFXN
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64km. Extension on the Cusi property
has an anticipated length of 12km. The
discovery comes as part of a reinterpre-
tation of the hydrothermal model and a
drilling campaign consisting of 15,000m
which began in December 2016. The mi-
neralization at the Santa Rosa de Lima
structure is located only 100m below the
surface, and can occasionally be obser-
ved at surface at the intersections of
veins like “Promontorio” and “Santa Ed-
wiges”.

In June 2017, the company announced
additional results from a new high-grade
zone. According to the results the zone
extends over 1,000 meters in length and
400 meters in depth. The average grade
is 371 g/t of equivalent silver and the
average true width of the mineralized in-
tercepts is 4.1m. The peak values were
1,152 g/t Ag, 2.12% Pb and 2.00% Zn.
In August 2017 the company announced
the results of the extended drill program

tably increased widths into the future
production.

Trading start at NYSE MKT

In July 2017 Sierra Metals achieved the
listing on the NYSE MKT under the tra-
ding symbol “SMTS”. Sooner or later
this will lead to higher trading volumes
because the stock will be exposed to a
wider investor community.

Summary

In 2016 Sierra Metals reported new re-
cord production results at the flagship
project Yauricocha on a monthly basis.
Despite this heavy production increase
the company plans a further production
increase in 2017. The discovery of the
Esperanza Zone at Yauricocha is not only

a gradual positive effect. The increasing
production, the rising silver and base

Exclusive interview with Igor Gonzales,

CEO of Sierra Metals

What did you and your company achie-
ve within the last 12 months?

Sierra Metals optimized its existing mi-
nes, this included sending higher value
material to its mills, replacing aged
equipment to improve productivity, im-
proving metallurgical recoveries and
completing 83,000 meters of exploration
drilling.

What are the main catalysts for your
company within the next 6 months?
The Company will release technical re-

ports at all 3 mines which are expected
to increase Mineral reserves and resour-

Shares issued: 162.7 million

dies to examine expansions of all three
mines.

What is your opinion about the current
conditions of the silver market?

Tracking gold as a leading precious me-
tals indicator we expect silver prices to
be challenged in the latter part of 2017.
However unlike gold silver still has indus-
trial demand so we do expect it to be
less volatile than gold.

lgor Gonzales, CEO
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nings for Sierra Metals. A prerequisite is
the expansion of the relative small and
not very profitable Cusi Mine currently in

lation potential into the stock.

Fully diluted: 164.2 million

Contact:

www.sierrametals.com

2.73
2.50
2.25

(Source: BigCharts)




Silvercorp Metals

ILVERCORP .
Largest primary silver producer in China with ILVERCORP wetais inc

iR B | A R A A

negative cash costs!

Rui Feng, CEO

Silvercorp Metals is a Canadian silver pro-
ducer operating exclusively in China,
where its 8 mines produced over 50 milli-
on ounces of silver and 750 million pounds
of lead and zinc during the past 10 years.
Currently, the company has reserves of
over 100 million ounces of silver and re-
sources (including reserves) of over 150
million ounces of silver. The licence areas
covering more than 70,000 hectares pro-
vide additional resource potential. Silver-
corp reported a net income of US$10.9
million in Q1/2018 (as of June 30th, 2017)
and increase its cash position to over
US$102.1 million (including short term in-
vestments). This was possible due to the
low cash costs, which were a negative())
US$ 3.57 per ounce of silver (including all
by-products) in 2017. Silvercorp pays re-
gular dividends.

Ying Mining District:
Location and Resource

Six of the seven operating mines are
located in the Ying Mining District in the
Chinese Province of Henan. They all lie
inside a radius of only 6km covering a
license area of more than 70km2 and

feed two processing plants with a total
capacity of 3,200 tons per day (tpd). The
concentrates are sold primarily to six
smelters within a radius of 200km. The
interesting thing is, the smelters pay up
front for Silvercorp’s concentrates — a
novelty in the silver sector!

A resource estimate in February 2017
specifies reserves of 95.02 million oun-
ces of silver, 27,270 ounces of gold,
460,960 tons of lead and 155,690 tons
of zinc in Silvercorp’s mines located in
the Ying District. In comparison with the
last estimate in 2014 the company has
improved its reserve base by 15% for
silver, 21% for lead and 22% for zinc in
spite the fact that 14.5 million ounces of
silver were produced in the meantime.
The resources (including reserves) are
around 128.3 million ounces of silver,
47,000 ounces of gold, 630.600 tons of
lead and 214,350 tons of zinc. The infer-
red resources of more than 77 million
ounces of silver, 39,000 ounces of gold,
409,000 tons of lead and 115,000 tons
of zinc are not included in the estimate.
The huge increase in reserves was made
possible by an extensive exploration
program. Between 2013 and 2016 the
company completed drill programs tota-

==

ling over 225,000m and constructed tun-
nels totaling 128,000m. With this almost
200 veins were identified of which the
majority are not yet defined. The compa-
ny estimates that it can operate the mi-
nes with the current reserves until 2036
whereby more than enough potential for
the reserve and consequently for the
production expansion exists.

Ying Mine (SGX)

The Ying Mine, also known as SGX Mine,
and the associated satellite mine HZG
were acquired in 2004 and are located in
the western part of the Ying District. Sil-
vercorp owns 77.5% of the mines. The
high-grade part of the ore is separated
and sold directly to the smelters. The
low-grade part is transported to the pro-
cessing plant, 15km away, where a sil-
ver-lead and zinc concentrate is pro-
duced.

HPG Mine

The HPG Mine is located east of the
SGX Mine and was acquired in January
2007. Silvercorp owns 80% of the mine.
The mined ore is transported to the cen-
tral processing plant a distance of 15km

LM Mine(s)

The LM Mine, comprised of the LME
(East) and LMW (West) mines, was ac-
quired in November 2007 and is located
3km south of the TLP Mine and 12km
from the SGX Mine.

Ying Mining District:
Production

During Q1/2018 Silvercorp sold 1.324
million ounces of silver. In addition, Sil-
vercorp sold 14.5 million pounds of lead
and zinc during these 3 months. The
cash costs were minus US$2.97 and the
all-in-costs were US$3.66 per ounce of
silver. To compare: In Q1/2017, the all-
in-costs were US$5.80.

Ying Mining District:
recent exploration successes!

In August 2017 Silvercorp reported in
the course of the 2017 drill program high
grade mineralization in the area of the
SGX mine. Among other things the drills
intersected 4.48m with an average of
1,050 gpt silver and 15.92% lead.

In addition, in the area of the LME and
TLP mines the mineralized structures

A = J"n £ away. The concentrates are sold to Chi- could be extended by means of drilling
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i i mrﬁ ' and Silvercorp owns 77.5%. Like in the
2o = Rz ; i other Ying mines, a contractor is also re- Silvercorps seventh operating mine, the
= s . sponsible for the mining activities in the GC Mine, is located in Guangdong Pro-

TLP Mine. The concentrates are deliver-
ed to local smelters.

vince. This is a silver-zinc mine which
commenced operations in August 2014.
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Silvercorp has by far the highest gross
margin in its peer-group
(Source: SilverCorp Metals)

In April 2008 Silvercorp received a first
exploration permit and owns 95% of GC
and of the nearby Shimentou Project.
GC has a 1,600tpd processing plant and
the last resource estimate in 2012 out-
lined a total resource of 61.5 million oun-
ces of silver, 213.000 tons lead and
447,000 tons zinc. The reserves amoun-
ted to close to 18.5 million ounces of sil-
ver, 62,000 tons lead and 140.000 tons
zinc.

GC Mine: Production

The GC Mine produced 0.189 million
ounces of silver during Q1/2018. In addi-
tion, the mine produced 6.4 million
pounds of lead and zinc during these 3
months. The cash costs were minus
US$7.80 and the all-in-costs were minus
US$2.48 per ounce of silver. To compa-
re: In Q1/2017, the all-in-costs were plus
US$4.76.

BYP Mine

The BYP Mine is located in Hunan Pro-
vince and was acquired in 2011. The
mine has a 500 tpd processing plant and

LOWEST COST HIGHEST MARGIN SILVER PRODUCER

Fiscal Year 2017 Results

Low cost producer of silver - cash cost of

FY2017 Sales Mix by Metal

negative $3.03** per Ag ounce for FY2017*

60% 545

¢ &
. g“?& & ‘égf & @@’
& o &
* FY2017 ended Mar. 31, 2017

Peers- 12 months ended Dec. 30 2016
** Net of by-product credits. AISCC of $3.82 per Oz
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was operational until 2014. Since that
time the mine is under care and main-
tenance. Because BYP is not a core as-
set, the company is working on strategic
options for the sale or an optioning out
of the project. In doing so a resuming of
production seems also possible. At the
end of 2011 the BYP Mine had resour-
ces of 438,000 ounces of gold, 149,000
tons lead and 392,000 tons zinc.

Strong margin

Silvercorp Metals reported very positive
financial and operating results in
Q1/2018 ending June 30th, 2017. In
comparison with Q1/2017 the net inco-
me increased by 134% to US$10.9 milli-
on in Q1/2018. In addition, the company
reported cash costs of negative US$
3.57 per ounce of silver and all-in sus-
taining cash costs of US$4.70 per ounce
of silver in Q1/2018. This results in a
gross margin of 50% for the third quarter
by far the highest in the peer group.

Planned expansion into Middle
and South America

As announced at the PDAC 2017 the
company is looking for high grade pro-
jects outside of China which can be
brought to production relatively fast.
Middle and South America are in the fo-
cus.

Summary

Silvercorp Metals pulverized its own fo-
recasts for fiscal 2017 and achieved the
forecasts for the whole year already in
the third quarter! The company achieved
these results in spite of the fact that only
two thirds of the available processing
capacity in the Ying District was used. A
further production increase and more ef-

ficient use of the plant there could re-
duce the processing costs further. This
would be achieved from the perspective
that the company already reports negati-
ve costs per produced ounce of silver,
meaning all costs are already covered by
the production of the by-products lead
and zinc and an additional income of
US$3.57 per ounce of silver is posted.
This is almost a unique case which ma-
kes Silvercorp the lowest cost silver pro-
ducer worldwide. In addition, the com-
pany has an equally high additional
exploration and resource potential within
its license areas impressively demons-
trated by the recent reserve and resour-
ce estimate and the drill results. All in all,
Silvercorp should see a strong upward
development not only at the production
but also at the resource base. It is inte-
resting that Silvercorp bought back over
4 million of its own shares in 2016 and
reduced the number of the outstanding
shares by around 3%. The unofficial an-
nouncement came as a little surprise in

ISIN: CA82835P1036
WKN: AOEASO

FRA:  S9Y

TSX: SVM

Shares issued: 167.9 million
Options/Warrants: 7.5 million
Fully diluted: 175.4 million

Contact:

Silvercorp Metals Inc.

Suite 1378 — 200 Granville Street
Vancouver, BC, Canada, V6C 1S4

phone: +1 604-669-9397
fax: +1 604-669-9387

investor@silvercorp.ca
www.silvercorpmetals.com
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Growth of Remaining Reserves & Resources

Reserves & Resources: FY2005 - FY201712
B (not including 50Moz Ag production 2005-2016)
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March 2017 that the company is looking
for suitable projects in Middle and South
America although some geographic
diversification would not be a bad thing.
Attention should be paid to the semi-an-
nual dividend of CA$ 0.01.

Silvercorp Metals Inc.
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Despite large production numbers, the

company was able to expand its reserve- and

resource-base.

(Source: SilverCorp Metals)
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Silver One Resources

Silver One has three silver projects in
Mexico which were acquired from
First Mining Finance in September 2016.

(Source: SilverOne)
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Silver One Resources is a young Canadi-
an development company with close ties
to Keith Neumeyer who already made
First Quantum, First Majestic Silver and
First Mining Finance a success story and
privately invested in Silver One in 2016.
Silver One has three silver projects in
Mexico which were acquired from First
Mining Finance in September 2016.
Three of the projects have historic Re-
sources and are past producers. The
projects contain around 20 million oun-
ces of silver. In the middle of January
2017, the company signed an option
agreement with Silver Standard Resour-
ces for the past producing Candelaria
Mine including a historic resource of
more than 130 million ounces of silver
equivalent.

Neumeyer’s achievements are
legendary!

Neumeyer’s achievements are already le-
gendary. He advanced First Quantum
Minerals from the ground up to a market
cap of several billion US$. First Quantum
Minerals’ share price peaked at almost
US$ 30. Considering an initial quotation
of US$ 0.50 this is a huge price gain. His
second project First Majestic Silver is no
less known. It is one of the largest silver

U.S.A.
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producers worldwide with an actual mar-
ket cap of US$ 2 billion. The issue price
of First Majestic Silver’s shares was once
CAS$ 0.16 and peaked at CA$ 24 in 2016.
Neumeyer’s third creation is First Mining
Finance, a holding company specializing
in commodity projects by acquiring high-
value assets in North America. This com-
pany was launched one and a half years
ago and profits already peaked at 200%.

Neumeyer’s newest project:
Silver One Resources!

Neumeyer’s newest project is Silver One
Resources. The goal is to become one of
the leading silver exploration and de-
velopment companies in Mexico. Neu-
meyer would not be satisfied with less
than that. In the end he is accustomed to
success and ambitious like no other. Al-
though he doesn’t have an official functi-
on at Silver One Resources due to the
private investment he could have an in-
creased interest in an equally big suc-
cess as with other companies he actively
manages.

First Acquisition(s)

In 2016 Silver One Resources acquired
from the “affiliated company” First Mi-
ning Finance three potential top-class
mining projects. Therefore, First Mining
Finance sold its 100% interest in the
concession areas Pefiasco Quemado, La
Frazada and Pluton for a total of six milli-
on shares of Silver One Resources. After
completion of the transaction First Mi-
ning owns 7.2% of the issued and out-
standing shares of Silver One Resources
and has a 2.5% net smelter royalty on
each of the concession areas whereby
Silver One Resources can buy back
1.5% of the royalty for US$ 1 million.

Therefore, Neumeyer kills two birds with
one stone. First, he provides his newest
creation Silver One Resources with three

underexplored but potential top-class
silver projects in Mexico. Second, he
puts into practice the mineral bank busi-
ness model of First Mining Finance with
this transaction. In other words, the mo-
netization of First Mining Finance’s pro-
jects by signing of agreements with third
parties that advances these projects whi-
le First Mining keeps an interest in the
concession areas.

Concession # 1:
Penasco Quemado (Sonora,
Mexico)

Pefiasco Quemado is located in the north
of the Mexican state Sonora, 60 km
south of the town of Sasabe and compri-
ses 3,746 hectares. A 2006 drilling pro-
gram outlined a historical measured and
indicated resource of 2.57 million tons at
a grade of 117 g/t Ag for a silver resource
of 9.63 million ounces. The silver minera-
lization is part of two identified prospec-
ting areas. This first area has current di-
mensions of 3,000m x 300m and contains
besides silver significant traces of lead
(up to 800 ppm), zinc (up to 3,500 ppm),
barium and manganese. Originally this
first zone was only 450m long but was
expanded to 3,000m in March 2017. The
second anomaly covering an area of
2,000m x 1,500m has not been explored
or drilled to date.

Concession # 2:
La Frazada (Nayarit, Mexico)

La Frazada is located approximately 300
km northwest of Guadalajara and covers
an area of 299.10 hectares that hosts sil-
ver rich epithermal veins with base me-
tals. In 2008, a historical measured and
indicated resource was calculated tota-
ling 583,000 tons at 250 gpt silver, 0.87%
lead, and 2.44% zinc; historical inferred
resources are an additional 534,000 tons
at 225 gpt silver, 0.92% lead, and 2.62%
zinc.

Concession # 3:
Pluton (Durango, Mexico)

Pluton is a 6,534-hectare concession
comprised of 3 contiguous exploration
concessions. It is strategically located
within the historic Ojuela-Mapimi Mining
District and lies along the eastern front of
the Sierra Madre Oriental in northern
Durango adjacent to Excellon’s active
Platosa silver mine. The exploration tar-
gets at Pluton are silver-lead-zinc-carbo-
nate replacement deposits under alluvial
overburden.

Company maker deal Candela-
ria

The Silver One management made the
biggest deal to date in January 2017. The
company closed an option agreement
with Silver Standard Resources to acqui-
re a 100% interest in the past producing
Candelaria Mine located in Nevada. The
Candelaria Mine produced from 1864
until its closure over 68 million ounces of
silver in total. For only US$ 4 million in
Silver One shares (payable over a period
of four years) the company will get 130
million ounces of silver equivalent in total
(historic resource estimation). In additi-
on, the property is subject to a 3% net
smelter returns royalty payable to Teck
Resources USA plus a minimal charge
for waste rock dumped on certain claims.
Silver One’s goal is now to re-evaluate
the majority of the historic resources and
continue Silver Standard’s drilling activi-
ties to further delineate the still open re-
sources at depth. Proof for the tremen-
dous resource potential is one of the
recent drill holes which contained 670
gpt silver over 13.7m.

In addition, approximately 48 million
ounces of the 130 million ounces lay wit-
hin the existing heap leach pads i.e. di-
rectly at the surface. The company is in-
vestigating to what extent this occurrence
can be dug up and processed in a future
plant. The historically known 44 g/t silver
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Candelaria Mine Plan

(Source: SilverOne)

Mount Diable
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in these leach pads is about double the
grade as in other mines in Nevada. Silver
One has started the permitting process
for mining these occurrences in August
2017. From mid-2018 on, the company
wants to initiate a (pre-)feasibility study.
The completion of these studies inclu-
ding feasibility studies is expected at the
end of 2018 and with positive results
could lead to a positive production deci-
sion.

First financing oversubscribed
- price raised!

The unusual course of the first financing
shows that investors are convinced by
Silver One Resources. Originally the
company wanted to raise CA$ 2.5 million
by issuing 12.5 million shares at CA$
0.20. The interest in the new shares was
high and the share price started to climb
fast, so the company decided to increase
the issuing price to CA$ 0.25. You don’t
see that every day a company increasing
the price. Normally it is the opposite. But
that’s not all. Instead of issuing the origi-
nal amount of 12.5 million shares the
company decided to reduce the number
of shares. The company issued 10 million
shares to raise the originally targeted
CA$ 2.5 million. But why wasn’t that fi-
nancing opportunity used to raise as

Mineral & Esmeralda Counties
MNevada,U.S. A
CANDELARIA MINE
SITE PLAN

much money as possible? Silver One Re-
sources gave the market a very strong
signal that they don’t want to dilute the
price but keep the numbers of shares
low. This is s strong vote of confidence
which will attract other investors and in
turn will increase the price of Silver One
Resources’ shares.

Excellent management!

Silver One not only has top assets but a
top-class management as welll With
Luke Norman and Greg Crowe two real
mining stars are in the management
team.

Luke Norman is the former CEO of Entrée
Gold and was mainly responsible for the
joint venture with Rio Tinto regarding the
mega project Oyu Tolgoi in Mongolia.
Greg Crowe was among other things a
founding member of Gold Standard Ven-
tures a development company which will
invest over US$ 15 million in the explora-
tion of its extensive licenses in Nevada in
2017.

Summary
All three concessions acquired from First

Mining Finance from Silvermex Resour-
ces during the Silvermex acquisition

were later integrated in First Mining Fi-
nance. Because some of them already
have resource estimations Silver One
Resources has a certain value right from
the beginning. That the first projects are
not always the driving force of a compa-
ny is demonstrated by the acquisition of
the past producing Candelaria Mine. This
is no doubt a genius idea of the manage-
ment. It is clear: Silver One Resources
should become a similar success story
like the three previous projects of Neu-
meyer. Accordingly, there were huge ex-
pectations in Silver One Resources and
at the same time a tremendous leap of
faith in the group around Neumeyer. This

SILVER

is all happening at the background that
we seem to be in another silver bull mar-
ket similar to the situation First Majestic
was in 2002. How high First Majestic
rose is well known. Silver One could have
secured its first future mine with the Can-
delaria deal. With the Neumeyer group in
the back the financing of a mining opera-
tion shouldn’t be a big problem. The
most important catalyst is now the
sampling of the heap leach pads at Can-
delaria, because this could lead to an in-
itial production. The company did a fi-
nancing in September 2017 and is
therefore very well financed.

Exclusive interview with Gregory Crowe,

CEO of Silver One

What did you and your company achie-
ve within the last 12 months?

After listing the company in August 2016:

» Negotiated 3 Mexican silver properties
from First Mining Finance for 6 million
shares, making First Mining our largest
shareholder at 7.2% of our Issued and
Outstanding shares.

» Advanced the Pefiasco Quemado pro-
ject in Sonora State, Mexico. Comple-
ted a property wide soil survey and dis-
covered a 3+ km, zinc and lead soil
anomaly along strike from the 10 milli-
on oz silver Historical Resource area.
This suggests geological similarities to
the Taylor — Central - Hermosa depo-
sits being developed by Arizona Mi-
ning, located approximately 100km to
the North East of Pefiasco Quemado.
Arizona Mining has outlined substantial
zinc, lead, silver resources and has
built itself into a +$900 million market
cap company.

» Completed the 3-year option agree-
ment with Silver Standard on the past
producing Candelaria silver project in
Nevada. Silver One can acquire 100%
of Silver Standard’s interest by issuing
US $ 4.0 million in Silver One shares to
Silver Standard over the next 3 years.
Candelaria has 3 excellent opportuni-
ties:

» Potential re-processing of the Histo-
ric heap leach pads which host a His-
torical Resource of + 48 million oun-
ces of silver at 1.29g/t (~40g/t Ag).

» High grade potential from an area
outlined by Silver Standard drilling in
which they delineated Historical Re-
sources of +44 million ounces of sil-
ver at the measured and indicated
level, plus over 34 million ounces in-
ferred. One intercept returned over
13.7m of 6709/t Ag.

» Along strike potential to increase the
Historical Resource as indicated by
numerous old showings and wor-
kings along strike in both directions.

Gregory Crowe, CEO

ONE
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What are the main catalysts for your
company within the next 6 months?

To proceed with potential development
of Candelaria.

» Currently permitting the drilling of the
old leach pads in order to determine
distribution, grades and potential re-
coveries of Ag.

» With positive results will proceed with
Pre-feasibility study / Feasibility study
to examine potential near term silver
production from re-processing the old
heaps.

» Conduct surface exploration and
sampling and potential geophysical
surveys in order to outline drill targets
to test the high-grade targets and po-
tential of increasing the resources.

At PQ continue with geological mapping
and geophysical surveys to delineate
drill targets.

Silver One Resources Inc.
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What is your opinion about the current
conditions of the silver market?

The current silver market remains soft.
As silver prices are tied to the US$, the
perceived health of the dollar works
against silver and gold. Other factors that
contribute to the price of silver include
the health of the global stock markets,
supply/demand, inflationary pressures
and price manipulation.

Silver generally maintains a varying
gold-silver ratio. Over the past century it
has averaged 40-50:1 and as recently as
2011 dipped to 35:1. It currently hovers
in the 75-80:1 range. This in spite of the
fact that the world production of silver is
only 10 times that of gold. A return to
average ratios would boost silver prices
in relation to gold. In a bull market, silver
generally performs better that gold.

ISIN: CA8280621092
WKN: A2AQ9Y

FRA: BRK1

TSXV: SVE

Shares issued: 83.3 million
Options: 6.3 million
Warrants: -

Fully diluted: 89.6 million

Contact:

Silver One Resources Inc.

880 - 580 Hornby Street
Vancouver, BC, Canada, V6C 3B6

phone: +1 604-974-5274

info@silverone.com
www.silverone.com
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Silberkunst

Ouverture, 197.5 oz silver (999) Ulitospiral, 233

Koi | ,105 oz silver (999)
Koi Il, 88 oz silver (999)

Sculptures made of fine silver combines a fascinating form of art,

aesthetics, value and liquidity. Instead of concealing silver bars in the safe

or cellar, you can enjoy the work of art every day.

At www.bullion-art.de you will find selected sculptures of different artists and
styles casted out of pure silver.
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